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THE MONEY MARKET. 





Ix the same way as, last week, the critical situation 
developing in Germany found little obvious reflection in 
the course of rates in Lombard Street, so this week the 
changed conditions created by President Hoover's 
moratorium offer had only a limited influence on day-to- 
day market conditions. | Money has been consistently 
easy. On Tuesday, owing partly to the absence of 
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Treasury bill maturities and partly to some increase in 
Stock Exchange demand for accommodation, borrowers 
oceasionally paid 13 per cent. for advances over night, 
but the general rate was 14 per cent. From Wednesday 
onwards the approach of the end of the half-year began 
tu have its normal effeet in increasing the demand “for 
money, and ou Thursday, after. the Bank rate decision 
was announced, a moderate sum was borrowed from the 
Bank for a week on the usual terms. Day loans, how- 
ever, were still obtainable freely at 1} per cent., with 


the same rate charged for renewals, and though it, was: 


expected that there would be further borrowing at the 
Bank, the prospects of a comparatively comfortable end- 
‘upe position were favourable, since the clearing banks 
were offering loans into July at 24 per cent. after en- 
deavouring unsuccessfully to quote a higher figure on 
the previous day. 

* & oJ @ 


Last Friday’s Treasury bills were allotted at an average 


rate of £2 1s. 11.22d. discount, or one shilling below 


the figure a week before. As a consequence of the easy 
situation of credit and renewed talk of the possibility of 
an early reduction in Bank rate, the market rate of dis- 
count had a definitely weaker tendency. By Thursday 
three months’ bills were quoted as low as 2 per cent., 
though in some quarters an attempt was still made to 
make 24, effective. Forward business on 90-day bills 
for delivery early in July was concluded on the basis of 
143 per cent. 
* # * * 


Gold movements during the week have been less 
spectacular than a week ago, but the Bank of England has 
nevertheless gained substantially. On Monday £400,000 
in sovereigns were received from South Africa and 
£200,000 in bars from Germany ; and on Tuesday, thanks 
to the appreciation of sterling on Zurich, the Bank 
secured £600,000 Cape auction gold in addition to a fur- 
ther £450,000 from Germany. In view of these further 
acquisitions and the knowledge that £5 millions in gold 
will shortly arrive from Australia, the possibility of a 
reduction in Bank rate on Thursday was canvassed in the 
market, but the no-change decision accorded with the 
majority of anticipations. It was felt that no move by the 
Bank was likely to be made until there was definite assur- 
ance that the Hoover plan would go through without hitch. 
Given such a result, however, there was a general antici- 


pation to look for a 2 per cent. Bank rate in the near 
future. 

















| Previous Rate 
June 4, | June 11,’ June 18,| Jur: 22, 
1931. 1831. | 1981. | 1931. ee 
% Yo % % |% 
Bank Rate ............| 2 | 2: | 2$ | 2 13 (May 14, °31) 
Banks’ Deposit Rate.. 1 1 1 1 1} (May 1, °30) 
Discount f Call ........ 1 1 1 1 {1 (May 1, *30) 
Houses || Notice ... | 1} 1} 1} 1} |12 (May 1, °30) 
Market rate (3 months’ 
TEE  sseapdieenmnaaked P fh 2 fi 2 t- ih} 2-2 i 
ee * * * * 


With gold stocks £2 millions higher at £164 millions, 
the Bank of England’s return this week made an exceed- 
ingly strong showing, the reserve proportion having risen 
1; to the high level of 59.3, per cent., notwithstanding an 
increase of £566,000 in the note circulation. Apart from 
these changes, the only other significant movements were 
an increase of £10.2 millions in public deposits (reflected 
in a diminution of £9.8 millions in bankers’ deposits) as 
a result mainly of the continued excess of payments to be 
made on Treasury bills over current maturities. The pre- 
sent level of bankers’ deposits at £61.2 millions appears to 
confirm the correctness of market anticipations that, 
though the end of the month should be relatively comfort- 
able, a moderate amount of borrowing from the Bank will 
be necessary. 


* * * * 


Apart from the eagerly watched movements of the 
reichsmark, which, as recorded below, suffered a dis- 
appointing reaction on Thursday, after earlier firm- 
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ness, the Spanish peseta has attracted most atten 
€Ntion jp 


the market for foreign exchange. A break at 

of the week, due to pessimism regardin = Ling 
situation, was followed by a strone —_,. Politic, 
that the Spanish Government had contracted fo - 
credit of £6 millions against shipments of _— 
arrangement has been taken as welcome evidence 

new Spanish authorities are willing to employ the ~ s 
stocks ot gold to proper and effective Purpose — 
at first rumoured that the origin of the credit "we 
destination of the gold was London. byt the . ont th 
be incorrect, and it is understood that Paris es 
is involved. —— 


deging Ne 


ews 
OPE |e, 
“au 


gold. Th, 


* * + * 

Gold movements in New York during 
included the receipt last Saturday ot 
the Argentine and $3 millions on Wednesday. fron 
Canada, while, in addition to further unearmarkine $1] 
millions in gold from Germany are on the way. (yl 
money has been unchanged at 14 per cent., and open . 
ket discount rates have been steady at i to 1 per cent to 
90-day bank bills. Four mutual savings banks in Yoy 
York City will reduce their rate on deposit from 4 to 
per cent. as from July Ist. A further decline of 3 ye 
cent. in steel mill operations is reported, and there was 
decrease of 28,437 in the number of loaded ears for 1 
week ended June 13. The application of the railroads: 
the Inter-State Commerce Convention for a U5 per cent 
increase in freight rates has been reserved for further 


ng the past-weef 
$1.5 millions trom 


ee eee 


consideration. 


* * * * 


At the beginning of the period under review the foreign 
exchanges remained under the influence of the generally 
disturbing financial and political conditions on the Cont: 
nent. Following the American proposals for the postpone- 
ment of war debts, however, there was a general recovery 
in rates, led by sterling on New York, which had pr- 
viously borne the brunt of the withdrawal of funds from 
Germany and Austria. Subsequently a slight reaction 
took place and quotations closed below the best. The 
dollar rate rose at one time to 4.86{, and was finalls 
ys cent higher on the week at 4.86; while the ( ania 
rate also moved in favour of sterling to 4.894. Paris was 
8 centimes cheaper on balance at 124.28. after touching 
124.30. In Zurich the pound recovered strongly, on the 
cessation of German and Austrian demand, from 2. 
to 25.104, but weakened slightly from the best to 25 Mt. 
Reichsmarks did not respond as much as might have -_ 
expected, being on Thursday } pfennig worse at a 
Belgas, which were offered up to 34.56}, eventually re 
at 34.923, after a strong demand from Brussels hat 
caused a reaction to 84.92. Amsterdam and ee 
touching 12.098 and 92.98, remained practica ‘3 

; 2 O87 and 02.94 respective! 
changed on the week at 12.08% and vw. ecnee {0 
Apart from a further recovery in Swedish psn all 
18.148 to 18.144, the Scandinavian exchanges . hors 
tically stationary. The Spanish peseta continuc = _ 
and after depreciating to 52.25, the closing ee be 
showed a loss on the week of 2} pesetas. "esild, 
Americans, Buenos Aires rose from tI tio last 
Monte Video from 28}d. to 28}d., whilst end ead 
at 33d. Forward rates were not mie tly bei 
except in Berlin, the heavy discount ae rigs for ote 
still further reduced to } pfenmig and 1} ple r  inerensel 
and three months. Dollars were st s i. francs 
premiums of # cent and 4%} cent. - 2 and 2 
showed little ¢ hange at 11 and 50. aa at It 
centimes premium. Forward belgas ae a whilst 
and 4 centimes premium for the two | or 1s cent 
forward Amsterdam was unchanged al b Breet par, & 
premium. The Swiss frane forward sien also improve 
against a small discount last week. = forward pes’ 
slightly at 10 and 30 centesimi, as did the 1 Jast week 
at 3 and { peseta, as against § and | . 
In common with other commodities, aan 133d. for 
sharply from 12gd. to 13}§d. for Siete levels, the 
forward, but a relapse followed from | tively. chil 
closing prices being 13$d. and Bh being final’ 
silver exchanges were erratic, Hong a, 
114d. after 1s. 04d., with Shanghai firm 
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sexe are dark storm-stressed days in which a sudden 
| is vouchsafed and through a break in wind-swept 
muds there comes a gleam of sunlight. No picture could 
<eribe more fittingly the first impression created by the 
a made last Saturday evening by President 
over, speaking in the name of the American Govern- 
yt, and offering on the part of the United States a one 
ays moratorium for all inter-Government payments. 
hough the acuteness of the immediate crisis was scarcely 
slised by the man in the street in any country outside 
sntral Europe, the instant reaction of almost the whole 
orld to the proposal was one of profound relief, reflected 
4 burst of psychological optimism on every Bourse. 
ven before there was any definite assurance that the 
rms of the offer would meet with acceptance it was 
cognised that a great step forward in world affairs had 
en taken, and that President Hoover had risen greatly 


Da large occasion, 


The situation on the eve of this historical announce- 
ent and the final course of events which led to it can be 
efly summarised. On his return from a visit last week 
» the Middle West, which seems to have deeply im- 
essed him with the serious state of American trade, 
dustry and employment, Mr Hoover was apprised by 
s financial advisers at Washington, and doubtless also 
cabled advices from Mr Mellon in London, that the 
isis in Germany was coming to a head with disastrous 
riftness, and that the heavy continued foreign with- 
awals of funds, accompanied by growing signs of panic 
b the part of German depositors, constituted an 
minent threat to the stability of the German banking 
stem. In these circumstances President Hoover acted 
th decision and courage. Though he could not but be 
renly sensitive to political complications at home, in 
lew of the traditional attitude of Congress towards any 
estion of debt revision, he arranged rapidly a series of 
nferences with leaders of the Democratic and Repub- 
cin Parties in both the Senate and the House of Repre- 
ntatives, and, having secured what he considered to be 
sufficient measure of support, announced at 6 p.m. on 
‘turday, June 20th, that the American Government 
mposed the postponement during one year of all pay- 
ents of inter-Governmental debts, reparations and relief 
ebts, both principal and interest, but not including 
bligations of Governments held by private parties. 
ubject to the confirmation of Congress, the American 
verainent would postpone all payments upon debts of 
"eign Governments to the American Government pay- 
Se during the coming fiseal year on the condition of 
ae being a like postponement for one year of all pay- 
— of inter-Governmental debts to the important 
“itor Powers. The statement went on to observe :— 
en of ~~ action is to the forthcoming year to the 
heady in ian a. 2. Go ee .“ henageeirs cos 
broad. eee The ene a "" ates tte re >. =e eas an 
ermit the debtor Governments a ce co atic al rt I am 
ugzesting to the American people that tl - shall Secale creditors 
" their own interests and ty : d r com ; _— 
y€ ZOO neighbours, 


ogc added that he did not approve *‘ in any remote 
States = hy cancellation of debts due to the United 
ion of a that America was not involved in the discus- 
vf ee European problems, of which the payment 
ever ian dp eee was one. He was confident, how- 
: ‘ited \ te American people did not desire to attempt 
a. a — sum beyond the capacity of the debtor to 
should re _ a broad vision required that his Government 
ewpressed tha the situation as it existed. Finally, he 
esire to a - hope that, by this evidence of American 
the Unite ; ist In the early restoration of world prosperity, 

éd States would be contributing to the goodwill 
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necessary to the solution of the major question of the 
limitation of land armaments, the burden of whose main- 
tenance had contributed to bring about the economic 
depression. 

Having regard to all the factors in the American politi- 
cal situation—President Hoover's lost popularity, the near 
approach of the next Presidential election, the large pro- 
spective deficit in the Budget, and the unpalatable pro- 
spect of having to make good not only that deficit, but 
the loss of some £50 millions in war debts, by imposing 
new taxes at a time when acute economic depression is 
hitting hard a people grown accustomed to the rising 
curve of post-war prosperity—this lead given by President 
Hoover was more than the action of a ‘* wise creditor.’ 
It was the gesture of a great man, and, as such, it met at 
home with its reward. The announcement elicited in the 
United States a response more favourable than most 
foreign observers would have deemed possible. Politically 
Mr Hoover's stock rose almost as rapidly as did the prices 
of securities in Wall Street under the stimulus of relaxed 
tension and renewed confidence. His opponents in the 
Democratic Party and his critics among his own Repub- 
lican followers were constrained to appreciate that, by his 
courageous and generous offer, Mr Hoover had once again 
secured for the United States a leading réle in world 
affairs. 

In Europe both the reception of the offer and the imme- 
diate political and financial effects were such, all things 
considered, as to confirm Mr Hoover and American public 
opinion in the realisation that a timely act of statesman- 
ship had been achieved. In Germany, as might be ex- 
pected, the reaction was an instant sense of profound 
relief that a breathing space in an intolerable situation had 
been afforded. ‘The incipient financial panic was at 
once arrested, and, though there was still immediate need 
for international banking assistance to tide the Reichsbank 
over the difficult end-June week, it may well be doubted 
whether the success achieved in fact by such measures as 
were concerted to this end could have been realised in the 
absence of the psychological appeasement afforded by the 
mere announcement of the Hoover plan. 

In Great Britain Mr MacDonald rightly interpreted 
public feeling by intimating as early as Monday that this 
country would co-operate wholeheartedly in President 
Hoover’s scheme, and on Wednesday, by which time 
Italy had informed Washington of her ** cordial accep- 
tance in principle ’’ of the arrangement, Mr Snowden 
made a fuller statement of Great Britain’s response to 
what he described as ‘“* a very great gesture on the part 
of the United States.’’ His Majesty's Government agreed 
with the United States’ view that there was no time for 
a econferenee with regard to details, and were prepared 
to extend the one vear’s moratorium to payments on 
relief bonds which they held from other European Govern- 
ments and also to postpone for twelve months the pavy- 
ment of war debt annuities by the Dominions, in con- 
sideration of the suspension of German payments due to 
them. ‘These proposals would involve the loss of approxi- 
mately £11,000,000 to the current Budget, a figure which 
should dispose of any impression that Great Britain, 
whose already vast voluntary sacrifices in the matter of 
war debts should not be forgotten, is involved in no 
financial loss by the application of the moratorium. 


That President Hoover's proposals should meet with 
unreserved welcome in France was not reasonably to be 
expected. As we show in a Note of the W eek, wherein 
we have endeavoured to present a rough picture of the 
financial effects of the moratorium on the position of the 
respective Treasuries, France is arithmetically, of we: 
the heaviest loser among the Eurcpean creditors ; os 
though, obviously, the almost inevitable alternative to the 
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Hocver scheme, i.c., the declaration by Germany of the 
postponement of the conditional Young Plan transfers, 
would leave France in an even less favourable position 
in view of her guarantee obligations under the Hague 
Agreement, opinion in the Chamber and generally among 
the French public had been so insistently taught to regard 
the unconditional portion at least of the Young Plan as 
a tinal and inviolable instrument, that the proposal for a 
1UU per cent. moratorium naturally came as something of 
« shock. Throughout the week the temper of most of 
the French Press was so definitely hostile to the whole 
sense of President Hoover's terms that it was evident 
that unqualified acceptance by the Government would 
render its position in the Chamber highly precarious. 
In the event, though we still await the official text 
of the French reply, a solution of the difficulty appears 
to have been sought in a counter-proposal to Mr 
Hoover, suggesting that Germany’s unconditional annui- 
ties should be credited to French account at the Bank for 
International Settlements, but that for the moratorium 
year they should be utilisable, at the Bank’s discretion, 
for loans to the Agricultural States of Eastern Europe or 
to Germany itself. This would be a considerable modifi- 
cation of the scheme, and the reception of the counter- 
offer in Washington and Berlin was awaited on Thursday 
with some anxiety. One thing is clear: whatever force 
there may be in French contentions, if the American 
Government consider that in all essentials the plan must 
stand or fall in its entirety (and, the offer once promul- 
gated, the broad effect would be endangered by exceptions 
and reservations), then France would be ill-advised to 
deny the world, by her refusal to co-operate, the breathing 
space offered it at the eleventh hour. 

It is still too early to attempt any considered forecast 
of the influence which such a breathing space would have 
on the future course of world history. Though this 
week’s bullish tone in all the principal Stock Exchanges 
is a true reflection of legitimate anticipations of restora- 
tion of confidence, it is well that enthusiasm should 
be tempered by recognition that the recovery of the 
world from the depths of its present economic depres- 
sion cannot be realised in a day. To the extent that 
the American reception of Mr Hoover’s gesture is 
significant of the beginning of a reorientation of opinion 
in the United States towards the question not only of 
inter-Governmental debts, but of foreign policy in general 
and tariff barriers in particular, the developments of the 
past week (provided that hopes of French agreement are 
not disappointed) may well prove to have marked the turn 
in a great tide. 

On the other hand, the situation in Germany must 
in any case occasion anxiety. Notwithstanding such 
modifications in the latest emergency decree as Dr. 
Briining might be able to make in the light of the year’s 
postponement of reparations, the strain caused by the 
pressure of wage reductions, crushing taxes and severe 
unemploymentis too serious for the possibility to be over- 
looked of a critical situation still arising unless general 
economic conditions improve before next winter. It is 
questionable, too, until progress is made in clearing up the 
obscurity of the more distant future and deciding what is 
to happen at the end of the moratorium year, whether 
world trade can attain a full measure of recovery. The 
nexus of the many complicated problems, fiscal and econo- 
mic, which, as we point out in a subsequent article, the 

Commission of European Enquiry is studying, still re- 
mains to be unravelled; and the major issue of next 
year’s Disarmament Conference—on whose results the 
ultimate alignment of American opinion towards European 
troubles will so largely depend—has still to be faced. We 
have to travel far along the road of international co-opera- 
tion (and here let us welcome Dr. Briining’s statesman- 
like suggestion of a ‘* Franco-German Chequers "’ in his 
broadcast speech on Wednesday) before the world can see 
an end to its present ills. For the moment (assuming 
that the cup is not to be dashed from the lips) let us 
indulge not in facile optimism, but in a sense of relief and 
gratitude that, during the year of grace now granted, the 
statesmen of all countries may have a chance to approach 
their problems in a mood not of despair and exasperation, 
but of regained assurance and hope for the future. 












































CO-OPERATION AT GENEVa, 


Ix the lucid and instructive ye 
phases of the present economic 
May by the Secretariat of the 
observed that ‘* the date at Which real recovery bo. 
and the rapidity with which it progresses will be 
only on such natural forces as the gradual con = 
decay of stocks, but also . . . upon the ton 
pursued. . . , The world is, in fact more clon 
to-day’ economically than politically. The a in 
individual countries not only in regard to aa 7 
commercial policy, which are immediately internatio . 
their reactions, but also with regard to wh = 
be merely political or domestic affair 
reaching economic consequences.’ In the light of th 
changed conditions brought into being by the enna 
ment of the Hoover’ plan, whose general implications a 
have already examined above, it is particularly Opportune 
to recall to mind what steps have been taken by the Com. 
mission of Enquiry for European Union with a yew ‘0 
studying lines of policy likely to remedy the depression, 
It will be recalled that, at its third session in May, the 
Commission of Enquiry, ** being convinced that the gly. 
tion of this problem must be sought in ever more intima: 
economic co-operation between the States of Europe ani 
the whole world,’’ decided to appoint an Economie (o 
ordination Sub-Committee, which is to meet at Geneva a 
July 6th and which is to make to the Commission 
of Enquiry any proposals on economic questions that it 
may think fit, on as wide lines as it desires. The Com 
mission also decided to convene at Geneva on June Mth 
(i.e., in advance of the meeting of the Economie (o- 
ordination Sub-Committee on which all the States taking 
part in the work of the Commission will be represented) 
committee of ten economic experts “ who, working 2 
contact with their Governments and availing themselves 
of the work of the economic organisations of the League 
and of the International Labour Office, will examine in 
complete freedom and in a spirit of liberal understanding 
all means which may seem calculated to bring abot 
closer and more profitable co-operation between the difer: 
ent countries with a view to improving the organisation 
production and trade in the general interest.” The col 
position of the Experts’ Committee, which met at Genevs 
on Wednesday, is as follows :— 4 
ium.— i ‘rancqui, Minister of State, formery 
ae a teen Vive-Gor ernor of the Societé Generae 
Crechosloveke BM. Jan Dvoracek, former Minister of (ot 
merce, director of the Zivnostenska Bank. a 
France.—M. Duchemin, President of the Confédération Genet! 
de la Production Frangaise. a 
Germany.—Herr Clemens Lammers, Assistant Director o * 
Reichsverband der Deutschen Jndustrie. — 
Great Britain.—Sir Walter Layton, Editor of the pay r 
Holland.—Dr. L. J. A. Tripp, former Governor of the bank 
; J 
ey. Pg sertg President of the International Institute 
i ne. ; : 
Poland goon etothowshi, former Minister ol (of 
nia ten. Director of the Société Sugdoi ie 
Roulements Billes. 
U.S.8.R.—Professor Eugene Preobrazensky. — 
The terms of reference to the Hxperts Co : 
drawn so widely that it would clearly be ns sions at 
speculate at this juncture what course disc iil 
likely to take and what will be the — et 
they will give primary aennaoeetee oe ” 
Experts’ Committee came into being 8 © Os Mul 
ieestiens of the Commission of Enquiry . sal 
: a } to assume that the *" 
session, it would be natural - aaeson and its pos 
theses bearing on the economic depre ae on five States © 
remedies then put forward by the oor on. In order 
necessarily engage the experts close . or for themsel* 
therefore, that our readers may cons once betwee! t! 
the extent of rapprochement and diverg rave appoint 
attitudes of the various Gavergmen’ - immmary of 
the experts, we propose to give # poe of Enquit’ 
points of view expressed at the Commis 
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In the course of these discussions at Geneva last month 

pe question of the Austro-German customs union inevit- 
Iv figured prominently in the background, though the 
jegates were addressing themselves to the considera- 
on of the world economic depression in so far as it affects 
urope a3 4 whole. The main point of cleavage was, in 

+ that between the thesis put forward by Dr. Curtius 

- behalf of Germany and that submitted by M. Francois 

neat on behalf of France. The German view was, 

‘efly, that particular attention should be paid to 

xamining the European situation from the standpoint of 

 stoms arrangements and with reference to the failure so 

r of attempts by multilateral agreements to remedy the 

‘tuation resulting from the parcelling of the Continent 

to a large number of small economic territories. The 

nost hopeful line of approach, Dr. Curtius suggested, 
as that Europe should aim at a progressive enlargement 
economic unification, starting from the particular— 

'¢., agreements between two parties or between regional 

ups—and going on to the general. 

The French delegate objected that the German scheme 

ould tend to create in Europe rival blocs, occasioning 

conomie difficulties and arousing political suspicion. It 
as important not to give up all idea of a universal agree- 
ment, such as had been the principle underlying the 
riginal Briand plan, in favour of immediate particular 

greements. Moreover, tariffs were less a cause than a 

vmptom of the malaise; the root of the trouble was 

‘urope's failure hitherto to regulate and control its pro- 

fuction and commerce. He envisaged the problem as 
alling into two parts :— 

(a) Agriculture. The acute difficulties of the Eastern European 
grain exporting countries should be met partly by the 
International Agricultural Mortgage Credit Company, and 
partly by the establishment of a preferential regime in 


their favour, based on quotas fixed periodically and subject 
to revision. 


(b) Industry and Trade. The possibility should be explored of 
extending the control of production by developing the 
system of international cartels in order to organise the 
European market. Since the domestic market would 
normally be protected by clauses in each cartel, it might 
he possible to arrange for the reduction of customs barriers 
on cartellised products exported. 


Ju addition. the Financial Committee of the League should 
press on with the examination of means to promote the 
better distribution of investment capital. 

The British delegate endorsed the general suggestions of 
M. Frangois Poncet in the financial sphere, but expressed 
the view that the cartel plan presented certain difficulties. 

he question of tariffs and barriers to international trade 
“4s of prime importance. High protection, payments of 
debts and the scramble for gold were sapping the very 
oundations of our economie system. The British Govern- 
ment would negotiate willingly for any agreement designed 
‘stimulate the flow of commerce. — 

Italy's attitude was also somewhat critical of the cartel 
‘cieme, which Signor Grandi described as being desirable 
only on condition that international needs could thereby 

* co-ordinated and regard had to the limited possibilities 
ot the less industrialised countries. A system of prefer- 
“uces would risk creating further obstacles to international 
“ntnerce ; while customs unions, if they left the produc- 
~~ capacity of the linked countries intact, could do little 
> aie the fundamental causes of over-production ; 
Pa other hand, apart from political suspicions, such 
tn me might mean the undesirable sacrifice of a weaker 
ieee ronger organisation. Italy therefore suggested that 
iil should be given to the possibility of 
Selene resents aimed at the betterment not only of 
port bo ii utionships, but of common conditions of trans- 
would i ing, credit and commercial organisation. Italy 

‘like to see the March, 1930, Commercial Convention 

put into prompt application. 
uae — States represented, the members of the 
eg Con — tended naturally, with some qualifications 
attention oslovakia emphasised the importance of giving 
and the « to the international aspects of unemployment 
the ci of at least stabilising tariffs), to support 
other ha , es of the French thesis. Belgium, on the 
ittem, wh, pointed out the limited utility of the cartel 
be diffi > - application to ‘* quality ”’ products would 
to put cult; Sweden was in favour of the Italian proposal 
nto force the 1980 Commercial Convention, while 
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Holland was reserved on the cartel plan but tentatively 
supported bilateral treaties as a prelude to general con- 
ventions, and Denmark was inclined to criticise any 
regime of preference, if applied without the approval of 
all States enjoying most-favoured-nation clauses. The 
Danish representative also pointed out that the French 
cartel scheme would necessarily involve the creation of 
some system of international control. 

It would be idle to pretend that from this summary of 
expressions of opinion there emerges « very encouraging 
measure of common accord. Nevertheless, there is this 
hopeful factor in the situation. Though the divergent atti. 
tudes of the representatives of the respective countries at 
the third session of the Commission of Enquiry, when 
contrasted with the clear-cut unanimity achieved at the 
World Economic Conference of 1927, might create prima 
facie the impression of hopeless conflict of views in respect 
to economic policy and methods of co-operation in ridding 
Europe of its tangled troubles, it is legitimate to recall 
that an important proposal made at the 1927 Conference 
was that it should be followed by a meeting of Ministers 
of Commerce. The hope then was that this might lead to 
positive action by Governments, but the proposal came to 
nothing; the opportunity slipped away. To-day, however, 
the membership of the Commission of Enquiry and of the 
Economic Co-ordination Sub-Committee, which is to meet 
on July 65th, consists of Ministers of States all hard 
pressed to find relief from the economie depression which 
weighs upon their respective countries and threatens the 
balance of their national budgets. It is no small thing 
that the pursuit of means for international economic co- 
operation should no longer be reserved for non-official 
economists and leaders of industry, but should now have 
come directly within the purview of statesmen, meeting 
each other in frequent session. 


RAKE’S PROGRESS. 


‘* Wat an extraordinary debate this is,’’ remarked Mr 
J. H. Thomas in the House of Commons at the close of 
the discussion on the new Unemployment Insurance 
resolution. We agree with him. The debate was both 
extraordinary and deplorable. Miss Bondfield, the 
Minister of Labour, having pressed the Royal Commission 
appointed by herself for urgent emergency recommenda- 
tions, declared that she could not implement the Commis- 
sion’s major recommendations just because they were of 
an emergency nature. Again, Miss Bondfield, although 
taking a gloomy view of the employment outlook and 
envisaging an accelerated plunge by the Insurance Fund 
into the irredeemable depths of bankruptcy, produces not 
even a hint of any rescue policy, but prefers to devote the 
greater part of her speech to dubious interpretations of 
economic theory and to attacks, in the best party manner, 
on the capitalist system. And, when we turn for comfort 
to the Opposition, we find Liberal speakers at pains to 
show that benefit rates can never be reduced, while Mr 
Baldwin quite unhelpfully says that he has got a plan for 
dealing with the whole matter, but will not tell us what 
it is. To cap it all, glimmerings of what Mr Baldwin's 
plan does not contain were forthcoming in quotations 
made during the debate from a speech of a Conservative 
leader in the House of Lords to the effect that his party 
would not stand either for the increase in contributions or 
for the cut in benefit rates which the Majority Report of 
the Royal Commission has just recommended. Nowhere 
is there a sign of the courage required to face a situation 
of known gravity, which, as it rapidly goes from bad to 
worse, threatens the stability of the British Budget. 
Miss Bondfield’s statement on Monday must be read 
in conjunction with the Bill drafted by the Government 
to deal with some—only some, unfortunately—of the 
abuses in the working of the dole system disclosed by the 
Roval Commission’s Report, and a generous interpretation 
of the rules of procedure allowed the debate to touch upon 
both. It was a gloomy story that Miss Bondfield un- 
folded. The outstanding debt of the Unemployment 
Insurance Fund, on June 13th, was £85,870,000, and the 
existing borrowing powers of £90,000,000 would have been 
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exhausted by July 5th. —_ 


These, by the resolution intro- 
duced by the Minister, are to be raised by £25,000,000 to 
the total of £115,000,000. If the ‘* live register ’’ of un- 
employed averages 24 million this additional borrowing 
will last out till January, 1932; if it averages 23 millions, 
till November, 1931; if a figure of 3 millions is recorded 
it will be exhausted by October next, and Miss Bondfield 
found it quite impossible to make any optimistic prophecy 
as to the figure. This means that, apart from the great 
and growing Budget burden in respect of ‘‘ transitional 
benefit '"—the period of which is now to be extended for 
six months—the State is lending to the fund at the rate of 
at least £50,000,000 per annub, and even this figure may, 
if Miss Bondfield’s gloomy prognostications come true, 
be substantially increased. This of itself, then, threatens 
fully to swallow the whole of the sinking fund allocations 
of the Budget, and we have ceased the process of debt 
repayment, which represented to the harassed taxpayer 
the most hopeful avenue of ultimate relief. It is an 
exaggerated version of the rake’s progress, which, in 
principle, no one condemned more roundly than Miss 
Bondfield, when, two years ago, she assumed her present 
office. 

What is she going to do about it? We regret to say 
that the only answer suggested by a joint perusal of her 
statement and the Government Bill is that she will do 
the absolute minimum which, in view of the Commission’s 
Report, could possibly be expected to placate public 
opinion. Having repudiated the idea of raising contri- 
butions or cutting benefits, Miss Bondfield proceeded to 
draw a red herring across the trail by diverging into a 
wholly irrelevant and unbalanced survey of the Rueff 
theory of the relation between wage rigidity, unemploy- 
ment, and the dole. This theory was examined in some 
detail in last week’s Economist, and we need say no more 
here than that Miss Bondfield twisted the argument 
unwarrantably to suit her anti-capitalistic argument 
before explaining, thinly and insufficiently, what the 
Government will or will not do with regard to the remedy 
of the abuses—‘‘ anomalies "’ is her euphemism—in the 
present system, which are so seriously draining the 
resources of the State; and here we must turn to the text 
of the Unemployment Insurance (No. 3) Bill. This Bill 
proposes to set up an Advisory Committee, consisting of 
a chairman and eight members, three of which shall be 
appointed after consultation with the Trades Union 
Congress, three after consultation with the National 
Federation of Employers’ Organisations, and one after 
consultation with the Treasury. This Committee will 
advise the Minister in regard to making regulations 
changing *‘ the conditions and terms with respect to the 
receipt of benefit ’’ by certain classes of workers. These 
classes are (1) part-time workers, (2) those seasonally 
occupied, (3) married women, ‘‘ who in any prescribed 
period subsequent to marriage have had less than the pre- 
scribed number of contributions paid in respect of them.”’ 

The machinery of the Advisory Committee, composed of 
possibly warring elements, has been criticised as likely to 
be dilatory in the extreme. Also the procedure proposed 
represents a most distasteful extension of the system of 
government by the bureaucracy. On the other hand, there 


is substance in Miss Bondfield’s y; 
cated legislation dealing with a host of categorie 

and circumstances would have been a length ae 
and that the resulting Act would have . ¥ bus 
former Acts have, to wholesale legal des ‘we, 
claimants. With a shrug of the shoulders re IDgeDiony 
may accept the procedure by the Advisory nn % 
pis aller. Further, it may be admitted that if the Get 
ment are really in earnest in using the Powers acon 
by this Bill for vigorous action in checking the ao 4 
public money into the pockets of those who are not * ‘ 
need of it, then something substantial will hens i 
achieved both in the financial and in the moral sense he 
we must confess that when we tum back to wad 
passages of the speeches delivered by Mr. J. 7 Thoms 
at Manchester on Saturday and by Miss Bondfield in tis 
House of Commons on Monday, confidence in the eames 
determination of the Government, even within the slende 
limits set by themselves, begins to wane. It 18, indeed, 
ominous that Miss Bondfield ruled out the application of 
a means test for dole recipients, and that Mr Thomas's 
speech suggested that any unemployed person would con. 
tinue to receive benefit unless a job could be found for hin 
in his own specified occupation, even though alternatit: 
work elsewhere might be available. There was & passage 
in Miss Bondfield’s speech which lends itself to the sane 
interpretation. From this it would appear that Stat 
money will continue to flow to persons whose househal 
resources are as adequate as those of many workers in 
actual employment, and to persons who could find wok 
in alternative occupations. If that is really so, then 
the Government are clearly not in earnest in their pr. 
claimed intention of removing ‘‘ anomalies ” that cos 
the State dearly. 

What, then, is the picture? It is one of the Tosuranee 
Fund sinking deeper into insolvency, of the threat to the 
national budget equilibrium growing daily more formil- 
able, and of all parties in the State lacking the courage to 
meet the situation. Will they wait until Rome is bum 
out before they cease fiddling? Condemnation for 
cowardice in facing a grave issue must rest primarily a 
the Government of the day, but the other parties cannt 
escape their share of the blame. 

































































THE ECONOMIC SITUATION IN GERMANY. 


Whereas the immediate objective ot the Hoover 7 
torium plan was to counteract the acute a 
fidence ’’ in Germany—a crisis brought to a hea srgentt 
difficulties of the Credit Anatels, a ee a 
decree, the talk of postponment of ouns n aeeaiealll 
the withdrawals of foreign credits, and _ yon 
flight from the mark—there remains a ae 
surface developments the ncernenee = 7 
Germany’s economic position. What evi — sal 
for the conclusion that the financial and Pr sable ail 
lately manifested in Germany was the TT aa asile . 
quence of her material reactions to the ™ a obese 
pression? In an attempt to present, a a table 
evidence bearing on this question, we print 





| 1 
. niin) Call 
y Average Hourly Shares | Wholesa | Living 
Total rts 3. x Prices nthiy 
Unem- Index of | Railway ueloting Postal wae alonthts | (Monthly | ee 
ployedt Production. a Imports Reparations} Cheques. |, —~” Averages). | Averages) A 
fonth) er kind). Skilled. | Unskilled. | ° 






| 714-2 
1913-14 u 
100} 1913= 100 (4°, 
1928 = 100. [Million tons.| Million Rm. |Million Rm./Million Rm. e . 7 1393 | ane 
1924 Average .......... 69-0 23- 757 6 ,258 os 61-8 4 134-4 {  14h-2 
1925 Average .......... 83-2 31-09 1,030 774 4,617 os 4 0 Lae | urs 
1926 Average .......... 79-0 31-99 834 870 4,767 ot 71-5 -0 470.0 151 ! 
1927 Average 100-1 36°17 1,193 900 5,667 195-4 78-6 “4 137-2 | se 
1928 Average .... 100-0 36-02 1,167 1,023 6,074 os 83-0 9 32-3 | Lhe 
1929 Average .......... 101-8 36-34 1,121 1,122 6,280 os 84-0 ‘3 29:3 | 13 
1930—January......... .217- 94-6 29-97 1,305 1,092 6,687 11 3 84-0 6 as-6 | le] 
February........ 92-6 27-09 982 1,026 5,521 111 84-0 0 126-1 a74 
March ........... 92-7 30-82 884 1104 5,767 111-9 84-0 “2 125°7 eed 
April .........+.. 94-5 28-10 889 977 6,063 111-9 94.0 ‘7 124°5 ar 
i emduhennn 89-7 30-92 830 1,096 6,043 233°8 84-0 4 15 1 1493 
TED vcovcopocves 83-6 27-74 814 910 5,562 11] 84-0 -0 24-7 148°8 
PERE esesceneneee 80:5 29-14 909 951 6,316 111-9 23-8 3 18 146'¢ 
August ......... 79-6 28-62 795 971 5,644 233:8 84.0 ‘3 1202 | M35 
September 78-5 29-91 737 1,001 5,562 il ; ‘8 1 143: 
nantes 2 : 3 
2 8 0 
oe “5 6 
ante § ‘§ 
peunpebes “1 ; 


* Temporarily discontinued, t Labour Office Statistics. 
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statistics selected from the series of indices and other 
a published in the weekly reports of the Institut fir 
iunkturforschung. We have not included general 
e tary and banking indicators in the table, for the suffi- 
. e -eason that in this respect the situation was radically 
al in the course of the past month by the develop- 
ont of the crisis, Whose effects on the German banking 
stem were diselosed at léngth in last week’s issue of 
fs Economist. The picture given by the table is that of 
fo situation as matters stood at the end of April, i.e., 
fore the recent rapid deterioration. 
The total volume of unemployment, though it had 
clined slightly since February, was still formidable in 
ril: but though at first sight it looks more alarming 
jan our own figure of 2,568,000, it must be borne in 
‘ind that the German figure includes many persons of 
niversity education who do not belong to the wage- 
srning classes, and further, that Germany’s population 
some 40 per cent. greater than ours. The unemploy- 
nent problem, therefore, though somewhat more acute 
han in this country, was not on a radically different scale. 
Apart from a slight recovery in April, 1930, the produc- 
on index had fallen steadily since the beginning of the 
yorld depression, until, last February, it was lower even 
han the average for 1924, when the recovery from the 
nation period had barely begun. Although it recovered 
ightly in March, the index for the first quarter as a 
chole compared even more unfavourably with that for 
he year 1929 than did the corresponding indices of this 
rountry or of the United States. Railway goods traffic 
as also badly down, for the German railways have the 
ame difficulties as our own with road competition, inten- 
ified by the peculiarities of their goods rate schedule. 
t is necessary to go as far back as the first two months 
of 1924 to find a figure as low as that for February of the 
urrent year. The decline in foreign trade had been 
vere, but exports had been better maintained than 
mports; for they had not fallen below the 1925 level, 
hereas imports in February and March were lower even 
han in the corresponding months of 1924. An index of 
lomestic commercial turnover is given by the figure for 


postal cheques, a means of payment largely used by the 


maller business houses. This figure has fluctuated a 
pod deal, and though its general tendency has been 


downwards the decline has not been spectacular. 


Unfortunately, the Institut has been obliged to suspend 
the publication of its average wage figures for the 
st few months owing to the absence of wage agree- 
ment in one -of the important constituent industries. 
Actually there have been very substantial reductions since 
list autumn, averaging between 5 and 8 per cent., largely 
brought about as part of the Government’s price-reduc- 
tion policy. The cost of living fell by only 54 per cent. 
between October and April, so that real wages have been 
reduced. Wholesale prices also fell by 5} per cent. 
pang the same period; and the discrepancy between the 
evels of wholesale and retail prices, which has formed 
‘2 important element in the recent economic difficulties 
*' Most countries, is still marked. 

Fg the Stock Exchange decline at the end of 1929, 
oe was common to all countries, the Berlin securities 
Vay, was Telatively firm for the. first five .months of 
wad “— from then onwards the ‘influence of foreign 
a, reinforced by the domestic crisis of September 

“a ctober, brought about an unparalleled collapse, and 
Aap the index was one-third below the May level. 
collans Z- there was some recovery until May, but the 
oy — Credit Anstalt brought another very severe 
indices ¢ t is unsafe to draw from a limited series of 
which j - positive conclusions regarding a situation in 
comm ntangible factors such as political psychology and 
mn €rclal confidence play a large part. So far as they 
ie sures assembled below point to depression in 
cipal ind as Severe, perhaps, as that in any of the prin- 
than the meee countries, though not radically worse 
States I Xperience of either Great Britain or the United 
to maint in = case of Germany, however, the necessity 
Neteased + parations payments, at the cost of heavily 


Obviously a en on declining incomes and profits 
° ¥ eCIA a 2 ° . wh: 
‘tious even b ggravation of a situation which was 


efore the culmination of the June crisis. 
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HALF-YEAR’S NEW CAPITAL. 


It is an old supposition that a period of cheap money 
provides the borrower with a golden opportunity; but in 


ight of recent experience it will have to be revised. In 


spite of the cheapness of money and the plenitude of 
lendable resources, borrowers during the past half-year 
have found it difficult to pass through the strait ‘and 
narrow gate that leads to London's new capital market. 
The fact, of course, ig that the great economic depression 
has combined with the psychology of distrust and political 


anxieties to create among the investing public, from 


whom ultimately new capital must be extorted, an un- 


willingness to finance industrial enterprises, or even to 
lend freely on the seeurity of long-term bonds. A few very 
big individual issues have swollen the total, which, how- 
ever, is only half that of a year ago, but in numbers 
borrowers have been few indeed. The London new issue 
market, therefore, has had a very quiet half-year, even 
quieter than the following rough totals suggest :— 


DeEstTiINaTION OF New Capital. 





First Half of Years. 


1913. | 1927. | 1928. | 1929. | 1930. 1931. 







é ‘ € e ‘ 
Government | Nil __| 67,153,800] 85,211,000] 1,600,000] 39,960,000] 10,250,000 
Other ...... 20,324,400] 89,869,800] 99,310,900! 103.815.800| 66,618.500| 34'392.000 


20,324,400 157,023,600 184,521,900) 105,415,800) 106,578,500) 44,642,000 


| | TT | <~ | anaes 





Government | 14,324,300) 12,813,100} 31,423,000; 23,590,000) 27,000,800) 27,736,600 












Other ...... 28,678, 21,529,000} 8,754,700) 26,374,000) 10,154,200} 7,852,000 

43,002,600) 34,342,100 40,177,700, 49,964,000) 37,155,000) 35,588,600 

Foreign coun- 
tries— 

Government | 22,629,500} 2,657,500} 5,745,100) 3,650,000) 18,480, 1,740,000 
Other ...... 34,403,100} 13,540,600) 14,318,100) 15,363,800) 7,442,200) 7,302,900 

57,032,600) 16,198,100) 20,063,200) 19,013,800) 25,922,200} 9,042,900 
Grand total /120,359,600|207,563,800 PERO RES 169,655,700) 89,273,500 





The British Government total consists entirely of the 
excess of sales over encashments of National Savings 
Certificates, and that the figure should be as large in bad 
times is a welcome fact. Issues for home purposes, other 
than Government, are barely half those of the first half 
of 1930, which in turn showed a big reduction on the 
records of previous vears. The British Empire, thanks 
almost entirely to two big India issues, are much the 
same as a vear ago, but foreign borrowing has faded away 
to insignificant proportions. The next table gives a 
further analysis of various classes of borrowers :— 


CLassEs OF BORROWERS. 
(£ million.) 





tal whole year, 1923 | 271-4 | 77-7} 95-8 | 4-8 | 8-4 | 15-5] 7-7| 64-8 
Total whole year, 1924 209-3 | 13-7 | 90-6 | 18-8 | 1-0 | 12-7] 2-3] 70-2 
Total whole year, 1925 | 232-2} 45-6 | 30-7 | 25-3 | 3-8 | 18-0} 19-1) 89-7 
Total whole year, 1926 | 230-7} 4-7] 54-6 | 49-2 | 82 | 26-9] 6-2| 80-9 
Total whole year,1927| 355-1] 66-0 | 67-5 | 37-9 | 5-4 | 33-2] 11-0 | 134-4 
Total whole year, 1928 | 369-0} 83-8 | 56-1 | 26-4 | 3:1 | 49-7| 8-7) 141-2 
929—Ist quarter ...| 96-9] 1-9] 27-2 | 0-3 | 3-8 | 21-2] 4:9| 37-6 
1929— let quarter --- | 97-4 |Dro-3| Nil | 11-4 | Nil | 12-9] 0-1] 53-8 

3rd ee | 87 [Deed | 2-8 | 0-4 | Ni | 2-4] D1] 13-4 
ah | 92-2} 65-2] Nia | Nil | 4-0] 5-0} 0-3) 17-9 





oe ee | | Ce 


Total whole year, 1929| 285-2} 65-4; 30-0 | 12-1 | 7-8 | 41-5{ 6-4 | 122-0 

















930— uarter ...| 87-7} 38-4] 14-6 | 15-9 | 2-7 1-0] 6-7 8-4 
; ana" ” " ae) Eo 1-6 | 30-9 | 18-8 | Nil 6-3} 2:0; 22:5 
oo cof 23°9 3:8 3-0 NU | 0-8 3-0} 0-5{ 11:8 

4th», «| 75-3) 21-6) 21-8 | 10:0} 41 12) 0-1) 16-3 
Total whole year, 1930) 267-8 | 65-6 | 70-3 | 44-7 | 76 | 11-5] 935] 58:8 
_ arter ... | 45-2 6-1} 14:5 2-7 Nil | 56] O11) 16:2 

—_ = eee | 440 41) 49 3-5 | 2:8 6-9} O-L} 12-7 


ae SES 

The most striking point about this table is the last 
column, representing roughly the new financing of home 
industry and commerce. In the full year 1928 the figure 
was £141 millions and in 1929 £122 millions. The great 
depression brought the figure for 1930 down to £58.8 
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millions, and the first half of 1931 could only show £29 
millions. The next table carries our analysis further by 
sub-dividing the past half-year’s issues into twenty-nine 
categories. 





Anatysis oF New Capital APPLicaTioxs. 





Of the £27 millions borrowed by Empire Governments 
India took nearly £22 millions in two issues, and New 
Zealand’s recent issue nearly £5 millions, the remaining 
£1 million odd going to the Gold Coast. The only foreign 
Government to test the market was that of Greece, which 
issued in March a £2 millions 6 per cent. loan at 87, while 
the June quarter saw no foreign visitor. Among British 
corporations, Derby and the Middlesex County Council 
alone figure in the past quarter, though in the first quarter 
Belfast, Birkenhead, Surrey, Reading, and the Metropoli- 
tan Water Board all floated loans. Colonial and foreign 
corporations, British, foreign and colonial railways, Aus- 
tralian mines, breweries and distillers, oil companies, 
merchants and importers, and iron and steel and engineer- 
ing failed to produce a single public issue between them; 
while the only stores issue was that made by Woolworth 
in June, which attracted more attention than any other 
issue of the half-year, especially by reason of the heavy 
volumes of dealings in advance of official quotation. 
Details regarding the terms and the subsequent quota- 


tions of the outstanding issues of the half-year are given 
below :— 





Price, 
eae Name and Description. : meas _ June 24, 











Buenos . : 
Bibel pW. Wooltorth Ge: Orij | $0808] gs | ale 
Jane......... F. W. Woolworth 6% Cam. Pref., - 
Senndncsbedinntentinesdcounsaiiiadsitzads 4,860,000 par aoe 
¢ Also £5,000,000 for Conversion Purposes. 


With the exception of one or two cases—among which 
the Woolworth issue was notable—the public have shown 
as little keenness to acquire new, as they have shown to 
acquire old, securities, and the underwriters have fre- 
quently been left with large proportions of new issues on 
their hands. The cautious tone of the investment world 


THE ECONOMIST. 


is further illustrated by our next t 
issues classified into debentures. 
ordinary shares :— 













able, which 


shows ' 
preference te 


shares and 
NaTuRE oF Borrowrxc. 


Preference — Ordj 
Debentures, Stocks and rdinary 


St 
Bonds, &c Shares. — T 
Year 1927 58000 36.836, Ra 
inal 600 89,371, 

» 192B...... 212,817,900 45,062,600 L1LiTt¢ey Sui 
1929... 137/670,300 31,543,400 160250) eae 
ri 1930... ™ 548,800 24,593,300 aera 
930 eesveee.. 37,679,600 13,775, 
oe 000 18,101,000 169,655,609 
1931.2... 68,916,900 5,832,800 14,523,800 seanisg 


The great preponderance of issucs has again been ip the 
form of fixed-interest securities. New “ equity ”” issues 
to-day have to possess a special degree of allurement i 
they are to succeed in inducing investors to part with 
their savings. 

The new capital issues included in our quarterly gurvers 
take no account of Stock Exchange “ introductions,” in 
aspect of the capital market which was discussed fully y 
the Economist of July 27, 1929 (page 175). In the follor. 
ing table we show the total amounts involved in thew 
** introductions ’’ during the past nine quarters. ‘ Cash 
values ’’ are calculated on the assumption that the whole 
of the nominal value of the stock ‘‘ introduced ”’ is taken 
up at the price at which dealings on the Stock Exchange 
open :—- 


Totrat Oasn INVOLVED 1N Issues By Sroce Excuancr 





INTRODUCTION. 
United 
Kingdom. Colonies. Abroad. Total. 






















£ £ 
‘ear 1929— 

. ist Quaster ...... 15,191,600 393,700 
2nd Quarter ...... 9,465,500 3,284,400 
3rd Quarter ...... 3,574,700 217,100 
4th Quarter ...... 733,400 304,400 

Total Year 1939 | 28,965,200 2,199,600 





477,000 
cme at 


serece 





‘ominal amount of capital introduced, £51,519,934. 
Fominal amount ot capital introduced, £22,158,480. 


This record conforms to the trend shown by the -— 
given above of open-market flotations. There has ~ 
a marked reduction in the number of issues o Pl 
information only '’ during the past half-year. - on 7 
cash involved in these issues amounted to £6,867 7 a 
compared with £17,383,900 during the first half a 
The market is now wondering whether the streng ad 
of confidence heralded by President Hoover § = sal 
will increase the flow of applicants for financial acco 
dation. 

—_—_—_——__—_ 


THE AUSTRIAN CREDIT ANSTALT. 
(BY A CORRESPONDENT.) 


‘ . 2 Vienna 
From the moment of its birth woo nery my . . 
stood in the forefront of international hnance: — 


: ilds, with t 
by the Austrian branch of the a 3 Gover! 


than benevolent assistance of mes id 
ment, aided from the beginning by the wy" x the 
Austrian aristocracy, trade and finance, hi verty, the 
whole population as the liberator “* a reichisehe 
‘* Kaiserlich-Koenigliche pviegere , — “ntended 1 
Credit Anstalt fiir Handel und Gewerbe r from the 


become a financial power; and it was ie ie elote of the 
first dav it came into existence towar Por and Pereite’ 
vear 1855. In France the Revolution of ry of tbe Bot 
Credit Mobilier had broken the IOP ical democra! 
schilds; but outside France, though po t credit by the 
had suffered a defeat, Saint-Simon § idea ma root in the 
people for the people had taken perman 
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rounding countries. — Fhe Empire of the young Francis- 
sceph was at this time an agricultural State, as yet 
areely influenced by the industrial revolution. The land 
; the most fertile provinces was in the hands of large 
ndowners, and manufacture was carried out mainly by 
nall craftsmen; engineering had just begun; and the 
uilding of public utility works was in its infancy. The 
hole economic system suffered from lack of capital, and 
0 distributive machinery of credit was very defective. 
The wars and civil troubles following the accession of 
rancis-Joseph to the throne had. heavily increased the 
ational debt and seriously endangered the currency. 
rading and agricultural interests were doing badly and 
ore dissatisfied. When, in 1852, peace seemed to have 
een re-established, the Government set itself to remedy 
his state of affairs. In their search for money they re- 
eived an offer from the Credit Mobilier of France, which 
ndertook to lease the railways for a period of years, the 
Ktate to guarantee the interest and sinking fund. The 
roup further offered to form a ‘* Central Aktiengesell- 


schaft,’ a sort of general finance company for Austria 


according to the precepts of Saint-Simonism, but to be 
controlled by the Credit Mobilier of France. The Gov- 
ernment agreed to let the railways, and they showed a 
marked interest in the proposed company. Pereire and 
his friends had earried the war against the Rothschilds 
into Austrian territory. 

$. M. von Rothschild accepted the challenge, and, 
unlike his relatives in France, won the contest. In 1854 
Bruck, one of Austria’s ablest Ministers of Finance, 
launched his programme for the funding of the Austrian 
debt and the improvement in the economic conditions of 
the people. The promotion of industry and long-term 
credit were to be placed in the hands of an institution 
similar to the Credit Mobilier of France. The charter to 
form this company was granted to Rothschilds. ‘‘ Upon 
request '’ (from the Emperor) the houses of Rothschild 
and Laemel combined, and the prospectus of the Credit 
Anstalt was signed by them, in conjunction with the 
Prinees of Schwarzenberg, Auserperg, the Count of 
Chotek and Dr. von Haber (as a sort of Government repre- 
sentative). The leading newspapers, which had received 
tree blocks of shares in the new enterprise, gave it a 
magnificent reception. When the lists for public sub- 
scriptions were opened on December 11, 1855, people 
stood in all-night queues despite a heavy frost, and soldiers 
had to keep the crowds in order. Promises to obtain allot- 
ment changed hands at increasing prices, and money was 
paid for the official application forms which were provided 
ree of charge by the bank. Its original capital was FI. 60 
tuillions (£1 equals about Fl. 11), of which 15 millions 
were offered for public subscription. This amount was 
lorty-three times over-subscribed. 

The first activities of the new bank disappointed those 
who had expected that it would bring credit to every 
man’s door or that it would raise industrial enterprises as 
by a magic wand. The Rothschilds and their friends con- 
trolled the bank, and, by their actions, they gave proof 
from the beginning that they were only willing to conform 
to those parts of the teachings of Saint-Simonism they 
thought to be suitable to the books of their bank. During 
the first years of its existence the bank’s own resources 
‘mounted to more than 50 per cent. of its total funds—the 
att of collecting funds from all parts of the Empire was 
not developed until later—and it invested these resources 
'n the traditional manner of its masters: namely on the 
Stock Exchange, in the finance of railways and in general 
banking business. In all three departments the manage- 
tent displayed great circumspection from the beginning. 

he original Credit Mobilier and its followers outside 
Austria declared their first dvidends from the profits of 
their Stock Exchange flotations, and gave very little 
attention to the development of their banking business, 
with the result that most of them came to grief in the very 
-_ crisis. But the Credit Anstalt successfully weathered 

© world crisis of 1857 and the crash of 1873, which 
drastically thinned the ranks of Austria’s banks. It 
‘elected its debtors very carefully, and, from the be- 
ae had made its banking business pay its dividend. 
Vig ubh it exerted a great influence upon the Bourses of 
nna and elsewhere, it never tied up its funds either on 


THE ECONOMIST. 





1369 


The MERCANTILE 
BANK of INDIA 


LIMITED. 


Head Office : 15, Gracechurch St. London, E.C.3 
Branches and Agencies throughout the East. 
BILLS OF EXCHANGE accepted for collection of. advance. 


Enquiries from merchants regarding shipments to the East 
and the special facilities available are invited. 
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the Stock Exchange or in railway finance. From 1857 
until 1928 the Credit Anstalt never failed to earn its 
dividends. 

By the late sixties the bank’s influence in Austria ex- 
tended from one end of the Monarchy to the other. It 
still confined its activities to its traditional business ; but, 
if it failed to obey the precepts of the Credit Mobilier in 
the investment side of its poliey, it succeeded extraordin- 
arily well, through the increasing number of its branches, 
in collecting funds from all parts of the country, and-it 
achieved this success despite a rising competition which 
its own example had inspired. About.1870 the bank began 
to take part in the promotion and finance of railways, 
banks and certain heavy industries in Switzerland, Ger- 
many, Russia and the Near East. The trade depression of 
the Seventies, which deeply affected some of the bank's 
leading debtors, induced it to open merchandise depart- 
ments, which acted as agents and factors for the output of 
certain of their industrial clients—in the first place for 
sugar and later for coal and other commodities. Finally, 
in the Nineties, under the control of Mauthner, Blum—the 
Blum Pasha of Egyptian fame—and Spitzmueller, the 
bank took an active part in the conversion of Austria's 
chief industrial enterprises into joint-stock companies. In 
1913, having a share capital of Kronen 150 millions (£1 
equals Kr. 25), and with total resources amounting to £40 
millions, the Credit Anstalt had an active interest in about 
fifty industrial joint-stock companies, most of which were 
the leading enterprises of their branch. 

The vagaries of the Austrian Exchequer and the political 
developments which took place around the monarchy 
prevented the Credit Anstalt and its Austrian competitors 
from ever playing a part in international finance similar 
to that of their German neighbours, although there very 
few international syndicates in which they were not 
invited to co-operate. The accumulation of capita] in 
Austria never reached the figures it did in Germany, 
and the Austrian banks never enjoyed that measure 
of support from the State which was given by the 
Reich to its leading banks. For the crisis of 1873 had 
definitely changed the attitude of the Government and 
electorate towards banking. The Austrian always instine- 
tively favoured the small craftsman and the small enter- 
prise. The crash of the seventies killed the old Liberalism, 
not only in polities but in economics as well and gave 
rise to that spirit of anti-capitalism which has distin- 
guished the bourgeois parties of both old and new 
Austria just as much as it distinguished their Socialist 


rivals, and which contributed 80 much to. the 
final downfall of Austrian’ banking after the wat. 


However, if the Austrian banks never attained that 
smashing force in attack of the German -D-Banks of pre- 
war days, the circumstances of their time bred in the 
Austrian bankers before the war astuteness, circumspec- 
tion and adaptability in negotiations. They realised better 
than any one else the limitations of their country and of 
their own surroundings; they managed all the same to 
achieve real power and to make their banks pay well- 
earned dividends, despite = many crises they had to face 
home and abroad. 
a an closed a chapter in the history of Austrian 
banking, and the effect of the Peace Treaty of St. Germain 
may be summed up in a sentence: the Credit Anstalt 
was left at the head of a commercial banking structure, 
divorced from the branches which it had spread through- 
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out South-Eastern Europe, and with its headquarters 
situated in a curtailed country whose manufactures were 
denied an outlet by its neighbours. Helped by the un- 
dimmed glamour of the name of Rothschild, the Credit 
Anstalt emerged from the immediate post-Armistice crisis 
with its international standing unimpaired. All the world 
knew that Austria was in need of capital, and the leading 
houses hastened to offer the Credit Anstalt money and 
to acquire holdings in its share capital. For a moment it 
seemed as if the collapse of the Austro-Hungarian 
monarchy would leave the power of Vienna, and with it 
that of the Credit Anstalt, almost unaffected. The effects 
of the frane speculation and the subsequent Stock 
Exchange collapse in Vienna dealt this impression the 
first serious blow. The collapse of the Depositenbank and 
of the Postsparkasse started a series of bank failures. The 
crisis of 1924 shook international confidence, and foreign 
capital began to leave. The Succession States, anxious 
to free themselves from the ‘* shackles of Vienna ’’ and 
get into their own hands the connection with foreign 
capital, redoubled their attacks upon Austrian-owned 
property in their territory. 

It must be admitted that the Austrian Government 
itself did very little to assist its banks. The municipality 
of Vienna was under the rule of the Social-Democrats, 
and the main bourgeois party (the Christian Socialists) 
were lineal descendants of those people who had started 
the cry of *‘ down with the big enterprises ’’’ in the 
Seventies. To the Social Democrats capitalism was a 
power which must be destroyed on principle. To the 
Christian Socialists capitalism, and particularly banking, 
meant money to the Jew, and it did not matter what 
happened to the Jew. Hardly any of the taxes which had 
been put on during the inflation were removed in the 
subsequent years, and in many cases new burdens were 
heaped upon the banks. The deepening of the world 
depression, the tariff policy of the world, and particularly 
of the surrounding states, and the repeated delays before 
the flotation of the second Austrian loan, which compelled 
the State to borrow heavily from the banks, increased 
their difficulties. Trade and industry went from bad to 
worse, and the Stock Exchange collapsed completely, its 
monthly turnover falling to only half a million pounds. 


As things have turned out, of only one bank, the 
Niederoesterreichische Escomptegesellschaft, the oldest of 
all the Austrian joint stock banks, can it be said that its 
management rightly predicted the course of events and 
successfully adapted themselves to the rising tide of 
adversity. All the others remained optimists to the last, 
getting their banks deeper and deeper into debt by taking 
short-term money which they re-lent long, and as one 
after the other collapsed, the position of the Credit Anstalt 
became ever more dominant, particularly after it had 
taken over what remained of the assets of the Anglo- 
Austrian Bank, Limited, a step whose only apparent 
advantage was that it brought the bank into contact with 
the Bank of England. After the breakdown of the Boden 
Credit Anstalt, its greatest rival in pre-war years, which 
the Government practically compelled it to take over, the 
balance sheet of the Credit Anstalt amounted to 70 per 
cent. of the total figures of all Austrian banks taken 
together. To all intents and purposes it became what 
popular hopes had meant it to be eighty years before—a 
central holding and finance company for Austria. 
Unfortunately the enterprises it was compelled to 
administer were almost all suffering from the effects of 
the ten years’ depression. In the Succession States and 
the Balkans the credit which the bank had granted had 
in most cases also become illiquid. There the ownership 
ct the best industrial companies had long since passed 
into stronger hands. What was left abroad was in many 
cases dependent upon the assistance from the bank. All 
these enterprises required long-term credits and would 
have necessitated very heavy writing off in the books of 
the banks. The Credit Anstalt was only able to obtain 
short-term money abroad, and, as it turned out, its 
management apparently did not realise the amount of 
depreciation which the changed circumstances required 
it to apply to its assets. It could keep going so long as 
the supply of short-term funds did not show any falling 
off. The American banking difficulties deprived it of an 
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important source of money. The continue 
sion compelled it to attempt the proper 
assets. This investigation revealed hat 
lost a good deal, if not the whole, of its t 

It cannot be said that the managers of the bank 
from faults of commission and omission ~ Were free 
were particularly serious; but they had ‘had the late 
with overwhelming odds. With no capital market , 
from which to draw resources, and with the “ 
imposition of new burdens, the “. 
finally succumbed. Founded 
the old Austro-Hungarian monare 
Credit Anstalt survived its break 
number of years. If some 
Jermain that part of the fin 
old empire could be preserved in the body of the Credi 
Anstalt, they have now learned that at St. eatin 
doom of the whole economic system of Austria a 
signed. — 
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Notes of the Week, 


Budgets and Debt Postponement.—The financial ccc: 
of the Hoover proposals for the postponement of inte. 
Governmental war and reparations debt services is exceed. 
ingly intricate. We have, however, attempted a ver 
rough and tentative estimate of the extent to which the 
Exchequers of the four countries most concerned will 
affected. The net immediate loss by the United State 
in the year ending July, 1982, if the Hoover proposal 
were put into effect would be, in very round figures, £5) 
millions, and the saving to Germany would be £7 
millions. The net loss by France would be some £161 
millions, made up as follows :— 


Receivable by France, year | 
ended June 30, 1932 


Payable by France, year 
ended June 30, 1932 


£ Mn. | War Debt— £ Mo 
From Germany, on repa- ToUS A .. + lai 
rations account (net)* 39.463 To Great Britain 12.500 


Allied Debts to France... 0.240 | Share of joint guaranteet 


to Great Britain . 0.815 
| Balance sacrificed 16.100 
39.703 39.703 


* Receivable from Germany £42.9 millions, less £34 millions 
representing the service of the Young Loan and B11 S. charges 

+ Under Hague Agreement. is 
Of the ‘* unconditional ’’ Young Plan annuities, the am 
accruing to France in 1931-32 would be some £23 a 
but under the Hague Agreement, in the event of a S 
ponement of Young Plan transfers, France would . 
to find some £17 millions net in order to complete 9 
‘* percentage equalisation '’ fund for the benefit o! 
other creditor Powers not entitled to such a large prepet 
tion of the unconditional annuities. The position ™ 
Great Britain would be as follows :— | 

Recei Payable 
£ —_ E £ millions a0 

From Germany (net) ... 14.40} To U.S.A. ... Py -T 
Share of Reparations Balance sacrifice 

Annuities guaranteed by 

France, Italy and Bel- 

SAO: Mis) Sine’ ice SAD 
Reconstruction and relief 

debt payments ... ..- 2.90 
War Debts— 

From Allies... ... 17.80 

From Dominions and 


India ove is .60 —_— 


43.50 
inter-Impetil 
Since Mr Snowden has announced that — Australia 


War Debts are to be included in the ee £3.92 
would be able to postpone payment of S overed DY the 
millions, in addition to the £1.60 millions 9 oul 
existing two years’ moratorium, an ah These two 
be relieved of a payment of £1.75 - a te of £0.8 
Dominions would forgo reparations ay _ in the 
millions and £0.33 millions respective'y. 1 year coincides 
ease of the United States, whose financia y 
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th the year during which postponement is suggested, 
e effects of the scheme are divided between the Budgets 
1931-32 and 1932-33. On a very approximate ealcula- 
‘on, in Which the minor payments have been assumed to 
. divided between the two Budget years in the same 
roportion as the major payments, the net advantage to 
ermany under the scheme would accrue as to £554 
millions in this year’s Budget and as to £19} millions in 
he Budget of 1932-33. France would sacrifice about 
154 millions under this Budget and about £500,000 
, the next. The British sacrifice of £10} millions 
whieh is additional to the £1.6 millions on which 
. two years’ moratorium has already been granted to 
4ystralia) would fall entirely within the current Budget, 
wing to the fact that whereas the war and reparation 
ebts to us are paid monthly, so that three-quarters of 
the cost of postponement is incurred within the current 
nancial years, one of our semi-annual payments to 
America for 1931-82 has just been made. The £10} 
millions which we stand to lose by the scheme is there- 
fore composed of a net sacrifice of £11} millions under 
this year's Budget, balanced by a net saving of £} million 
under the Budget of 1932-33. 








Land Tax Progress.—The Land Tax is wending a weary 
ant unhappy way to the Statute Book. It has sur- 
mounted, this week, the most difficult obstacle in its path, 
for, on Tuesday, Mr Snowden moved the new clause in- 
sisted upon by the Liberals, in which the penalisation of 
developed land is substantially mitigated. The terms of 
the clause, roughly, conform to the forecast given in these 
columns last week. It provides that for the purpose of 
the charge of Land Tax ‘‘ the land value of every land 
unit not being a unit comprising agricultural land shall 
be reduced either (a) by a sum equal to four times the 
annua! value of the unit for income tax purposes; or 
(b) by a sum equal to seven-eighths of the land value of 
the unit, whichever is the less.”’ The upshot is that land 
developments will be taken into consideration, and the 
maximum rate of tax applicable to the best developed 
land will be as low as 4d. per £ of value. The terms 
satisfied the Liberals, but the reluctance with which Mr 
Snowden made the concession was shown by the provoca- 
tive tone of his reference to it, and Mr Lloyd George was 
moved to complain of the ‘‘ offensive and disagreeable 
way ’ in which the Chancellor had moved the clause. 
Clearly, Liberal-Labour amity has not been sweetened by 
the whole incident. Possibly, Mr Snowden's ill-grace on 
Wednesday was the result partly of the previous night’s 
proceedings over the question of exempting playing fields, 
when the Government escaped with a bare majority of 
seven, and the Liberal flock was so scattered that 20 mem- 
bers of that party voted against the Government, 10 in 
support of it, and 28 abstained, including Mr Lloyd 
George and Mr Herbert Samuel. Something was done, 
lowever, to conciliate Liberal opinion on playing-field ex- 
‘mption next day, when Mr Snowden explained that he 
had every sympathy with the exemption of playing fields, 
but could not extend exemption to commercial sporting 
ventures. Mr Snowden looks like getting his Land Tax, 
but the unofficial Labour-Liberal concordat is working 
‘anything but smoothly. 
















The Writing on the Wall.—The results of the last three 
y-elections are far from encouraging to Labour head- 
‘uarters. Here are the figures :— 


Previous Increase 
1931. Election. or 
“eee. Decrease. 
ur Vote viele pdethee 22,893 28,393 — 5,500 
AMBETVALIVE Vote ....c.ccceeeeee 21,501 11,644 + 9,857 
Liberal Vote ..........00... vit 10,314 iii 
independent ane a 3,688 si 
r Majority ............... 1,392 16,749 — 15,357 
Wavertree. , , 
Conservative Vote ......c.se0- .. 18,687 16,880 + 1,807 
Lies 7 italia eevee 10,042 13,585 — 3,543 
Tl Seinleihainiateemhnenenn wi 11,723 eee 
A rhe etive Majority ........ 8,645 3,295 + 5,350 
Labour Vote .......cscscessesseeeees 15,294 20,041 — 4,747 
Tvative Vote ....... eteniiaedd 14,980 13,177 + 1,803 
ur Majority ............... 31¢ 6,864 — 6,550 
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At Gateshead and Wavertree Liberal candidates, who had 
stood at the general election, retired to leave the field free 
for a Labour-Conservative fight, while a straight fight 
between the two biggest parties was repeated at Ardwick. 
Allowing for cross-currents, personalities and local in- 
fluences, which often count for so much at by-elections, 
the obvious deduction from the Wavertree and Gateshead 
figures is that Liberals, bereft of a candidate of their own, 
voted fairly strongly for the Conservative representatives, 
while at Ardwick the Liberals, who two years ago had in 
many cases given a vote of censure against the spineless 
Conservative administration, now recorded their dissatis- 
faction with Mr MacDonald’s record. The Labour Party 
may, of course, claim that the results merely represent a 
perfectly normal swing of the pendulum, and that the 
swing has not gone far enough to change the representa- 
tion in the House of Commons of these three constituen- 
cies. But it is significant that all three results, all 
tending so strongly against the Government, have 
followed the publication of the Report of the Royal Com- 
mission on Unemployment Insurance and the Govern- 
ment’s refusal to grasp boldly the nettle of dole reform. 
If it is true that these three elections represent a protest 
against inadequate tinkering with abuses of the present 
system, they suggest firstly that public opinion is running 
ahead of Government action, and, secondly, that the 
figures may be regarded as the writing on the wall, 
presaging the decay of the Government’s hold upon the 
confidence of the electorate. 


French Naval Policy.—On Thursday, June 18th, when 
the French Naval Programme for 1981-82 was discussed 
in the Chamber, the deputies took the Government by 
surprise by the independence of their attitude. The con- 
tentious point was the proposal for a new battleship of 
23,000 tons, which would account for 60 per cent. of the 
tonnage which the Government would like to build during 
the coming financial year—only the remaining 40 per cent. 
being allocated to light surface craft, and nothing at all 
to submarines. This represents a striking departure from 
the policy of recent years; for instance, last year, when 
70 per cent. of an approximately equal aggregate tonnage 
for new construction was allotted to light surface craft, 
and the remaining 30 per cent. to submarines. The reason, 
of course, for this change in French building policy is 
the appearance of the first German “‘ pocket-battleship ”’ ; 
and in view of this the debate in the French 
Chamber on this occasion must be regarded as an 
event of considerable international importance. The 
Government's proposal for a French 23,000-ton battleship 
was criticised by the deputies on two grounds: first, that 
it was neither the most efficient nor the most economical 
reply to the German 10,000-ton ship that naval experts 
were capable of devising; second, that it might evoke the 
construction of a still heavier battleship on the part of 
Italy. Finally, the naval construction bill was adopted 
with an amendment, moved by Monsieur Loucheur and 
accepted by the Government, which cuts down the credit 
demanded by more than 50 per cent. (from 1,010,000,000 
franes to 500,000,000). This will allow the Government 
to proceed with the construction of the light vessels on its 
programme, while suspending the laying down of the 
battleship until this question has received further study 
and consideration. The importance of this result is that 
it may delay the construction of the new French battle- 
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ship until the assembly of the Disarmament Conference, 
when France may be induced to relinquish the prospective 
battleship altogether, provided that corresponding conces- 
sions are made by other Powers. Here, surely, is an 
cpportunity for Germany to make an effective contribution 
towards the cause of disarmament—and, if she is wise, 
she will not wait for this till next February, but will make 
her gesture straight away, while the French attitude 
towards President Hoover's proposal is still in the balance. 
lf the German Government were to proclaim now its 
readiness, as part of an all-round scheme of disarmament, 
to scrap the already constructed ‘* pocket-battleship *’ 
and to forgo the right which it possesses, under the 
Treaty of Versailles, to build five more of them, this might 
have a profound and immediate effect on French feelings 
and French policy. Dr. Briining has dared to ask greater 
sacrifices from his countrymen than this. If he were 
to make this announcement forthwith, we believe that 


both he and his country would find themselves well 
rewarded. 


The New Austrian - — Cabinet-making in 
Austria has been facilitated by the financial alleviation 
resulting from the Bank of England loan and from Presi- 
dent Hoover's pronouncement; and last Sunday afternoon 
the Austrian Cabinet crisis was resolved by what amounts 
to a reconstruction of Dr. Ender’s late Ministry. In this 
reconstruction the Chancellorship is filled by Dr. Karl 
Buresch, the Governor of Lower Austria, a somewhat 
obseure politician who is a Christian Socialist with 
moderate views. Perhaps the most significant appoint- 
ment is the return of Dr. Schober to the Ministry of 
Foreign Affairs, and the most striking appointment that 
of Professor Redlich to the Ministry of Finance. Dr. 
Schober’s return presumably signifies that the policy of 
closer union with Germany is not to be abandoned. As 
for Professor Redlich, he is a jurist and publicist of inter- 
ational reputation, whose prestige and abilities may be 
counted upon to put Austrian public finances in order— 
not merely in the way of balancing the budget, but in the 
inatter of the relations between the Government and the 
banks. Dr. Schober and Professor Redlich, between 
them, will give the new Austrian Cabinet the strength 


which it can hardly be expected to derive from the new 
Chancellor. 


The New Egyptian Government.—Outwardly the open- 
ing of the new Egyptian Parliament last Saturday, 
June 20th, was a triumph for Sidky Pasha—or, rather, 
tor King Fu’ad, whose policy Sidky Pasha has set himself 
to carry out. To remodel the Constitution, found a new 
party, hold an election and secure the triumph of the 
new party at the polls, all in the space of a few months, 
might seem a great achievement for any government— 
even in a country where governments have such facilities 
as they have in Egypt for ‘‘ making ’’ constitutions, 
elections and almost anything else they choose. Yet 
there is one thing—referred to in King Fu’ad’s speech 
from the throne—which it takes two parties to make, and 
that is a treaty between Egypt and Great Britain. Of 
course we want such a treaty. Wise men on both sides 
have made repeated efforts to achieve a treaty during the 
last decade. Yet there is one condition, laid down by the 
British Government on former occasions, on which any 
British Government is bound to insist again whenever 
the question of resuming negotiations arises : an Egyptian 
Government which cares to treat with the British Govern- 
ment for a comprehensive settlement, on a treaty basis, 
oi Anglo-Egyptian relations must be genuinely represen- 
tative of the Egyptian people. And Sidky Pasha is no 
nearer now to demonstrating the genuine representative- 
ness of his Government in British eyes than he was before 
the recent elections were held and the new parliament 
assembled. If Sidky Pasha imagines that British states- 
manship would look no farther than the figures of his 
brand-new parliamentary majority, he is greatly mistaken. 
For the British desideratum is eminently practical. What 
we require of any Egyptian Government that seeks to 
negotiate with us is that it should be able to carry the 
Egyptian people with it in any agreement with this 


country with which it is satisfied for its own part. Now - 
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The Pope Speaks Out.—Last week, When we referred 
to the Azione Cattolica affair in the Economist. it looked 
as though the controversy between the Vatican and the 
Italian Government were tailing off into a lene; 
exchange of notes, and as though the strong feeling 
which have flared up recently on both sides were at leas 
being damped down again, if not extinguished, by mutus! 
consent. Meanwhile, on the 2lst, the Pope himself hy 
deliberately underlined the continuance, and the gravity, 
of the dispute in an address delivered in the Vatican to, 
company of 700 pilgrims belong to the Propaganda Fidei 
On this occasion he went so far as to compare the trest- 
ment which the Roman Church has been receiving at the 
hands of the Fascist Government in Italy with the pe 
secutions to which it has been subjected in Mexico and 2 
the U.S.S.R. He declared that the impression of 
return to tranquillity, which was being spread abroad by 
the Italian authorities, was far from being in accord with 
the facts; that the parties were not on the way to agre- 
ment; and that it had not vet been possible even to begin 
negotiations. This last statement presumably refers t 
the particular matter of the ‘* congregations ” of young 
persons, placed under the supervision of the bishops and 
clergy, which have been organised as « means of salvaging 
some vestige of the Catholic boys’ clubs which the Fascist 
Government has already dissolved. Logically enough, 
these ‘* congregations ’’ have been dissolved by the 
Fascist Government in their turn; and here there is for 
the moment an absolute deadlock—the Pope refusing to 
recognise their dissolution, while the Government refuses 
to admit that this is a matter for negotiation. In this 
affair there does seem to be a certain parallelism between 
the official policies of Fascist Italy and Soviet Russis 
Both regimes are willing to tolerate ecclesiastical organ 
sations for religious purposes in the narrowest sense °° 
ritual and liturgy; but both are inclined to disallow a“ 
ecclesiastical organisations which trespass on the domain 
of social welfare—a field which they deny to the Chure! 
and claim wholly for the State. Considering that 3 
Church which is forbidden to carry on any organised we 
activities can hardly expect to live, it would appear , ‘4 
the issue here raised really is one of great importance an 
gravity, as the Pope declares it to be. 





The Coal Mines Negotiations.—This week has — 
us into the crucial period of negotiations between nethet 
and owners, the outcome of which is to decide oa 
the country is to have a coal stoppage es -_- 
month upon its present difficulties, or — The oa 
promise over wages and hours can be reache cme 
owners met the Cabinet Coal Committee on * ee mort 
evening, and after further deliberation on erent to 
ing informed the Cabinet that they had ma f lier offer 
the miners to extend to twelve months theit on the 
to stabilise for six months existing wage She attitude 
basis of a 7} hours day. As we go to press © » by the 
of the miners’ leaders to this substantial advan acultie 
owners is not known. There are, of —_— Seotland: 
and complications to be overcome, especialy "1, the 
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test against an award of the National Board giving a 

r cent. reduction in wages. Nevertheless, we trust 
1 wise counsels will prevail and that the miners’ 
ders will persuade the delegate conference to accept 
owners’ offer at least as a basis for further negotia- 
n, A coal stoppage at this juncture would be so 
lamitous in its effects upon the whole country, as well 
ypon all engaged in the coalmining industry, that we 
snot believe either party to the present negotiations will 
it straws or fail to clutch at every reasonable oppor- 
nity for settlement. 





The Engineering Settlement.—The acceptance by the 
sineering trade unions of the terms of settlement 
ached provisionally by the negotiating committees of 
he employers and the unions last Saturday happily 
moves one of the threatened disputes which have been 
ssting a dark shadow on the British industrial outlook. 
ie unions appear to have done as well as they could 
pect in the negotiations. The reduction of piece-work 
rices for which the employers asked in their final terms 
as conceded, but the men secured an agreement providing 
or a distinct improvement in the terms originally pro- 
nsed for overtime and double shifts. It is now agreed 
hat for the first two hours overtirne shall be paid at the 
ate of time-and-a-quarter, and thereafter at the rate 
of time-and-a-half, and that night shifts shall be paid for 
t the rate of time-and-a-sixth for all hours worked. Piece 
prices are now fixed so as to enable a man of average 
bility to earn 25 per cent. instead of 33} per cent. on his 
base rate. These reductions represent an appreciable 
sacrifice on the part of the engineers, but it is a great 
hing for all concerned that a disastrous stoppage should 
have been averted. 





The Hoover Plan and Commodities.— While the im- 
nediate effects of the announcement of the Hoover Plan 
n the world’s principal Bourses was a burst of en- 
thusiasm, whose reactions on security prices are described 
in our Stock Exchange pages, a point of perhaps greater 
interest is to watch the influence which the proposals have 
had, and seem likely to have, on commodity prices. In 
the following table we show the closing prices of a selec- 
tion of leading commodities at the end of May, on the 
eve of the announcement, and on Monday and Thursday 
of this week :— 








| Wheat | Cotton | Tin Copper | Rubber 
} 
Date. | Liverpool American! « lard ‘Standard ‘Smoked 
| futures Midd ry vw «f . 
“ July o “ ve Cash Cash sheet 
SS ____|per 100 tbe.' pertb. | perton | perton | perlb. 
| @ @& | 4 £ dj] ££ dad. d. 
May 23th paeikcs cea 4 3 4-67 100 13 9/36 3 4 + 
pe 19th ose 4 4°62 104 11 3/3310 73 3 
BRE ncccccccocccce 43 5-03 108 6 3/36 3 9 7 
EE sdumemmanahen 4 23 5-33 | 113 8 9° 38 8 9 3 
Se eet: ' . 





® Unofficial Close. ete 
Monday witnessed in every case a sharp rise in quotations. 
he movement hung fire on Tuesday and Wednesday 
‘wing to uncertainty as to the French reception of the 
plan, but on Thursday the advance was resumed. It 
Would, however, be premature as yet to conclude that a 
salnite recovery in the prices of raw materials has set in, 
or the improvement which has occurred up to date has 
én the result of bear covering and changed market 
Psychology rather than of an actual expansion in pur- 
chases for consumption. 





- nal Cotton —A cotton correspondent 
Cones the chief feature of the International Cotton 
‘e ngress, which was held in Paris this week, was the 
age on the causes of the depression in the world 
Siegtri industry. The principal speaker was M. André 
laheeary’ who read a paper on ‘‘ The Crisis in the Cotton 
4 la ry and the World Crisis.’’ He pointed out that 
ail, part of the cotton spinning industry has passed 
to th ancashire to the Far East and from New England 
Stan, “otton growing region in the South of the United 
Wan ft At the present time the industry was capable of 

wacturing more cotton goods than the world could 
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) T chinery and the working of double 
and treble shifts. It was reasonable to count on a con- 
‘inuous development arising from a natural increase of 
population or progress in the standard of living. It was 
also legitimate to expect the introduction of a great many 
new uses of cotton. If world spinners and manufacturers 
Were to count upon increased demand as the sole solution 
of the crisis, an increase of at least one-fifth would be 
required—an expectation which savoured of somewhat 
excessive optimism. The solution of the question whether 
there Will be an increase in the amount of cotton used 
lay, so far as the East and Far East was concerned, out- 
side the cotton industry itself. It depended on the prices 
of agricultural und mineral products and to a general 
extent on the political atmosphere prevalent in the world 
of to-morrow. Mr Arno 8S, Pease, formerly General Seere- 
tary of the International Federation, in the discussion 
which followed, said that England's aloofness from the 
double-shift system had been responsible for the loss of 
# great deal of her trade. Working in double and treble 
shifts, there was too much cotton machinery in the world 
and unless some agreement was arrived at, first in each 
country and afterwards internationally, the problem 
would resolve itself into the principle of the survival of 
the fittest. He expressed the opinion that the present 
period of evolution would lead eventually to better times. 
Some English delegates argued that the primary cause 
of the depression was the now almost universal adoption 
ot the gold standard, and said that the decline in the 
price of silver deprived manufacturers in gold standard 
countries of competitive power with manufacturers in 
silver standard countries. The German delegates said 
that they were in the position to supply the requirements 
of Germany, provided that in the fine section they re- 
ceived adequate protection. The secretary of the Belgian 
Spinners’ Association, on the other hand, asserted that 
European countries would soon have no outlet other than 
their home market if they did not take up an energetic 
crusade against protection. On behalf of the French 
industry it was stated that when monetary inflation 
ceased in 1926, the rise of the franc exercised a depress- 
ing influence and the artificial influences which had 
worked in favour of the trade ceased, and had been 
followed by the most intense crisis. The Italian dele- 
zates believed that the erisis would not be overeome until! 
the price of the raw material became more remunerative. 





America’s Budget Deficit.—A transatlantic corre- 
spondent, writing, of course, before Mr Hoover's 
moratorium proposal, gives the following description of 
the position of the United States Federal finances: — 
The deficit which faces the Treasury has assumed alarm- 
ing proportions. On June 2nd President Hoover, after 
consultation with Colonel Roop, the director of the 
Budget, issued a statement which attempted to put as 
favourable a light as possible upon the financial situation 
of the nation. It indicated that the deticit at the end of 
the fiseal vear would probably not exceed 950 million 
dollars, and it attributed it partly to the drastie decline in 
revenues as the result of the economic depression and 
partly to special expenditures. The sum required to 
meet the demands of the war veterans under the scheme 
for making advances on their war service certificates has 
now reached a total of $1,100,000,000, and the increased 
expenditure for the construction of public works to relieve 
unemployment has already amounted to 540 million 
dollars. The administration has reason to be gratified 
with the success of its issue of 800 million dollars of 
34 per cent. bonds, for it was over-subscribed severa! 
times. But $589,000,000 of this issue has to be allocated 
to the retirement of Treasury certificates due June 15th, 
and President Hoover in his statement forecast that at 
the end of the fiscal year there would have been an 
increase of roughly 500 million dollars in the national 
debt. He claimed, however, that the situation would 
have been infinitely worse but for the ‘‘ economy drive ”’ 
which was inaugurated last summer and has already 
saved the Treasury 180 million dollars. But it is a 
sobering experience for a country to find that it has 
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for granted that a heavy dose of new taxation is inevitable, 


and the problems involved will provide the new Congress 
with one of its most fruitful subjects of controversy. The 
Republican Party naturally dislikes the idea of entering 
+ Presidential campaign burdened with the odium of 
the sponsorship of new taxation, and it is particularly 
anxious to avoid responsibility for the sort of taxes which 


would alienate the big business interests and the support 
of newspaper magnates. But most of the leaders of the 


Democratic Party, intent as they are upon demonstrating 


that their party is free from any infection of radical 


doctrines, are just as anxious as the Republicans not to 


forfeit the goodwill of ‘‘ big business,’’ some of whose 
leaders have been manifesting a new friendliness to it, 
and as a consequence there will be a powerful sentiment 
in Congress in favour of keeping any increase of taxation 
at a modest level and meeting the deficit to a large 


degree by borrowing. However, the group of Republican 
Progressives, led by Senators Norris and Borah, who will 
hold the balance of power in the new Congress more 
decisively than in the last, are insistent that there must 
be new taxation and that it must take the form of levies 


which will entail greater sacrifices from the richer classes; 
they want to double the Federal death duties and raise 
the income tax rates for the higher classes of payes. 
Faced with this problem it is understood that President 
Hoover is giving serious consideration to the appointment 
of a new Commission for the purpose of studying the 
whole taxation problem and working out new sources of 
Federal revenue. He has already discussed the question 
with the Tax Commissioners of several important States 
and they have urged him io call a national conference of 
tax experts out of which the Taxation Commission might 
emerge. For some time past State administrations have 
been viewing with apprehension the invasion by the 
Federa}] authorities of fields of taxation which are claimed 
to be the preserves of the States, and a Taxation Commis- 
sion would undoubtedly be instructed to study the 
problem of closer co-operation between the Federal and 
State authorities in order to secure an allocation of the 
fields of taxation which would prevent overlapping and 
secure more uniformity in the system. 





The Irish Derating Report.—Our Dublin correspondent 
writes.—The whole system of local government and local 
finance in the Free State is reviewed in the Report of the 
Derating Commission. The majority report recommends 
no further relief of rates on agricultural land, and draws 
attention to the fact that any extended measure of relief 
would necessitate fundamental reforms in the structure 
of local government. The Report states that rates amount 
to less than 5 per cent. of the costs of production of the 
typical farmer, and are a relatively insignificant burden 
compared with the cost of feeding stuffs and labour. The 
conclusion is reached that the remission of rates would 
have no material effect on agricultural production, the 
volume of which is dependent mainly on price move- 
ments. As to the advisability of transferring to the 
Central Government the administration or the cost of 
certain services now paid for by local rates, the possi- 
bility of granting relief from rates on condition that 


production. is extended, and the methods of finding 


the additional revenue that would be necessary if 


de-rating were adopted, it is pointed out that a ja 

part of the additional taxation required would ulti. 
mately be borne by the agricultural community, whose 
relief would thereby be rendered to a large extent illusory. 
Finally, the Commission emphasises the superior merits 
of constructive schemes of expenditure to assist agricul- 
ture. Needless to say, this Report has been accorded a 
hostile reception by the farming interests, who are 
naturally more anxious for a concrete and immediate relief 
than for a policy the fruits of which will not be this 
year or next. e Report represents another decloredion 
of the policy to which the Sovpnmeal has so far con- 


reverted in one brief year from a situation where it was 
retiring its national debt at an amazing rate and showing 
huge annual surpluses to a plight where it has to face 
a gigantic deficit and is compelled to indulge in large 
Lorrowings to balance its Budget. It is generally taken 
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ago there was advanced in very influential hee ean 
serious proposal to subsidise the ‘growing of — ; 
Free State, which, if it had been adopted ace 
involved the expenditure of millions of pounds oe = 
couple of years. At that time the Government's _ 
was bitterly attacked by many disappointed heel 
public’ opinion has now come to approve the aoe 
The soundness of the Government's policy of one 
trating on the improvement of animal husbandr . 
dairying has also been justified | 1s 


, vy the recent course of 
agricultural prices. It is a matter of common knowledge 


to-day that the price of animal products has declined fg 
less than that of cereals, and that the countries producin 

the former have weathered the prevailing “ econon 
blizzard "’ comparatively well. It is probably not » 
generally understood that the relatively favourable price 
level of animal products is likely to be a permanent and 
not merely a passing phenomenon, owing to the revaly. 
tion which has taken place in cereal cultivation. The 
mechanisation of farming and the consequent increase in 
the output per man employed have definitely lowered the 
cost of production and increased the volume of the worlds 
principal cereal crops, while no such changes in technique 
have been introduced in animal husbandry. Another influ. 
ence operating to produce the same result is the growing 
demand for animal foodstuffs caused by the general 
increase in the standard of living. Thus changes both in 
conditions of supply and of demand appear to be influ- 
encing the price situation favourably to the principal Irsh 
agricultural products. 


India’s Foreign Trade.—In 1929-30, writes our Calcutta 
correspondent, imports of merchandise into India from the 
United Kingdom were valued at over 103 crores. Last 
year the corresponding figure was just over 61 crores. 
Meanwhile, imports from all foreign countries combined, 
excluding the British Empire, totalled nearly 89 crores, 
against 116 crores in 1929-30. In the same two yeas 
exports of Indian merchandise to the United Kingdom 
have dropped from 66 to 52 crores, and to foreign 
countries from 200 to 134 crores. Total imports from all 
sources in 1930-31, at 165 crores, were 76, crores lower 
than in the previous year, and exports of Indian - 
chandise, at 220 crores, were 90 crores lower. The 
fall in the price of sugar has saved India roughly 5 = 
on its purchases for the year. Indeed, the re 
fallen so low that the Tariff Board, in the interests . 
the Indian industry, has recommended a stiff a 
the import duty. Heavier yielding canes _ = 
years been evolved by the official experts, and t - 
spread so rapidly, and hold out the promise of oe - 
increase in production in the next few years, Sa 
establishment of a large number of modern es 
tories, capable of meeting the requirements — tothe 
mainly by the Java product, is held to be essen a ; 
preservation of the indigenous industry. chich i 
welcome decline was in imports of food a 
1930-81 were valued at 2% crores less than in a . ihe 
at 8 crores less than in 1928-29. The adop cae ; 
Wheat Import Tariff Bill indicates that in venga 
of wheat will be permitted only when Indian pro - 
falls short of Indian consumption. As only 4 is snare 
centage of this year’s wheat surplus has found & mi 
abroad, it has been deemed expedient © our mil 
excepting only a small quantity requ! waa 
situated in Calcutta and Bombay whose a emplstel 
been entered into before a tariff was - oa 
Although imports of raw cotton last yea as not Ye 
6 crores in value, an increase of 3 —. a simi? 
been suggested, except in Congress cire - of tbe 
ban should be placed on the raw a store in 10d 
mills, despite the fact that the cotton “i on in extern 
are so badly circumstanced, owing to # 0° chutes 


demand by 19 crores. In cotton yarp ont a 
the decline in imports was of the order 
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ply, from 59 to 25 crores, a decline without pre- 
t iD the history of the trade. Undoubtedly the 
tt, to which this decline is ascribed, was greatly 


ted by the econom! depression, which would remain 
ont factor even if Congress propaganda and picketing 
.j. The decline in exports of raw jute exceeded 
rores, OF, compared with 1928-29, 19 crores. In 
factured jute the decline was 20 crores, or, compared 
two years ago, 25 crores. Such conditions, even in 
most favourable political conditions, would not have 
imports unaffected. 


nadian Newsprint Scheme.—Our Ottawa correspon- 

writes: —The Honourable Charles A. Dunning, the 
man of the protective committee of security holders 
he Canada Power and Paper Corporation, whose 
arrassments have been a source of serious anxiety 
he Government and the banks, has announced the 
s of the reorganisation of the financial structure 
he corporation, which had been approved of by the 
mittee. The Anglo-Canadian Pulp and Paper Mills, 
rolled by the Rothermere interests, which had been 
braced in the Canada Power and Paper merger, have 
jled themselves of the terms of their agreement to with- 
‘from participation in the new scheme; but the other 
constituent companies, namely, the Laurentide, the 
go-Canadian, the Wayagamack, the Port Alfred Pulp 
Paper, the St. Maurice Valley Corporation and the 
ieosti Corporation, will come into the scheme if the 
reholders ratify the proposals. The plan contemplates 
formation of a new company, which will acquire the 
fertakings and assets of the constituent companies and 
} have an authorised capital of $100,000,000 first- 
rtgage gold bonds and first-mortgage sterling debenture 
k, and 2,000,000 no-par value common. shares. 
hority is sought for an issue of bonds not exceeding 
5,000,000, but these will not be all issued immediately, 
i it is estimated that the outstanding capitalisation of 
bnew company when the plan is carried out will be 
1,058,522 first-mortgage gold bonds and first-mortgage 
ring debenture stock and $1,547,141 common shares 
no par value. The bonds will be on an income basis 
ive years ending July 2, 1936, and will thereafter bear 
d interest at the rate of 54 per cent. They will mature 
July 2, 1961. The scheme practically cuts the capitali- 
ion of the Canada Power and Paper Corporation in 
f, und it has been favourably received in Stock 
change circles and by the Press as affording hopes that 
the elimination of ‘‘ water ’’ the capital of one of the 
eest units in the newsprint industry has been reduced 


ane dimensions on which interest can be 
ed. 


Latvia and Her Minorities.—A correspondent writes :— 
ws from Latvia which has recently reached London 
eeests that the nationalistic Lettish parties are pur- 
ing vis-d-vis the minorities a policy which may have 
'y serious consequences. This new and unfortunate 
bey dates comparatively from recent times. During 
¢ first decade after the war Latvia, together with 
sonia and Finland, constituted an oasis in Eastern 
‘tope, in which the ruling national majorities and the 
“ional minorities enjoyed comparatively peaceful rela- 
us. This relatively happy state rested primarily on the 
‘itestmanlike conduct of the then Latvian Government, 
ch passed in 1919 a school law granting educational 

werd to the German, Jewish, Polish and Russian 
Cn. In response to this gesture, the minorities, 
re the German minority, co-operated in the 
ts Lent and were represented in coalition Cabinets. 
D ap — date, however, nationalistic tendencies began 
aa ar; German and Polish landed property was expro- 
Kcluded and in 1928 a measure was enacted which 
nd wh; rear er of German nationality from rights in 
the - was being redistributed to all other ex-soldiers 

ryan army who had fought in the war of libera- 
heasure © successful enactment of this discriminatory 
ave en against members of a minority appears now to 
tther ouraged the Latvian chauvinists to proceed 
“long the same perilous road. At the present time 
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& campaign is raging against the Polish minority in one 
section of the country, while simultaneously steps are 
being taken to expropriate the German cathedral in Riga 
and to attach lands belonging to historic German guilds. 
It is not necessary to have a profound knowledge of 
astern Europe to see that this policy of anti-minority 
nationalism is both dangerous and unjust. Latvia cannot 
afford for internal reasons to play fast and loose with the 
minorities which constitute a quarter of her population, 
or for international reasons to disregard treaty obligations 
entered into with the Great Powers. 


The Position in Uruguay.—Commercial and financial 
interests in Montevideo have been seriously alarmed at 
the fall in the Uruguayan dollar, writes a correspondent, 
and a memorandum has been addressed to the Govern- 
ment by the managers of the local private banks wherein 
it has been clearly stated that various popular explana- 
tions of the drop, such as the statement that speculative 
interests in Buenos Aires have purposely driven down the 
value of Uruguayan currency, cannot be regarded as cor- 
rect. The basic fault lies in the national expenditure, and 
only by drastic reduction in this year’s budget can the 
ever-growing difference between receipts and expenditure 
be substantially checked. Meanwhile the uncertainty pre- 
vailing abroad with regard to future regular payment of 
the debt service has driven Uruguayan bonds down to 
lower levels than ever before. It has, therefore, been 
suggested that the $10,000,000 gold which it was proposed 
to ship, out of the funds held by the Banco de la 
Republica, be used to purchase Uruguayan bonds in the 
New York market, as cover for exchange operations, 
thereby improving at one and the same time the bond 
quotations and the rate ruling for the Uruguayan dollar. 
At the moment of writing it is not certain whether the 
proposed suspension of the amortisation fund allocated 
to Uruguayan consols will actually be carried into effect. 
If at the last moment it is found possible to refrain from 
taking so grave a step, the favourable reaction upon 
Uruguayan credit and Uruguayan exchange should be 
marked. The plain truth is that, for many years past, 
national expenditure on social services in Uruguay has 
steadily gone up year after year, whereas the country, in 
common with her larger neighbour Argentina, has suffered 
from a substantial decline in the price received for her 
principal commodities, without, hitherto checking either 
her general or her private expenditure on imports. — It 
should, of course, be understood that, although it has 
been proposed to suspend amortisations owing to the 
heavy depreciation in exchange, which has reached 45 
per cent., such suspension refers only to the transmission 
in foreign equivalents of the statutory sums, with due 
provision, as usual, for their being set aside here in 
Uruguayan currency. Unfortunately, owing to the loose 
wording of the first official statement, both New York and 
London understood that Uruguay actually proposed to 
suspend the service of her foreign loans, whereas nothing 
was further from the mind of the Minister of Finance. 


Overseas Correspondence. 


UNITED STATES. 


Money Market — Railroad Rates —- Business — Foreign 
Trade. 


(FROM OUR CORRESPONDENT.) 
New York, June 16. 


Tue second quarter’s income-tax collections scarcely made 
a ripple in the money market pool. Natural ease created 
by the Treasury operations on June 15th, involving, 
together with corporation dividend payments and other 
settlements, a turnover of $2,000,000,000, was accen- 
tuated by the arrival of $7,500,000 in gold from Canada 
and a release from earmark of $60,000,000 at the Federal 
Reserve Bank. Gold releases are believed to be for 
German account, the gold having been in the form of a 
French credit on a triangular arrangement. The Bank of 
B 
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France is the only central bank with sufficient gold held 
under earmark at the Federal Reserve Bank to account 
for such heavy releases, and naturally there is no reason 
for thinking that France was giving up the gold for her 
own account, 

This evidence of French willingness to help Germany 
and of Chancellor Briining’s determination to take steps, 
as for example raising the discount rate, toward stopping 
the withdrawal of short-term credits from Berlin, was 
well received here. Wall Street feels that the seriousness 
of conditions in Germany has been somewhat exaggerated, 


but is less apprehensive than it was over the outlook for 


political disturbance. It is still felt that the time is not 
opportune for a reopening of the reparations question, 


and this country is likely to do nothing towards foreign 


debt remission at this time. 


In a public address, President Hoover has reaffirmed 
his opposition to tariff reduction as a means of restoring 
business prosperity. He is equally firm in opposition to 


any scheme for unemployment doles. A proposal for the 
abolition of the capital gains tax has again been brought 
forward. The President made a further plea for con- 
fidence and a more cheerful viewpoint. 


Because of the large amount of long-term bonds offered 
to refund maturing short-term certificates and Treasury 
bills, the Treasury tax date overdraft was smaller than 
usual, about $50,000,000, all of which was taken by the 
Federal Reserve Bank. ‘The overdraft was entirely liqui- 
dated on the following day. Since the leading banks 
agreed not to lend call funds at less than the Stock 
Exchange rate, which has been pegged for a long time at 
1} per cent., the supply of money in the outside market 
has been irregular. Recently the outside rate has been 
1} per cent., against 1 per cent. for several weeks pre- 
viously. Private banks have furnished the principal 
supply. 

Rates charged by banks to customers continue to fall. 
For the country as a whole they are now at the lowest 
since 1924 and for New York the lowest since 1927. In 
this respect the Federal Reserve's campaign for cheap 
money has met with some success, and the bond market 
also has noticeably improved recently, though new capital 
issues continue at a low ebb. Last week’s total was only 
»7,000,000, and, excluding Government financing, this 
month’s offerings bid fair to set a new low record for a 
long time. Low interest rates here have been less effec- 
tive in keeping out gold. South American gold has come 
because of the debt obligations and poor foreign trade of 
the Argentine and other countries. The present releases 
from earmark for German and French account are, of 
course, due to special circumstances. Canada has begun 


to send gold, partly because of trading operations in anti- 
cipation of higher tariff duties. 


Savings banks are finding it increasingly difficult to 
maintain their old deposit rates, which are 4 and 44 per 
cent. Agreement has been reached among the leading 
institutions to cut interest paid to 34 per cent., beginning 
with the July-September quarter. This is unlikely to 
diminish the savings bank deposits, but the problem of 
employing the new deposits driven from securities and the 


ordinary banks, as well as corporation money, will be 
‘much simplified. 


This week the railroads made formal application to the 
Interstate Commerce Commission for a 15 per cent. 
‘‘ blanket’’ increase in freight rates. Assuming no in- 
crease in traffic and on the basis of the present economical 
operation of the roads, it is calculated that the higher 
rates, if granted, will bring in approximately $400,000,000 
additional net income. Even with this the roads claim 
that they will be unable to show on an annual basis as 
much as 4 per cent. earned on their property investment. 
In their application the railroad executives clearly were 
pleading for public support rather than for that of the 
Interstate Commerce Commission, which is, of course, 
thoroughly familiar with the problem. The application 
stresses the need for hurry if the bonds of the railroads 
are to be maintained as legal investments for insurance 
companies, savings banks and trusts, and if their credit 














is to be maintained. Illuminating ; 

: ating information : 
relative to the growth in railroad operating 8 Be 
the past few years. It is brought out alee at 
recently been a good deal of deferred mainte _ 
the first four months, expenditures for mC in 
way has dropped about 25 per cent. and mtiateae 
equipment about 20 per cent., which accounts —— 
the ability of the roads to show as much net j a 
they have. Deon 


On the subject of wages the railroad EXECUtIVES tex: 
the Commission of the “ policy of the Federal — 
ment, concurred in by the managements oj ys 
industries, that the revival of industry and all 
should be predicated, for the time being at least, y a 
maintenance of existing wage scales,”’ Mainly te 7 
the long period necessary to determine the quettin 
wage reductions, to say nothing of the public opposit 
which naturally would arise to wage-cut proposals, th 
railroads ask for relief in higher rates rather than in Wa 
reductions. Increases in passenger rates js dismissed , 
impracticable, since too little of that traffic is noy aval 
able. In fact, the trend has been the other way iD Das 
senger fares, many roads having voluntarily Cut rates tf 
combat motor-bus competition, but without notable wut 
cess. Just how much real benefit will flow to the railgoa 
from the proposed rate increases is still a matter of varyay 
opinion, but the increases are fairly likely to be granted 
The banks and insurance companies are solidly bebig 
the railroads. They will probably take effect by the iy 
of September. 

From President Hoover down, self-appointed prophet 
have had much to say recently about the prospects 
trade improvement and they are all positive that the wo 
has been seen. This view is shared in generally overt 
country—provided the harvests are good. So far as cur 
rent indices of business activity are concerned, so 
further recession has taken place. The steel industry 
down to 38 per cent. of capacity. Motor output is fallin 
moderately, and railroad traffic is running nearly 20] 
cent. under a year ago. Electrical output is declint 
slightly. 

Foreign trade results for May were, if anything, bett 
than expected. Both imports and exports were lower, 0 
not appreciably so. Exports of $205 millions were $ 
millions under last year, and imports of $182 millions wer 
$5 millions smaller. February imports were ouly $1i 
millions, but exports last month were the smallest for 
month since October, 1914. For the first owe a 
export excess is $194 millions, against $246 mots! 
the same period of last year. 








FRANCE. 


The Hoover Proposal — French Impressions — Pans 
Reply — Revenue Returns — Markets. 


(FROM OUR CORRESPONDENT.) 
Parts, June 24 


- » was onev 
Tue first impression here of Mr Hoover s ete ri 
incredulous astonishment. French opinion A 
its faith to the intangibility of the oat ' ar 
sheet anchor of financial security that it re ae chat 
to believe that Mr Hoover intends to ering at the * st 
universally regarded here as the tearing a Conferets 
of paper ’’ on which the decisions of - eer bull 
are recorded, and bring down the whole " rpg 
French financial structure like a — was circ 
illusions were swept away yesterday, cn insiat on acce? 
stantially asserted that Mr Hoover W! France with 
ance of his offer before July Ist, leaving ' either eartvil 
alternatives, in default of nae. Setiel States ( 
out her debt engagements towards ee of doing $0): 
spite of having been deprived of the mea™ 
of seeing her credit destroyed. sapsed si \ 
Still, although three days have © a "1 of indi 
Hoover's offer was made known, 4 80° ow reais € 
tion has already been blown off, and it 0 
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, to what extent this aspect of F rench feeling will be 
scted in the forthcoming debates in the Chamber. 
(‘abinet has spent two long sittings drafting a reply to 
Hoover, and it is announced to-night that their answer 
this afternoon handed to the American Ambassador 
> for transmission to Washington. The exact text of 
reply is not vet known, but it is understood to be of a 
yporising nature, as might be expected. The French 
not used to American ** hustle ’’ in diplomatic matters, 
they appear to have very astutely called Mr Hoover’s 
sntion to the fact that acceptance of his offer involves, 
all practical purposes, abrogation of the Hague Agree- 
nt, to which the approval of the French Chambers was 
essary before it could become operative. In other 
ds, the Young Plan, which was embodied in the Hague 
eement, stipulates that a radical distinction shall be 
je between the conditional and the unconditional por- 
ns of the German annuities, consequently the French 
ambers alone can sanction any new arrangement in 
flict with the Young Plan. The French Cabinet is, of 
rse, powerless to accept Mr Hoover's offer, and would 
ainly prefer, in any case, to receive the opinion of the 
ambers before venturing to reject such an offer, however 
sch it might feel inclined to do so. Whether this reply, 
i the delay which it will necessarily involve, will suit 
Hoover remains to be seen. 


‘jgures made public here from French sources show 
at it is estimated that the direct effect on the French 
enue of the cessation during the coming twelve months 
German reparation payments to this country would 
ult in a loss to the Budget of 1,959,500,000 francs. 
ures drawn from American sources purport to show 
ut the French loss of revenue, due to acceptance of the 
merican proposals, would be 2,732,152,000 francs; while 
e operation of the moratorium clauses of the Young 
n, should France prefer to continue the existence of 
it system, would result in a net loss of 2,171,000,000 
nes, or 561,125,000 franes less. As a compromise, the 
nch reply suggests that the unconditional payments 

from Germany under the Young Plan moratorium 
uses shall be transferred direct by the German Treasury 
the Bank for International Settlements and held there, 
ithout conversion into foreign currency, for utilisation in 
y plans which may be devised for helping Germany and 
e other Central European Powers out of their present 
ficulties. The French fear, at bottom, is that, as the 
sult of Mr Hoover's offer being put into operation, 
man reparation payments will not merely be sus- 
ended for twelve months, but for all time, and that with 
his the Treaty of Versailles itself would also be torn up. 


The revenue returns for May, the second month in the 
W financial year, show a total yield from all normal 
bd permanent sources of 2,688,810,000 francs, against 
171,928,000 franes in May, 1930, and 3,203,972,000 
anes in 1929. The total recoveries for the month were 
‘00,000 franes below budget estimates, whereas the 
eld in April was 30,500,000 francs more than had been 
kpected. Practically the whole yield, as is usual at this 
me of the year, when the new income tax assessment 
ples have not vet been delivered, was from indirect 
Xation. The yield from turnover taxes was 659,672,000 
ines, or 153,652,000 francs (say, 19 per cent.) below the 
“venes under this heading in May, 1930, which may be 
‘en as equivalent to the recent accentuation in the pre- 
ailing depression, so far as this country is concerned. 
‘stoms yielded 22 per cent. more on the month than in 
“‘y, 1930, but this was practically entirely due to recent 
“eases In import duties. The tax on Bourse operations 
produced only 8,566,000 francs, or less than one-third of 
“ ‘mount estimated for; while the yield from taxes on 
“rites was over 41 per cent. less than budgeted for. 


“eS on railway tickets, wines, beer, spirits and mineral 


“amy theatres and music halls, all showed appreciably 
hi a Yields on the month; while motor-car taxes pro- 
red nearly 20 per cent. more. The revenue of the Caisse 


: Mortissement from tobacco and the special taxes on 
“essions and first transfers of real estate showed a 
‘ctonal decline under all three heads. Last Thursday's 
statement returned the balance to the credit of the 
© 48 8,319,000,000 francs, so that it is evident the 
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institution is amply prepared to meet any probable 
demands for reimbursement of capital in the event of the 
commencement of application in the near future of the 
Government's rente conversion plan. 

Unfounded reports were in circulation last week that 
the Government, before the week was out, would formally 
lay before the Chamber its rente conversion proposals, 
as to which it is pledged to secure Parliamentary approval 
before any definite action is taken. It is expected that 
the two 6 per cent. issues will be taken in hand first, and 
brought down to a 5 per cent. level, preparatory to further 
reduction, in the second half of next vear, to 4 per cent., 
which it is believed will be the level to which the 5 per 
cents. will also be taken. Ordinary 4. 5 and 6 per cent. 
Rente issues, in view of the coming conversion scheme, 
now all stand at approximately the same level above par. 
1918 fours closed last night at 103.40, 1913-16 fives at 
103.075, 1928 fives at 108.175, 1920 sixes at 101.90, and 
1927 sixes (redeemable plus the accrued portion of the 
o0 per cent. premium) at 103.50. It now seems evident 
that the actual date of the application of the conversion 
scheme depends for the moment on what kind of solution 
the American debt moratorium offer may receive. In any 
case the general budgetary situation renders it imperative 
that whatever savings can be affected by conversion 
should be accomplished as soon as possible. Money is 
badly needed to meet last vear’s deficit of over 
£17,000,000, and this year’s expected revenue shrinkage. 

Meanwhile, the average interest rate offered on new 
bond issues is steadily rising again, and is returned for 
May as 4.68 per cent., against 4.60 per cent. in April, 4.55 
per cent. in March, and 4.10 per cent. (the lowest yet 
touched) in February. — Practically the whole of this 
week's new issues offer either 5 or 54 per cent. The 
Orleans railway is offering 500-frane 3 per cent. bonds 
at 374, 1,000-frane 5 per cent. bonds at 975 and 
0,000-frane 5 per cent. bonds at 4,860 (with coupon for 
August Ist in each case), which are being readily 
ubsorbed. A Government Bil! is to be laid before the 
Chamber forthwith to bring into operation a large number 
of measures for the purpose of getting rid of the present 
huge deficit on the working of the railways. These include 
a general raising of passenger fares by 18 per cent. (to 
bring them up to pre-war level), and the reduction from 
32 per cent. to 12 per cent. ad valorem of the tax 
hitherto levied on the companies in respect of all tickets 
issued (and not included in the fares paid by the public). 
Goods rates, which are already well above pre-war levels, 
are to be left unchanged. 





GERMANY. 


The Events of the Crisis — Mr Hoover’s Proposal — 
Stock Exchange — Miners’ Hours and Wages. 
(FROM OUR CORRESPONDENT.) 
Beri, June 24. 
GERMANY will not easily forget the week which has just 
The Reich has never been so near to complete 
collapse since 1923. The tension reached a critical point 
on two oceasions. The first was June 16th, when the 
question of summoning the Reichstag against the will of 
the Chancellor was discussed, and the Chancellor 
announced that the Cabinet would resign if an affirmative 
decision were reached. At one o'clock the Procedure Com- 
mittee decided against summoning the Reichstag, but the 
question of convening the Budget Committce to discuss 
amendments to the emergency decree was left open until 
the evening, and the Chancellor was prepared to resign 
on this question also, thereby putting the Social Demo- 
crats under a pressure which seemed likely to bring about 
the disintegration of the Party. Dr. Brining himself 
seemed to have taxed his strength to the limit, and no 
longer to have the elasticity which is indispensable for 
such critical negotiations. A similar nervous exhaustion 
was responsible for the momentous dissolution of the 


Reichstag in July 1930. 
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At the last moment an agreement was reached by which 
the Social Democrats forwent any meeting of the Budget 
Committee at present in return for the promise that it 
should be convened after August Ist. This date was that 


involves for Germany an immediate relief from «| 
d Reichsmark, the restorati ab 
J 


fidence, which had been severely shaken 


Q of 
perbaps also for the world, a; + ANd it me 
. ’ . 1 2 
on which the Government had determined to take a de- | many, the turning point in the ae naeelone AL80 for (ue 
cisive step in connection with reparations. Until then, | ment in economi © cycle. An j 


and especially during Mr Stimson’s visit to Europe, they 


€ conditions would dou ae 
wanted a free hand. 


Germany's public finance: it would re ind Deel 
unemployment and increase the t - 


Cost 
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The Stock Exchange reacted to the survival of the oaal a Sarena & Margin with which to make iy 
Briining Cabinet (whose fall would have meant a Fascist 6 ications in the | 


dictatorship and economic chaos) with a sharp rise, and 
the demand for foreign exchange began to decline on 
Wednesday. The effect, however, lasted only 24 hours. 
On Thursday the demand for foreign exchange again 
reached a disquieting level, and on Friday panic broke out. 
On Friday and Saturday the Reichsbank lost almost a 
further Rm. 150, and the gold cover of the note issue 
fell to the legal minimum of 40 per cent., or even below 
(it is not at present certain which), so that the Reichs- 
bank was faced with a serious decision. The raising of 
the discount rate had proved completely ineffective, and 
the Reichsbank thus had to consider two courses of action : 
securing power from the General Council, as provided for 
by the banking law, to go below the 40 per cent. mini- 
mum, or bringing about a general credit restriction in order 
to safeguard the mark. The chief step towards this end 
consisted in the suspension, on Saturday, of private dis- 
count quotations, as the Reichsbank had been for some 
time the only purchaser of private discounts. 


7 , ast emer CCV doo 

The Government will, however, most ontee? em 
attempts to use the reparations savings of one wma 
remissions of taxation. The Year fe 


Briining Gove ‘ 

be trusted to use this saving ade a Ph, 
tion of German finances, and especially for the all 
of the dangerous floating debt. Everythino deed 
upon the negotiations which must take place i 
coming year upon the whole complex of roitcl 
financial questions which are bound up with repar: n 
and disarmament. —_ 


The Ruhr Coal Syndicate is opposing the Government's 
proposal to force a reduction of prices upon it in retuy 
for the remission of unemployment insurance premiums 
As the syndicate opposes the reduction of prices, and tis 
Government has no power of compelling it, the concessig 
as to Insurance premiums is certain to be withdrawn. Ty 
State will thereby gain some millions, which will presun- 
ably be put aside, to begin with, as a reserve for balancig 
the budget, or will possibly be passed on to the communs 
in some form. 
A complete restriction of credit would have come about, 
had not the Hoover Declaration brought a recovery on 
Saturday. The restriction could, it is true, no longer be 
checked, as instructions had been sent out to branches in 
the provinces on Saturday and Sunday and could not be 
simply countermanded on Monday morning before there 
had been time to review the position of the mark. A 
meeting of the General Council had been called for ten 
o'clock, but it was already possible to abandon the idea of 
proposing a reduction of the legal minimum; and the 
credit restriction was proceeded with only in the mildest 
form, by merely examining private claims to credit to 
make sure that they would not be used for undesirable 
and avoidable purchases of exchange. 


The new emergency decree contemplates the possibility 
of reducing legal working hours to 40 per week, without 
any compensation for loss of wages. The Government 
negotiations with the parties concerned, however, sem 
to have encountered serious difficulties. As the worker 
are already heavily hit by the wage reductions and by the 
new emergency tax, they have little desire to offer them 
selves up, in addition, as a sacrifice to their unemployed 
colleagues, and that is what the proposal in the emergene 
decree, that those hitherto employed should work shorté 
time in order to make possible the employment of ait 
tional workers, amounts to. On the other hand, itis 0 
of the question for the employers to give any compensit 


for the loss in wages. 
By noon on Monday the situation was saved. The 


Reichsbank had no further need to intervene to any con- 
siderable extent in the exchange market. True, there re- 
mained on Monday a considerable demand for exchange 
owing to the calling-in of credits, as the letters which had 
been despatched on Saturday were not recalled; but there 
was also a large supply available. Undoubtedly, part of 
the demand for exchange, especially last week, was due to 
German purchases in anticipation of possible develop- 
ments. These speculative positions were partly liquidated 
on Monday, and, in-addition, there was a violent influx 
of orders from abroad for German shares and bonds. 








AUSTRIA. 


Credit-Anstalt Position — The British Bank Credit — 
Economic Crisis. 


(FROM OUR CORRESPONDENT.) 7 
Vienna, June --- 


Ix both political and financial circles eo 
that the Credit-Anstalt must, in the _ aie hd 
liquidated. This is scarcely altered by ‘ a and foreig 
State has accepted liability for both a to prolong 
deposits and that foreign creditors have a pre , bask 
their claims for two years. It 1s considere¢ 211 take a log 
institution as big as the Credit-Anstalt was ; 


The Stock Exchange itself reacted to the Hoover pro- 
posal with a rise of unprecedented violence. The pressure 
of purchasers was so great that, although the Exchange 
opens at 11.30, the opening prices of most shares could 
not be ascertained until 1.30. The following table shows 
the scale of the upward movement :— 


042 » Hans 

; June 19. June 20. June 22. time to liquidate. The internal ——* A Loni 
Reichsbank seseeeeeees 1203 120} 1393 still obscure, although chartered ene = Banik at 
Farbenindustrie saat 115 117} 139 and a delegation from the Austrian - os ease, i 
on, 158 162 95, _| working out the position of the commer he lss wo 
aniienie |. a = 483 appears that the original assump outside was mud 
Reichsbahn set PN 80 80} 844 amount to 140 million schillings @ -ritings off in regard! 
Young ee. 67 644 69 too optimistic. | In spite . —— appearing int aS 
nana tain, SOS ” - - a dia an it ae believed that thee a at 

After the close, and on Tuesday, things grew calmer, and might still be carried on, but it 1s a tom and the est 

there was naturally a slight weakening. The Stock | several of them will have to be close 


. ereby increase 
mate of the losses of the Credit-Anstalt there? the ms 


: in 
Furthermore, additional money has vee - 
while on the share holdings. wee - 
Anstalt, of which there are cons! - <A 
hands of the bank, represent a very 


: ‘on, at 
weeks there has been no official quotation, 


Exchange has been rendered a little uncertain by the 
unsatisfactory response in France, though, on the other 


hand, it is strengthened by the fact that there are probably 
large bear positions still uncovered. 


Mr Hoover’s move is naturally regarded here as the 
salvation from an imminent catastrophe. The proposal 
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e value of the shares is assumed to be eight to ten 
shillings, which means that, since the commencement of 
he crisis, they have fallen a further 75 per cent. 


One of the most important questions for the Credit- 
Anstalt and the associated enterprises is how they are 
ming to get fresh money. At the sittings of the board of 
fhe National Bank, and at the negotiations between the 
hanks and savings banks and the Government, the opinion 
was expressed that the Austrian National Bank had 
ready granted the Credit-Anstalt sufficiently large 
redits, and that care should, therefore, be exercised 
in according further credit, because the covering of the 
requirements of other banks and of the savings banks is 
yery important. If the Credit-Anstalt cannot get any 
further credit from the National Bank it will be obliged to 
turn to its big creditors or shareholders, but it will also be 
obliged to realise in greater measure on its credits abroad 
and to proceed with the sale of its industrial interests in 
neighbouring States. In any case, it is probable that 
several of the enterprises associated with the Credit- 
Anstalt will be closed, for it no longer has at its disposal 
the means to keep unprofitable companies going. 


On several days last week there was a panic demand for 
foreign values in Austria. The National Bank was hardly 
able to cope with the inquiry for notes, though at all times 
it naturally met demands for withdrawal. The proceedings 
at the Credit-Anstalt had given rise to considerable public 
nervousness. Big withdrawals were also made from the 
savings banks in Vienna and in the provinces. In conse- 
quence, all of these institutions had to make substantial 
calls on the National Bank. In the meantime the position 
has become easier, withdrawals have practically ceased, 
and the procuring of foreign notes and values for panic 
purchases has also diminished. But withdrawals from the 
Credit-Anstalt are still being made by small depositors. 
On the other hand, as the Government has accepted 
liability for old deposits, the savings banks have left theirs 
with the Credit-Anstalt and also paid in a sum of 50 mil- 
lion schillings. The moratorium at the Amstelbank, with 
which the Credit-Anstalt and the Vienna Rothschild Bank 
are connected, is being very much discussed, as large sums 
of Austrian capital are deposited with the bank, chiefly 
money which was sent abroad during the period of inflation 
or shortly afterwards. 


The State guarantee to Austrian and foreign depositors 
the Credit-Anstalt has been the subject of very lively 
dispute, and largely on account of this question the Ender 
Cabinet has gone out of office. The late Minister of 
Finance, Dr. Juch, was very strongly in favour of giving 
the guarantee. The tension in the financial situation 
relaxed greatly as soon as the English advance was made 
against the 150 million schillings in Treasury bonds which 
is to be issued. This has effected a big improvement in 
the last report of the National Bank, but nevertheless the 
Austrian National Bank will shortly be obliged to make 
use of the second rediscount credit at the Bank for Inter- 
national Payments. The new Government will have to 
take serious measures to clear up the Credit-Anstalt 
affairs, and also cut down the national Budget, as revenue 
from taxation is constantly dwindling on account of the 
crisis in egmmerce and industry. 


In confMrison with the terrible effects of the troubles 
of the Credit-Anstalt, all the other questions of the 
lioment are insignificant. Economic reports are becoming 
ore and more unfavourable. The Central Association 
of Industry has protested vigorously against the combat- 
ting of the financial difficulty by means of fresh taxation. 

hey are decidedly in favour of retrenchment. They point 
out that in the critical year of 1924 the maximum unem- 
ployment figure was 100,000, whereas this year the figure 
has been ag high as 875,000. In the year 1913 taxation 
‘mounted to 54 kronen per head of the population, in 1923 
told schillings, and now to 70 schillings. Furthermore, the 
biggest of enterprises have got into difficulty, their shares 


re terribly depreciated, the wealthiest of people have lost 





eir fortunes, and the question must therefore be asked : 

ere are the taxpayers to come from? In addition, the 
“ance sheets published within the last few weeks have 
“en anything but satisfactory. For instance, the Alpine 
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Montangesellschaft (iron trust) is paying no dividend this 
year, and 7.4 million schillings are to be written off. Last 
year a sum of 10.12 million schillings was written off. 
lron sales continue bad, and it is quite clear that the 
Investment policy of the company, which for years has 
always been setting up new plant at great cost, has been 
& wrong one. The shares are now quoted at 14 schillings. 
The Danubean Steamship Company also reports a loss of 
4.27 million schillings for the year 1930, which is to be 
covered largely out of reserves. Last year the company’s 
loss amounted to 3.78 million schillings. However, the 
subsidy contract recently concluded with the State will 
help the company to some extent, but shareholders need 
not expect any returns for years. On the occasion of the 
last increase of the capital the fresh shares were paid for 
at 100 schillings, and they are now worth ten schillings. 
Serious complaints about business are coming in from the 
cotton industry. Even the seasonal business is not very 
satisfactory and there is a decline in exports. Jute 
factories are working at half capacity. Sales of woollen 
and knitted goods are better. Foreign trade, too, reflects 
the stoppages in economic life. Imports for the first five 
months are given at 910.6 million schillings, which means 
a decrease of 232 millions in comparison with last year. 
Exports this year figure at 554.7 million schillings, which 
means a drop of 236 million schillings as against last 
year. In order to improve the unsatisfactory state of 
foreign trade a number of trade treaty negotiations have 
been entered upon. The treaty with Hungary is con- 
cluded. It is the first regional treaty completed in Central 
Europe. It is a connecting link between the Austro- 
Italian treaty and the Hungarian-Italian treaty. The 
three States have made one another certain concessions 
in regard to goods on which import quotas have been set. 





CZECHOSLOVAKIA. 


Trade Situation — External Loan — Agrarian Protection 
— Austro-German Zollverein — Commercial Treaties. 
(FROM OUR CORRESPONDENT. ) 

PraaveE, June 10. 
THE economic depression in Czechoslovakia diminished 
only slightly during the last two months, and the seasonal 
trades were the preponderating factor in the revival, which 
was feebler and later than usual owing to the long duration 
of winter conditions. The index of wholesale prices in 
gold, after rising somewhat in April, fell again in May 
from 110.5 to 110.3, though the food-price index rose. 
Unemployment diminished as a result of greater absorp- 
tion of labour in the building trades, agriculture and other 
seasonal trades, and the figure stood at 289,008 at the 


end of April. 


The Stock Exchange has been very weak lately; the 
index of industrial and transport shares fell below 100 
on May 15th for the first time since 1926. On May 22nd 
the total Stock Exchange index stood at 98.992, and that 
of industrial and transport shares at 96,209. Coal extrac- 
tion declined considerably owing to the diminished needs 
of industry and also to the diminished consumption of 
household fuel. The output of pig iron in April fell to 
97,915 tons, that of raw steel rose slightly to 136,247 tons. 


An attempt to combat unemployment and to stimulate 
industrial activity has been made by means of state 
investments and public works; most of the internal loan 
concluded last March has been earmarked exclusively for 
this purpose. Industrialists, however, blame the Govern- 
ment for carrying out the scheme too slowly, so that the 
support it affords is coming rather late. 


Parliament has passed an Act sanctioning a new 
external loan—the first for a long time. The original 
intention was to contract a loan of 50,000,000 dollars for 
the purpose of converting the 8 per cent. external —_ 
of the years 1922 and 1924, and, further, to conclude 
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another loan of about 20 million dollars destined for the 
reduction of the State debt taken over from the Austro- 
Hungarian Bank, in order to strengthen the position of 
the National Bank of Czechoslovakia. In Parliament, 
however, the new 5} per cent. loan was limited to only 
50 million dollars and is to be used for the conversion 
in 1932. The loan has been contracted with the Union 
Européenne Bank, Paris, and Lazard Fréres, and it will 
be offered for subscription on the French, Swiss, Dutch 
and Swedish markets; at present it is not quite certain 
whether it will be also offered on the London market. 


Foreign trade for the first four months, when compared 
with the corresponding period of last year, shows a great 
decline. Imports total Cz. K. 3,614 million, against 
Cz. K. 5,396 million for the same period in the preceding 
year; exports Cz. K. 4,253 million, against Cz. K. 5,719 
million. The laws for the protection of agricultural 
products passed by Parliament last year have been pro- 
ducing unexpected effects. The home stocks of rye have 
been exhausted, with the result that the prices of rye 
and bread-flour have risen rapidly. For that reason the 
duty on rye has had to be lowered, and the regulations 
relative to the foreed mixing of foreign flour with home 
flour had to be relaxed and exports of rye limited. A 
supplementary duty on pigs was introduced last year, 
and was to be regulated in such a way as to maintain a 
certain average price. In spite of this duty and the 
fact that imports from abroad were very small, the price 


of pigs fell persistently because of the increasing stocks of 
pigs at home. 


The question of the Austro-German customs union is 
naturally of great importance for Czechoslovakia, in view 
of her geographical position and of the great participation 
of both these countries in Czechoslovak foreign trade. 
Economic as well as political circles have been pro- 
foundly occupied with this question. Mr Benes gave a 
detailed report in the Chamber of Deputies, in which he 
repudiated the Austro-German scheme on political and 
economic grounds, and put forward another solution for 
the economic crisis on the basis of a European scheme 
agreed to by the chief interested parties in the spirit of 
Geneva. This point of view was ultimately adopted as 
the result of the proceedings in Geneva. 


Negotiations are being carried on with Austria regarding 
the new commercial agreement. The main difficulty in 
these negotiations consists in the intention of Austria to 
raise substantially the duty on a number of industrial 
articles, which will react unfavourably upon Czechoslovak 
exports. In these circumstances the new tariff agreement, 
like the last, is likely to result in further mutual increases 


in the existing tariff level and consequently to further 
economic alienation. 


In negotiations with Hungary the main problem 
involved is that of reconciling import of agrarian products, 
especially wheat and flour, from Hungary with the protec- 
tion of agricultural production in Czechoslovakia. It is 
early to judge to what extent Czechoslovakia, in her 
negotiations with Austria and Hungary, could adopt 
similar methods to those adopted as between Austria and 
Hungary, for they might lead to conflict with the most- 
favoured-nation clause. Owing to her widely ramified 
export interests, Czechoslovakia will consider the general 
preservation of this clause indispensable. Beside the 
two commercial treaties just mentioned, a new commer- 
cial agreement with Greece is under consideration, and it 
is also quite possible that a revision of the commercial 


treaty with Poland and Switzerland will be negotiated this 
summer. 


The International Parliamentary Commercial Con- 
ference in Prague has recently concluded. The Con- 
ference was primarily occupied with the problem of the 
economic world crisis, the agricultural crisis and the 
question of capital circulation. Great attention was 
attracted by the statement of the rapporteur on this 
question, the former French Minister of Finance, M. 
Germain-Martin, who laid stress on the great importance 
of the British money market and the necessity of 
co-operation with it. 
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GREECE. 


I.F.C. Report — Bank of Greece — 
Agreement with France — oie ee 


Exports — Stock Exchange — Industry — connryg 


(FROM OUR CORRESPONDENT, ) 
ATHENS, June 9, 


© revenues assigne] tor 
bt, showed a dec! 
pared with the previous 


Gross receipts in 1930 from th 
the service of the National De 
Drs. 268 millions, as com mt 
according to the annual report of the Internation 
Financial] Commission. This falling off, due, the a 
says, to a decrease in consumption and in the men 
activity of the country, is conse 


quent upon the world. 
wide business depression and fall of prices. It wag may. 
fested especially during the first months of the vear, 4 


smaller decline having been observed in the remaining 
months, thanks, partly, to the raising of certain clasies 
of customs duties. The service of the Debt, plus 
expenses, required Drs. 1,558 millions, against Drs. 1.46 
millions in 1929. A balance of Drs. 2,405 millions Was 
paid over to the Greek Government, as compared with 
Drs. 2,786 millions in 1929. For the first four months 
of this vear gross receipts of the pledged revenue show 
an increase of Drs. 47 millions over the corresponding 
period of 1930. 

Exchange on London remained steady throughout the 
year at the stabilisation rate of Drs. 375 to the £. Notes 
in circulation amounted at the end of 1929 to Drs. 5,193 
millions, or Drs. 496 millions less than a year before; anj 
in 1930 they decreased further to Drs. 4,803 millions 
These successive contractions, due largely to the general 
restriction of business, are partly attributable also to the 
operation of the Clearing Department established in 12) 
and to the replacement of the notes of 20 drachmas and 
smaller denominations by coins. 


ine of 


The proportion of the gold and foreign exchange reserve 
of the Bank of Greece to its note circulation and other 
sight liabilities, fell from 46.35 per cent. at the end al 
1929 to 46.11 per cent. on December 31, 1930. The 
maximum reached during the year was 51.76, and os 
minimum 43.76 per cent.—the statutory minimum being 
40 per cent. A new feature of the Report isa table -~ 
ing the amounts and the respective percentages : 
coupons paid abroad and in Greece. According : . 
table, 74.7 per cent. of the total was paid a - 
25.3 per cent. in Greece. These figures do not, ore 
tell the whole story, for important blocks of bonds - 
ing to Greeks are deposited, and the coupons preset 
for payment, abroad. a 

After protracted negotiations a new commercial _ 
ment with France was signed last month. ee 
of the importation of Greek wines into — he 
settled in a satisfactory way for Greece. - Geetk 
French tobacco monopoly undertakes to . . 
tobacco to a value of Frs. 13,500,000 yee. om Frante 
a good customer for French articles : eae 1 
were Drs. 902 millions in 1929 and Drs. 7 ese # 
1930, while exports amounted to Drs. 429 the list of 
Drs. 401 millions respectively. First in the USA. 
countries exporting to Greece in 1930 — and secot 
with goods of a value of Drs. 1,668 mil par ee 
the United Kingdom, with Drs. i Nae 
total imports of Drs. 10,851 millions. T os article 
of Greece is Germany, whose imports OF a ty ce 
amounted in 1930 to Drs. 1,392 millions on 
of exports of Drs. 5,918 millions. i 
disposing of tobacco, 


The growing difficulties in te recently led the 


incipal article of export, e strictio® 
authorities to a series of decisions as ~ hor tobaet? 
of cultivation, at an understanding wit oor measu 
growing countries for the adoption = a _ aan 2 
at the disposal abroad of old stoc : Oy blishment 0 
exchange with imported articles, at the ; 
a central tobacco office for the purpos ing prod ction am" 
applying a unified programme ee tobacco labour 
export, and, lastly, at the solution 0 of the present 
problems, which are one of the causes 
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‘giculties. Another question which has attracted the 
tention of the authorities since last year, and which is 
, the way to being arranged, is the export of fresh fruit, 
pecially grapes, of which Greece produces abundant 
antities at low prices, of good quality and of various 
pes. A company is shortly to be formed under the 
spices of the State and with the participation of the 
orarian Bank, the National Bank and other organisa- 
ns interested in agriculture. The purpose of this com- 
any will be to organise and conduct the systematic 
sport to foreign markets of grapes and other fruit, in 
ynformity with the customs and the needs of each 
narket. 

Ever since the stabilisation of the drachma the list of 
hares quoted on the Athens Stock Exchange has been 

owing, with a few exceptions, an almost continuous 
ecline of prices. Repeated interventions of the banks to 
upport prices have had a temporary effect only, and the 
Joweward trend has been resumed after a short time. 
ecording to the securities value index number published 
by the State Statistical Department, the value of the 
rious groups of shares (base, May 14, 1928, the date 

f stabilisation of the currency), had fallen at the end of 
{arch last to 90.24 for the shares of railway companies, 
B1.08 for those of wine-producing companies, 72.43 for 
jndustrial companies, 62.08 for navigation companies, 
05.57 for mining companies, 80.21 for building com- 
panies, 77.64 for light companies, 52.08 for textile com- 
panies and 73.55 for sundry companies. Fixed interest 
This situation is the 
ombined effect of the world crisis, of local or special 
auses and, for not a few enterprises, of a defective 
rganisation and inefficient management. In the cireum- 
stances, further intervention by the banks, such as is 
demanded by stock brokers, would not be productive of 
permanent results, but would only increase the losses 
thev have hitherto suffered from similar previous experi- 
Inents. 

Industrial output for 1930 is estimated at Drs. 6,645 
millions, against Drs. 7,157 millions in 1929. On the 
other hand, though both imports and exports of merchan- 
dise show a falling-off last vear, the commercial deficit 
for 1930 is smaller than in the previous year. The returns 
of foreign trade for the first three months of this year are 
similar. It has been decided to lower the legal rate of 
interest from 12 to 11 per cent. The official discount rate 
remains, for the moment, at 9 per cent., though market 
rate is in many instances lower. A reduction in the 
Bank rate is, however, foreshadowed. It is announced 
that the Governor of the Bank of Greece has submitted 
his report to the Government concerning the projected 
conversion of certain internal loans, which would result 
‘Na certain economy on the annual charge for interest on 
‘he national debt. This conversion, it is added, might 
take place in the last months of this year. 





HONG KONG. 


Political Situation — Mr Justice Feetham’s Report — 
Report of Economic Mission — Trade in Woollen Goods. 


(FROM OUR CORRESPONDENT.) 
Honea Kone, May 14. 


Arter two years of peaceful but undistinguished admini- 
“ration, General Chen Ming Shu fled from Canton last 
week, having been driven from his post of Civil Governor 
'’ the Garirson Commander, General Chan Chai Tong. 
le coup d'état was of the mildest character, and has 
“aused no disturbance in Canton itself. It has, however, 
Ge ilt a severe blow to the prestige of the Nationalist 
vernment, and, coinciding with the opening of the 
ne 8 Convention in Nanking, has falsified the hopes 
sent the Convention would seal the pact uniting the diver- 
Min Clements of the nation. The rupture between Chen 
athe Shu and Chan Chai Tong came as a surprise, 
oe it was known that there had been friction for 
Shek — past. Chen, as the henchman of Chiang Kai 
of th 8 insisted upon a due proportion of the revenue 
© southern provinces being remitted to Nanking, 


THE ECONOMIST. 





1381 


NATIONAL BANK 


OF GREECE 
Established 1841 


Head Office: Athens. 


Branches throughout Greece. 
New York Agency, 51 Maiden Lane. 


THE BANK OFFERS EXCEPTIONAL 
FACILITIES FOR BUSINESS WITH GREECE 


Capital paid up and Reserves Drs. 1,205,000,000. 


TL ee 


whereas Chan has endeavoured to retain it all for the 
benetit of the Canton Government. Ultimately Chan 
proved the stronger of the two, and when dissensions in 
Nanking resulted in the arrest of Hu Han Min and some 
of his associates, Chan came out openly as the enemy 
of Nanking. 
Frantic endeavours were made by the Central Govern- 
ment to minimise the events in Canton. Chiang Kai Shek 
went so far as to make a public statement censuring Chen 
Ming Shu and bestowing his blessing on Chan Chai Tong; 
but the latter soon showed that he was not to be mollified, 
so Chen was summoned to Nanking. Chang Hsu Liang, 
the young Marshal of Manchuria, also became alarmed 
and, having hastened to Nanking to make first-hand 
inquiries, has cabled Chan Chai Tong beseeching him to 
remain loyal and pointing out the direful consequences of 
another outbreak of CivilWar. Sun Fo, on the other hand, 
ranges himself beside Hu Han Min, and other leaders are 
also taking the opportunity of deserting Chiang Kai Shek. 
It appears, therefore, that the peaceful change-over in 
Canton threatens the very existence of the Nationalist 
Government, for all the war lords, some of whom were 
presumed to be travelling abroad, are beginning to stir 
again, and even Wu Pei Fu, who long since disappeared 
from public life, has received a safe-conduct pass to 
Nanking. The People’s Convention, which was to have 
celebrated the abolition of extra-territoriality and the 
unification of China, will now dissolve in a very different 
atmosphere from that in which it assembled. 


The publication of the first portion of Mr Justice 
Feetham’s Report on Shanghai is a matter of great 
interest to all concerned with the future of China in 
general and Shanghai in particular. For fifteen months 
Mr Justice Feetham has been diligently pursuing his 
inquiry into the political, economic and administrative 
history of Shanghai, with a view to assisting the Municipal 
Council of the Foreign Settlement ‘‘ in formulating some 
constructive plan or scheme which, while giving full con- 
sideration to the aspirations of the Chinese people, will 
at the same time afford reasonably adequate protection 
to the great commercial and business interests which have 
been developed in Shanghai.’’ The result of Mr Justice 
Feetham’s labours is shown in Volume I, which not only 
gives evidence of a most exhaustive study of his subject, 
but also shows a balanced understanding of a situation 
which is extremely complicated. In this volume facts 
are marshalled, classified and substantiated, and while no 
definite conclusions are reached, the Judge is able to draw 
many inferences which justify the retention of extra- 
territoriality, pending the establishment of a constitu- 
tional government for China in place of the dictatorship 
of the Kuomintang. The second and concluding volume 
of the Report is about to be published, and will contain 
Mr Justice Feetham’s proposals and suggestions in regard 
to the political future of the Settlement. 


The cabled summary of the report of the British 
Economic Mission has been read here with a good deal 
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$e 27, 195), 
of satisfaction. At last the manufacturers and operatives 


of Great Britain have had presented to them in a form 
which demands attention authoritative evidence of the 


Not only has Japan 
made tremendous strides in the textile industry, with 


decline of British trade in China. 


Germany and America competing keenly in lines formerly 


the virtual monopoly of Great Britain, but China itself 
is now in a position to supply many of the needs of its 


people. The industrialisation of China is making steady 
progress, and many of the Shanghai cotton mills are 


shipping their output to markets as far afield as India 


and Aden. The Economic Mission’s appeal to Lancashire 
to reduce costs all along the line is echoed here, for there 


ig still a big market for British textiles, provided prices 


are not beyond the reach of the consumer. 


At the moment the Hong Kong piece-goods market is 


busy negotiating business in woollens for next autumn 
and winter. The buying season is much later than usual, 
but when it opened some six or eight weeks ago Bradford 
prices were 15 to 20 per cent. above what dealers here 
were prepared to pay. The latter have been very stubborn 
and have refused to improve their offers. At last Bradford 

as given way, and orders for substantial quantities have 
been booked during the past fortnight at practically the 
same price as dealers stipulated at the outset. This 
business has been booked on the basis of exchange at 1s., 
as compared with 1s. 6d. a year ago. The further fall 
in raw wool has, however, helped to bridge the difference, 
and few lines are costing more than 25 per cent. above last 
year's local currency price. It is, however, a tribute to 
the healthy state of the piece-goods market here that 
dealers can face so substantial a rise as 25 per cent., in 


the confidence that they can dispose of their goods when 
they arrive in the autumn. 





BOOKS RECEIVED. 


[Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue. } 


(It would be a convenience to our readers if publishers would 
make a point of notifying us of the prices of books sent for 
inclusion in this column.) 
Les Grands Problémes Italiens. By Michel Mitzakis. 

(Paris) Librairie Félix Alean, 108, Boulevard Saint- 
Germain. 80 frs. 


A most valuable study, by a French financial expert, of the Italian 
economic and financial situation. ad 
Investment Banking. A Case Book. By Clinton P. 

Biddle and George E. Bates. (London) McGraw- 
Hill Publishing Company, Ltd., Aldwych House. 
30s. net. 


A collection of 84 cases designed to illustrate the problems of 
the investor and of the investment banker. 

The Dual System of Stabilisation. By J. Taylor Peddie. 
(London) Macmillan and Company, Ltd., St. 
Martin’s Street. 15s. net. 

A considerably amplified second edition. 

Prospettive Economiche, 1931. By Giorgio Mortara. 
(Milan) Universita Bocconi. 

A valuable survey of the money and commodity markets, transport 
and finance in various countries, and particularly in Italy. 

The Manufacturing Industries of the British Empire. 
Part III. The Union of South Africa. (London) 
Erlangers, Ltd., 4, Moorgate. 2s. 6d. 

A most useful collection of statistics, illustrated by very striking 
diagrams. 

The National Gain. By Anders Chydenius. With an in- 
troduction by Georg Schauman. (London) Ernest 
Benn, Ltd., 154, Fleet Street. 5s. net. 

Translated from a work published in 1760 by a Finnish economist 
who in many ways anticipated the doctrines of the classical school. 
Exceptions to the Most-Favoured-Nation Treatment. 

By Richard Riedl. (London) P. S. King and Son, 
Ltd., Orchard House, Westminster. 


A very clear and concise report; drawn up for the International 
Chamber of Commerce. 


Debentures of Private Companies. 
Jordan. 
Chancery Lane. 2s. 6d. net. 


A useful guide for company officials on the procedure relating 
to the issue and registration of debentures. 


By Herbert W. 





(London) Jordan and Sons, Ltd., 116-118, | Report of the Chief Registrar 
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Wechsel und Scheck in Europa und Usberses 


Béttger. (Berlin) Carl Heymanns Verlag 

A very useful book of reference on the ' 

taxation affecting bills of exchange and 
countries. The text is in German. 


By &. 
10 Ry, 
legal Tequirements sp4 
Cheques in over iy 


— pennantiing at Rouen, 1727-1749. By War 
- Dawson. (London) Lloyd’s, Leadenh.) oo 
7s. 6d. net. . ®adenhall Sie 


Reprint of the text, interleav 
document of historical interest. 


By M. J. Bonn. 


ed with a translation, of French 


“* Prosperity.’’ 


Berlj ). Ficol 
Verlag. erin) 8. Fi 


Me? 


An essay, in German, on superstitions and real 

economic life. 

Ich Dien. The Tory Path. B 
(London) Constable and Co 
4s. 6d. net. 


An essay, packed with the purest Tory reflections, 
and economic situation. 


ity in Americas 


y Viscount Lymington 
.» 10-12, Orange Street, 


on the political 


Il Sindacalismo in Inghilterra. By L. A. Miglioranzi, 
(Rome) Edizioni del Diritto del Lavoro. 

An examination of the British trade union movement, made with 
the object of finding what Italian syndicalism has to learn from it 
Nuovi orientamenti della finanza pubblica inglese. By 

Ernesto D’Albergo. (Rome) Tip. Delle Terme, Vis 
Pietro Sterbini, 2-6. 

An essay in Italian on recent encroachments by the State, notably 
in the Local Government Act, 1929, on the self-governing rights 
of loca] authorities. 

L’Industrie Moderne et La Fonction du Marchand en 
Gros. By Carlo Pagni. (Brussels) Goemaere, 21, 
Rue de la Limite. 

A short essay on the functions of the wholesale merchant. 


Building Collective Farms. By J. Stalin. (London) 
Modern Books, 16, King Street. 2s. 6d. and 1s. 64. 
An account, straight from the fountain head, of Soviet agriculura 
pelicy. ‘ 
The Key to Prosperity. By G. A. Cram. (London) St 
Isaac Pitman and Sons, Ltd., Parker Street, 
Kingsway. 2s. 6d. net. | 
The principal remedies advocated for the cure of depression are 
protection and a general reduction of working hours. 
The Financial Post Business Year Book, 1931. (Toronto) 
The Financial Post, 153, University Avenue. 
Contains a very useful collection of Canadian industrial statistics. 


isti | hécoslovaque 
Apercu Statistique de la Republique Te rd 
, Compiled and published by L’Office de Statistigu®, 
Prague. 


A very useful collection of Czechoslovakian official statistics. 


Compiled by the Turkish 


Annuaire Statistique, 1930. (Ankara) Ahmet hss 


Central Statistical Office. 


Matbaasi, Ltd. 
A statistical abstract of Turkey. 


smember, 
Annals of Collective Economy, September-Decem 


1930. Edited by Edgard Milhaud. (Geneva) 8, Rue 
Saint-Victor. Annual subscription £1. 


cs - 1 and “ The 
Includes articles on ‘* Public Ownership in America an 
Economic Significance of Local Government. 
ONS RECEIVED. 
OFFICIAL PUBLICAT! _— 


The following may be obtained from HM. 


Office, Adastral House, Kingsway, W.C.2: 
Report of the Oversea Settlement Comm 


ittee for th 


31. 
Period 1st January, 1930, to 31st March, 
Cmd. 3887. 9d. net. 


Statistical Abstract for British India, 1919- 
Cmd. 3882. 6s. net. 


. mic Conditions im 

Department of Overseas Trade: Econom ‘nie Co 

7% the sushinlentn, 1930. 4s. 6d. . mee 1931. 
ditions in British Malaya to 25¢ 

2s. net. 


Motoring Offences during Year ended 
4d. net. 


90 to 1928-29. 


December 31, 1930. 


Societies 1°" 


of F riendly nd Provident 


the Year 1929: Part 3. Industrial 4 
Societies, Section I. 2s. net. 
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The Stock Exchange. 





THE HALF-YEAR ON THE STOCK EXCHANGE. 


Jy an investor had been endowed with divine prescience at 
the beginning of this year he would have argued more or 
jess on the following line. ** The first half of 1931 is bound 
to provide the stock markets with more bad news than the 
whole of 1930. Hence, my speculations must run on the 
‘bear’ tack. There is no sign of the trade depression 
coming to an end ; there is every indication that it is deep- 
ening and that it will take at least another year to restore 
the equilibrium between the prices of raw materials and 
manufactured goods. Indeed, the great producers of 
primary commodities will suffer so severely from the de- 
cline in the money values of their export trade that they 
will not be able to balance their international accounts, in 
spite of drastic restriction of imports, and will, in some 
cases, be forced into default. Hence, I will go ‘ short 

of the bonds of those foreign Governments whose finances 
or economics appear weak, not forgetting that the burden 
of reparations payments is bound to cause a crisis in Ger- 
many sooner or later. Further, the deepening of the trade 
depression is bound to be reflected in company reports 
more and more sharply as the half-year runs on. The 
accounts of most industrial companies did not begin to feel 
the effects of the slump until the last half of 1930. There- 
fore, towards the end of the first half of 1931 I must 


‘expect ordinary, and in many cases preference, dividends 


to be passed and directors to express increasingly gloomy 
views of the future in their reports. Nevertheless, I will 
not go short of equity shares until the Americans have 
staged their inevitable show of confidence in a spring-time 
recovery in trade. In 1930 this bullish demonstration 
lasted until April ; in 1931 I do not expect it to last through 
March. Just before it collapses will be the time to * go 
short’ of every description of equity share, with the 
possible exception of gold mines. And, although interest 
rates will fall to abnormally low levels, I will confine my 
purchases, in the field of fixed-interest securities, mainly 
‘0 British Government funds and high-grade muni- 
cipal stocks or public utility debentures. I will fight 
shy of industrial debentures, and especially industrial 
preference stocks, to which an increasing degree of 
economic risk attaches the longer the slump lasts, because 
such stocks are bound to suffer depreciation. I shall bear 
in mind that, in a prolonged trade depression, only those 
stocks whose security is unquestionable will continue to 
react to the cheapness of money.”’ 

It would not have been impossible to argue on these 
lines at the beginning of this year. Yet few investors even 
attempted it, and the majority, we feel sure, did nothing 
but hope vaguely for some unforeseen event to change the 
tone of markets. They have now been treated to Mr 

oover’s proposal for a war-debts moratorium—whose 
simulating effects on markets is discussed in a subse- 
quent Note—and they will probably hope just as vaguely 
that Mr Hoover’s intervention will allow them to sleep 
peacefully on their investments for the next six months. 

The stock markets behaved in the past six months ex: 
actly as we have outlined them in our imaginary investor's 
‘rgument. The individual movements in markets are 
clearly brought out in the tables of security prices which 
Wwe have compiled for this review. Except in the gilt- 
“lged market, business fell to a very low ebb. Indeed, 
‘or the average stockbroker, the past half-year was the 

lackest in history. Further, what activity there was in 
vilt-edged stocks went mainly into the hands of the large 
ims handling the business of the banks and financial 
“stitutions. It must also be borne in mind that this 
activity in the gilt-edged market became confined more 
“a“ More to British Government stocks because of the 
“ck of confidence in other trustee securities. The investor 

“ame disturbed by the political situation in India, scared 

¥ the finaneial position of the Australian Government 


and nervous even of the economic health of New Zealand. 
In other words, British Government funds were the only 
market able to respond to the influence of lower money 
rates without the risk of outside disturbance. We are 
not, of course, forgetting the Budget, about which there 
was Nervousness at one time, but although the Budget did 
nothing to restore the credit of the Government or im- 
prove the finances of the country, the Chancellor of the 
Exchequer, by avoiding a further increase in direct taxa- 
tion, opened the way for a sustained advance in British 
Government funds. It was, of course, appreciated that, 
if it had not been for the intervention of the Bank of 
England in the discount market, and the maintenance of 
money rates in London at a higher level than in New 
York and Parfs, the position of sterling would have been 
precarious, but the discount market loyally co-operated in 
ensuring that a sufficiency of foreign funds should con- 
tinue to be attracted to London. 

The first table shows the substantial gains which were 
made by British Government stocks in the past six 
months. From a yield basis of over 4.3 per cent. the 
long-dated stocks advanced in this period to a yield basis 
of 4.26 per cent. A smaller advance was shown by 
Canadian Government and home corporation stocks. In 
Indian and Australian Government stocks the market had 
to withstand the shock of the Gandhi negotiations, the 
defaut of New South Wales, and the wrangle among the 
political parties in Australia as to the best way of saving 
the credit of the Commonwealth Government. The 
Ghandi-Irwin settlement enabled the India stocks to 
recover part of their losses, and recently Australian 
Government securities have moved upward. New Zea- 
land stocks, however, remain depressed, yielding about 
5} per cent., as against 43 per cent. at January Ist. 


British and Colonial Government and Home Corporation Stocks. 














Yield allowing for 
1930 g & | =. | accrued interest and 
g a ‘4 ¢ | redemption where 
ba | 82; a necessary. 
Security. Ba}ra| $y 
= > 

2. ‘a gs gn 22 

3 g g eit & ™ & | Beginning} June 24, 

SE) sk |™ of 1931. | 1931. 

— _ 

British Government Stocks— £6. da./£ a. d. 
5% War Loan (1929-47) | 1054 | 1008 | 103 | 1033} + 2/414 6/414 3 
8%, Conversion (1944-64) | 106% | 102 | 106 | 107 +1148 0);479 

% Conversion Loan ... | 83%) 74 8 84 + 232}4 61114 44 
% Conversion (1940-44) | 103 938 | 1Olg | 1024x} + 11/4 70/410 0 
4% Consolidated Loan... | 949 | 82 91 + 4434761451 
4% Funding (1960-90)... | 96%} 85 944 | 97 | + 2614 561430 
Victory Bonds 4% ........ | 97%} 91 964 +143 01416 
44% India (1950-55) ..... | 90 78 87 75 |-12/'5 9 316123 2 

Dominion Govt. aa 
ommonwealth ofAustralia 
ar (1935-45) .....---000e oat 15 814} 69 —124}7 10/718 8 
South Africa 5% (1933-43) | 103 99 | 101 | 101 -- $412 93412 9 
Oanada 4% (1940-60) .... | 95 86 94 95 +1}4 731470 
New Zealand 44% on? 983 | 92 97 904 | — 641415 41/5 9 4 

South Wales 5 
we1947_57) semanas ‘ = 963 | 75 TItx; 59 | —184}7 3 O} 911 6 
Birmingham 5%, 1946-56 {| 106 99% | 105 | 107 41011\)4 89 
London County Council 
5%, 1940-60 .......s000e 105 | 100} | 105 | 106 +1,;4761439 
Bristol 5%, 1948-58 ...... 106 99% | 106 | 107 +1148 0)48 0 
x Ex dividend. 


Foreign bonds, with few exceptions, were reactionary up 
to the last week of June. The South American Republics 
provided their full share of the shocks. Peru was the first 
to demand a moratorium, Bolivia followed, and Brazil 
called for the advice of Sir Otto Niemeyer. San Paulo 
coffee issues suffered heavy depreciation, but are now 
showing some recovery on the improvement in the coffee 
situation. Uruguay bonds fell on the report that the 
Government desired to suspend sinking funds, and Chile 
bonds have been heavily sold on the certainty that the 
country is faced with an adverse international balance. 
German and Austrian Government bonds were on the 
verge of collapse before Mr Hoover's intervention. Only 
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the insurance companies maintained the 
only Lloyds among the ** Big Five ” } 
duction in the final dividend. The ove 


Japanese and Chinese issues offered resistance to the 
downward trend of the foreign bond market. 


ir dividends 
anks made = 
rseas banks, Which 


















Railway Stocks. 
wo. |Z |e lag Yield. 
re 8 a3 1930. 
Security. rn a Securi 
ee : "a. 3 
FE) ee of 1931. | 1931 i: : ; one 
= Of 1931.) you) 
Foreign t ad.) ad. 
Brazil 5% Funding 1914] 87 | 62 | 65¢] 65$] ....| 712 6/712 8 | Mehta code, | | bealen, 
E Chili 6% (1929) ....20-.-0+5 95% at 82 —164/7 6 4/9 3 2 Gt. Western, 5% ‘cons. 6 | 8b] Bx). 1419 Ela yy 
Paulo Coffee 74% ...| 96 | 61$] 664] 67% /+ 2 [11 5 6 [1114 3 ener. 103 | 93 : 
German 7% (1924), red. ga ae 968 | 82 101 | 101} + 9/8 0 0/5 04 
BREAD a eo 109%} 99 | 10 -2 {618 9/714 ee ee 4% and ' ~ W510 616 35 
% x 
Jepartee® casaasssagg | | % | | MELE ME] TAT al 7 68a Beat lodia iy. 3 ong 63% at cat] Mb] 1) 9m2 |e 
; * ; a : 
a | 102 | 98 | 101¢| 105 |+ 381516 9|514 0 Canadian Pacific, 4% pret. | 80} | 76] 80 | 78 |- 2/5 09 s: 
ar hong uate Loo, Mid. te Soottish scenes 574) 31) 33 | 18 | -15 ft3n2 i ay 
EE scsesniseevartanntneds 893 | 763) 88 | 89 [+1 |519 7/518 7 apie se | il mS 44] 20 9 9in és 
M1909) 5% In 96 92 823 -_ % 5 18 6 619 8 Sou GAB, vvcccccccccccee at 21 14 a 811 >. on 
cocccevcccccccccoeces Oanadian Pacific ($25 37 ‘tot 28} 1 no 
Greek €% Stabilisation... | 9031 el | 91 | so l- 1’ lemaoleis ¢ Bengal and North-Western | 285 | 261" | ate’ | anv? | + W/E 3]3 53 
r . . a Buenos Pacific ...... 4 37 | + 4/618 +1 
With regard to other fixed-interest securities, it became | Leopoldina .................. 573} 20f 155 | - My 4 210 mn ; 
; : ; Buenos Ayres Gt. Southern | 1 64 | 67 | 49 | -18 (4 8 01 2¢ 
increasingly evident that the market trend of company | Antofagasta... 88 | 38 | 438 | 20x] -23/ 819 3 \1910 4 
debentures and preference shares, to which a known or | 





suspected economic risk was attached, was downward. 
This is more plainly brought out in our tables than in the 
security price index numbers, although the Actuaries’ 
Index for industrial preference shares now shows a decline 
of 14 per cent. over the past two years. On the other hand, 
the fixed-interest securities of public utility concerns, 


whose security was unquestionable, continued to react to 
the infhuence of cheaper money. 


x Ex dividend, . 
were more exposed to trade depression, showed sub. 
stantial declines. Another feature of the equity markets 
was the decline in investment trust stocks. Prices in 
Inany cases were quoted ** sellers only,’’ and the market 
in both pre-war and post-war investment companies’ 
stocks became nominal. ‘‘ Trade ’’ shares which showed 
greater resistance to selling pressure were those of food 
and tobacco companies and stores, but especially vulner. 


Other Fixed Interest Securities (Railways excepted). able were those of the large industrial combines cr 






























mergers, such as Imperial Chemical and Turner and 
usu 1 arn. iin Newall. The ‘‘ international ’’ shares were the prev of 
aa ee et a Wall Street selling after March, when the spring 
2 “~ ° ° “~y° . 
Security. Fa 83] ts time bullishness had evaporated. Shipping shares were a 
Ee | Bs] ce] £7" | BS |pesinning| june2s, | particularly depressed market as a result of the Roval 
SZ(SE1E [& = | of 1931.) 1931. | Mail revelations. 
Commercia] and Industrial Securities. 
Public Utility Stocks— 
Port of London 4% 1940- £Esd jf ad. te < : 
s eahiinhiniataeeieh 903 | 802) 89x} 9 |+ 1 [414 O] 412 9 1930. €|&8 Yield. 
Metropolitan Water Board Sai ég. 
EE cccmemsnaent 70 | 62] 70 | 71 |+1 14 8 O|4 6 O 8a 
Agricultural Mortgage 5% | 105§ | 98% | 103x | 102 1 |417 0/417 6 Security. a} 
Central Electricity Board $s} Bs] stig Beginning, June 14, 
4% 1959-89..........00. »| 86 | 788] 85 | 86 1 |414 3) 413 6 3 bE ans of 1931. | 1931 
Industrial Debentures— m 
Watney Combe Reid 34% i Be 8 8k 
peeeceren |B) | | Rittlsy ase g veelnes 
est Keen, &c., - 6. 4, 
‘Aaan-44% Ded.| 74] 79° | 874 teh |—11 [$2 9/617 8 a, — gael 
P. & O. 34% Deb. ......... 69 6 69 693 eee 5 09;5 09 Bank £10 with £5 paid lt 4j 5t 4 910 6 ill & : 
Gas Light & Coke 3% Deb. 5 624 | 62¢x) ... | 416 0/416 0 Chartered Bank'ofIndia(£5| 19% | 154) 171 | 12% $15 0/7190 
Industrial and Miscellaneous Com. Union Assur. ( 418 0 
Preference Stocks fully paid)...........0000+. 26) | 21%) 24 | 208 |- 3/4 2 9 
Barclays Bank (Dominion, ‘ust. and Gen. Trust 0 9 
Outental, and Ovesseas) eather 363 | 325 | 325 | 277x | 48) 510 9/6 
8% Cum. Pref. (£1)...... im} lx] lt &}418 61500 | aatSicnie 
Fine Cotton Spinners 5% Traction ord. (no 
iy 1 i &) 516 6/817 9 i oneenaiansdemeease $564 | $202 | $214 | $182 | $22 
Pref. (61)... | ly} 2 | ld &|611 9] 616 0 | Newcssdeon-Tyne Ble | ia) ial in| tb ales sss 
Industrial and General & Wireless A. ord.| 77 | 1 17 | CM! 
Trust 44% Cam. Pref. | 90 | 80 | 87] sox |+ 1$/5 210/5 1 2 ee w | grist 
ower ° . . 329 
6% Oum. Pref. (£1)...... 4) Wl le 418 6 | 418 6 | TmperialOontinentalGesstx. | 418 
T% 2nd mercial— 716,614 9 
tt onsmiamens | l*#) .. |512 01512 0 Associated Cement (61)...| 18 | Ja] lw] 1A\- 4% 
Qables and Wireless 54% Assoc. Newspapers, def. 10 0 0 013 3 
reaerenensenes 2! G8] CO! Ste I-22 1728 SiON 5S Si ercracicnennivzi | IB) IN) } Hr AVG 0 oe 5° 
Babeack & Wilcox ord.(£1) . ? 2 4 3 %\- |. Ni Te 
x Bx dividend. Goats (ieand Pen | SH) Hl 2R) HI RUE Folk ee 
. . . eee | 
The market in railway stocks continued to be one of | @& ) nase i if * +5 (ll et 
the most depressing on the Stock Exchange. Home rail- | Dennis Brothem (Is) .--- | 34] oft) 28| | 2%|- ‘ cies bi 
way stocks were consistently sold on the declines in| Dunlop Rab. (EL) sven 24) 2} 24 4 4|7 09/8 ve 
traffics which were common to all systems except the | General Hlecta (6) w|i] 1H] 1) |- a} o . 
London Underground, while Argentine railway stocks oval) | wl Ml } solr o 
reacted sharply to the decline in the exchange, the | Harrods, ord. SD seme 34 2h) 5 i alow | = 
dwindling traffics and interim dividend cuts. Railway Hydro & Bay ord. (£1) «| gsr | gz2q | $224 | $22 4 16 3 + 4 
prior charges were seen to be among the most vulnerable a te) al oahl 4 4) 4:18 Of) > 
of fixed-interest securities. An outstanding event for the Nickel n.p.v. rt $22} $1 # ; solees 
railway market was the introduction of the London Pas-| ™& ee et wot 28 is Ine : He 5 6 pis 0 
senger Transport Bill and the subsequent agreement be- | Pinehin Jobnaon (10/-).--- | 28 | 0° | ao | 2 if ee ol7 6! 
he G d th oye ace 3 oo | oyna | £125 | e13_| €11d |-£141 8 ¢ 6 | 510 3 
tween the Government and the Underground group Match 100 ka aes — 1a) 3 3 ol 735° 
regarding the exchanges of stock, which on the whole was | 7 Tye Gos" | 5 sa) 2 5 8 95 us 6 
well received by the market. Unilever (61) ara sees : - 13 § ols oe 
As regards equity shares, it will be seen from our tables | Vickers ord. (és. nt ee _"y| 73 3/8 
that few escaped heavy depreciation. Bank and insur- ee Le 


ance shares joined in the downward trend, although all ! 
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Among the more speculative equity shares, rubber and 
», continued in the doldrums, while the oil market had 

adjust itself to the reductions in the dividends 
¢ the leading companies whose shares hitherto had 
njoyed an investment status. Of the mining markets, 
opper and tin shares were particularly depressed, but 2 


motable exception to the slump was the market in South 


American gold mines on the recognition that gold pro- 
jucers prosper in a period of trade depression. South 
African gold shares in January recovered their entire 
Josses of the previous twelve months. 








Other Securities. 
1930. . | = as Yield. 
mB) 8a | &e 
Security. os ee | ea sy 
| Be |g? £ $= | Beginning] June 24, 
3 = | of 1931. 1931, 
Plantation— 
ber Plantation Invest- £6. 4d.) s. 4. 
Oe ee onl aie ih h l& —y¥ |10 10 N 


Dutch Plantations 








COO aornans lf} #/| lk #i) —-#/812 oll4n 
, ord. 
OvgiO) Sa 14 «| (16 1 xs 39 369 
Jorebaut Tea, ord. (£1) ... 2m | 2%] l& | -16/6 0 O13 6 O 
Each” ‘Transport, ond 
eral ae 2 | -1 | 619 ot| 619 oF 
ee ae Fer Hee elk 8 
o ad 
Mexican Hagle ($4) +1713 4/511 3 
Dutch (100 ff.)...... 2 6] «18 | —53/8 6 91712 0 
V0.0. 0rd. (EL) seveee | S| OD lt | 18 | + &il3 6 9/1018 0 
Burma Corporation (Re. 10 *| @}]—-2#)918 of... 
oe cauaia Py 34 3H 4¢ + #19 00/8 2 0 
ohannesburg Consolidated 
Investment (£1) 2 1 aj ls] —asill 8&8 6ti6 6 8 
Malayan Tin (5/-) i fi —* |13 6 9/1315 0 
Beene M'iubwa 7S ‘Th al ela el eo lo mn” 
‘Kubwa oe 
Bhokana Corp. (£1) 214 lh 5 —2%| Nil Nil 
Roan Antelope (5/-) ..... ° in # te -— * Nil Nu 
x Ex dividend, t Tax free. 


The immediate outlook for the equity markets depends 
on the reactions to the Hoover proposal of a year’s mora- 
torlum for war debts. No one supposes that President 
Hoover has ended the slump, but psychology counts for 
a great deal. If the public is tempted to buy, it is not 
impossible that markets will now begin to discount a 
trade recovery, even if it does not materialise for twelve 
months. There is no doubt that if a collapse had occurred 
in Austria and Germany, something like a panic would 
have developed on the Stock Exchanges. This crisis has 
been averted. A week ago no one would have dared to 
have suggested that the bottom of the stock markets had 
a reached, but to-day, at any rate, there is ground for 
lope. 





THE WEEK IN THE MARKETS. 


THE LONDON STOCK EXCHANGE. 


SETTLING "DAYS. 
Ticker. AccounrT. 

July 7. | July 9. 

THe hew account opened with an excited bidding for shares 
—unmistakable evidence that the bears were rushing to 
cover. This extraordinary change from the gloom of 
Friday's closing was the result of President Hoover's pro- 
posal for a one-year war-debts moratorium. The rebound 
‘0 prices, which was almost startling, is discussed in our 
leading Investment Note. After the excitement of 
Monday, prices reacted pending the statement of the 
French Government’s intentions, but on Thursday markets 
‘gain moved upward on the lead of Continental and 
American buying. The settlement of the threatened 
“ngineering labour dispute was also a factor in the 
"ecovery in British industrial shares. 

In the Gilt-edged market stocks in many cases reached 
their highest levels for the year. Sterling was strong, and 
'n the light of the Bank of England’s further acquisitions 
of go d, some dealers entertained hopes of a reduction this 
week in the Bank rate. Though this did not eventuate, 
orecasts of an early reduction were made, and there were 

wther rumours of a conversion scheme for short-dated 
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bonds. Indian, Australian and New Zealand bonds ad- 
vanced, especially Australian, on the announcement that 
the Government would extend the Hoover moratorium 
plan to the Dominions. Home corporations were firmer 
and maintained their gains. 

_ Foreign Government bonds improved sharply, German 
issues being the main feature under the lead of the Young 
loan. Little attention was paid to Austrians. Aided by 
a strengthening of exchanges, Brazilians and Argentine 
bonds rose and held their gains. After a prolonged in- 
activity Chinese loans rose on hopes of better conditions 
in the silver market. 

Home rails showed substantial gains and closed at im- 
proved levels despite earlier scattered realisations on the 
week’s somewhat disappointing traffic returns. Foreign 
rails enjoyed an early improvement due to political deve- 
lopments, and the early closing of the Buenos Ayres Great 
Southern £3,000,000 54 per cent. debenture issue. The 
underwriters, however, were left with 50 per cent. of this 
issue. 

In the domestic industrial market there were signs of 
intense activity, and prices moved rapidly upward. On 
Tuesday there was a slight easiness caused by professional 
profit-taking, but later prices improved even further on 
hopes of French acceptance of Mr Hoover's plan. Inter- 
national stocks were prominent in the advance, strong 
Continental and Wall Street buying orders being received 
in London. Nickels, Radios and Brazilian Tractions were 
particularly in evidence, and Swedish Match rose sharply. 
Electrical shares were supported, especially such equip- 
ment companies as Callenders and General Electric, the 
latter being favoured on the annual report. Engineering 
and motor shares found buyers, but a bad report, disclos- 
ing a heavy loss, was a bear point with Guys. Distillers 
were a leading feature on the maintenance of the dividend 
and there was buying of the leading tobacco issues. 
Textiles strengthened and were well maintained. J. and 
P. Coats closed at higher levels on rumours of a new 
agreement in the textile trades. Insurance shares firmed 
up on good investment buying. Dunlops and Imperial 
Chemicals spurted on bear closing, but Cables and Wire- 
less, after a sharp rise on Monday, sagged on the unsatis- 
factory May traffic receipts. 

Oils shared in the generally improved tendeney, and 
sentiment was aided by higher crude oil prices in 


California. Paris and Amsterdam bought their 
favourites. Shells, Royal Dutch and Anglo-Persian 
were leading features, and V.O.C. followed. The 


general marking up of rubber shares was partly due 
to a reduction in United Kingdom stocks. There was a 
considerable amount of share buying, and in some cases 
fairly large blocks changed hands. The leading features 
were Anglo-Dutch and Allied, while Rubber Trusts had 
an active turnover. The tea market was_ entirely 
inanimate. 

The mining market suffered from the absence of any 
sustained support from Paris and Johannesburg. Kaffirs, 
however, participated in the general rise, though there 
was no large volume of buying. Gains were small, if 
widespread. The General Mining report justified expecta- 
tions, and sales were checked. ‘‘ Johnnies ’’ and Union 
Corporation improved. Among diamond shares, De Beers 
were a feature, and both tins and copper rose with the 
advance in metal prices. Australians were quiet, and 
there was a little profit-taking in Wilunas and Lake View 
and Star. 

“ FINANCIAL NEWS" DAILY BARGAIN INDEX. 
(Approximate number of Bargains recorded in Stock Exchange Lists.) 




















__ (Approximate nom 
June 18,| June 19,| June 22,) June 23,) June 24, June 25, 
1931. | 1931. | 1931. | 1931. | 1931. | 1931, 
Government and Municipal) | 6. | i205 | 1,677 | 1,391 | 1192 | 1.383 
Transport, Communications, | 7). | 41. | 1,208 | 931 | 984 | 1,008 
ee sea "| 3,186 | 1,441 | 1,869 | 1,846 | 1,726 | 1,886 
— ¥ a 437 696 523 s8s $39 
GI ccconssntsconones sesseseeenens rn 4 ; 
ans Gasketing ne 79 i04 247 241 209 240 
Pusber, Tee and Coffee a 63 90 134 us | 195 | 140 
a 3.843 | 4,479 | 6,358 | 5,614 | 5,348 | 5,801 






® Including iron and steel and breweries. 


(Continued on page 1388.) 
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LONDON ACTIVE SECURITY PRICES AND y 


Note—Shares with a New York quotation, or with definite American interest, are disti 
In calculating the yields on the stocks and shares 
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quoted below allowance is made for interest accrued since the last payment. Where stocks are definitely redeemat 
date the yield includes any profit or loss on redemption; where stocks are redeemable at or before a certain date the final date of repayment is taken when the stot tt ctat 
discount and the earliest date when the quotation is above par. The return on ordinary stocks and shares is calculated on the dividends paid by the company during the att* 
—<$<$  — ee Year, 
|! 
Price a loi.) CCT 
Year 1931 ! | Prices Year 1931 | 
Your || Jen. 1to | Fae | Tues | Rise | present | Year || Jan. 1 to | Price | Price. 
1930. | June24 . Name of Security. 17 | "a4. | .oF Yield. | 1930. | ,June24 | Name of Security, — rw or ream, 
|| (inclusive). || | 3931. | 1932. Fall. | (inclusive). tages | 2h Pal, ied 
Higb- - | High- ) Low- || I | High- | Low- High- ; Low. | 
> est. | est. | { | £6. d. [et es | oe | | rr | 
j } }} | 
| | con! se 43 4/9338 | sex! $125 | | aPorelen Ba—co. $8 ly 
oat | 624 oT t 45 1) 57) ie | at | ia | Leopoldina Ord. Stk... | mt Tt 0% 
83% 744 | 8 7 4 4 4) | 56 | 30 | Do. 54% Cum. Prf. Stk. | 4 | 3h ~ eee ig 
103 | af i iba} 98 : ‘ 0 91/6 | 4: 45/- a 2/3 Nitrate ys. (€1¢ (£10) a 2s/- 30/- | +5)- 3a 
| 102g || 107} | 1 ‘araguay lk +] 
Oe 8 a7} | 88 43 3/| a5) es | 70/- a | Salvador Ord. (E10) < 70) | wet sae 
1068 | 98$ 102$ | 1 4 0 0 | 198 | 130 | 149 | 100} | San Paulo Ord. Stk... | 115 | 115, To 
103% | 100$ | 103g | 101 315 6 | 80) | 65/- | 65/- | 42/6 | Taltal Rly. Ord. £5 ... | 35/- | 35/- iT 4 | y 4 
974 | 91¢ | 983) 91 420) 2d) 4 | | 28 | ya 3 | 3 7 HR 
aah | | aa ae | tt oe ||” oe 
1 
43° | sof | 46 37 6 8 2 | 17/7% 14/3 || 16/9 | 12/6 | Anglo-French (£1)..... .| 2/6. 13f- +64 gy ; 
5 | 47 | oot 44 .3 . 3 : 12/6 | 10/5 | | =! 145 | Aneio-lateresti. Si). “al ny | iy. “|i 
~ | 
oo | we | sehl oe ae 6 5 3 | 26%) a3 asie. 29/1t) American BELy. pa. 1913, we = BSS 
106 | 100% | 106$ | 1024 | Palestine 5% 42-67 ... i) 8 f05 oS Se SG | Bee EL) 416 | Sol | +216 516 4 1 
1094 | 1 110 | 106$ || Sudan 53% Bonds...... | 10s 109 +1 § i 10 2158 il t aie | =. | | oak Se wens , ad 26h “ay $60 
' j Ulster 9 4 75 seeeee eee | | 1) BOIS | SIV |, DOBBY Fe LRA) coesecses - To 419 ‘ 
oP a AG) SG) MG) MG) bees ot 
| Dom. & Colonial Govts. | 716 9 
953 | 16 | 80 | 61. | Australia 5% 1945-15 | 69 | 69 | « | 7 8 0) 69 | 63 | 48 | BK. of Montreal ($100) | £52 St +820 59 4 
95 | 86g | 96 | 918 | Canada 4% 1940-60... | 95 | 95 |. | 4 7 0 | 384 || 26, | 18% | Bk. of N.S.W. (£20) -.. |) 21h 2b 9 14 
106§ | 1024 | 1 102 | Geylon 6% 1936-51... | 102 | 103 | +2 | 6 6 0) 5H | 5 5% British Overseas A £5 | Oe Se | Sung 
98 | 92% | 1 97 | Gold Coast 44% 1956... || 99 99 os 411 5/1 154, 17% | 11% | Chtd. of India (£5) ... | 2g) 123 +4, 719 9 
105 | id 101 | Kenya 5% 1948-58 ... | 103m | 103} ... | 414 8 24/3 | 14/- || 14/9 | 9/74) Comel. Bk. of Aus. 10/- | 128 | 126 sip 08 
105 | 101 | 1 1024 | Nigeria 5% 1950-60... 104 | 104 | ... | 416 0 | 68/-| 56/3 | 66/68) 51/9 District A £5, £1 a. 55/- | sé +26 6 1 ; 
92¢| 70 | 72 | 46h | N.S. Wales5% 35-55... 55 | 60 | +5 | 9 3 8 he ee 42/6 “te Do. B £1 ally Peseina| - | Pigg ite 
105 | | 1028 | 88 | N. Zealand 5% 1946... || 964 | 984) +2 | 5 211 4 64 arene mi on si 814 Of 
9 rot | 80 | 48 | Queensland 5% 40-60 | 62 | 64 | +2 | 89 9)| 93] 8) 8 — » £24 paid ese 159 
1045 | 99 | 1033 b FSS, 1945-75... || 102 | 103 | +1 | 414 0 | 120 \) 1 101 Liogla fs, with 1 pi od FR RE: 
98 | 93¢ || 100 | 97% | Strts. Set. 44% 35-45 | 9 | 9 | .. | 412 71+ = } aH ast as aed 1 ee | Bi line 
i} j i} +)/- 
) Foreign Governments. i 82/- | 73/- | 80/6 | = sitind ©. ‘ally pa... | 73/6 — i ‘0 Q 
89} | 82 | 88 | 75 | Argentine4% Reciss.... || 82 | 85} | + 513 3 | 27 S1¢ 25H N engn a | ain) see 
mss | Nae MERE | 0B | mses oe, noeeeas | aa, | OSE TH] ge | See) a Bs | a | ear eucues | an ait te 
} ' j j } iy + 
Sr | ak | att | atone | A, | aE |g | Fa at | eae) ao | seth | Bed BE ec | us oe Zt 
a | 0 * 67 | Balearia 7 74% Loan... | 70 | 72 | +2 110 8 3 | 80/6 74/3 | “e014 71/- | Westminster £4, £1 pd. | 72/- | 72/6 +64) § 10 3 
87 | 62 | 7 Brasil $% Fund, 1914 | 64 664} +2 | 713 9 | | 
94 54 | 79 ‘ot Do. 60 | +3#)11 0 6 | i| Engueunes. . oz | ox » | oBe 
bs 79 || 94 | 65° || Chili 6% (1929) 2.0.0. 52 [12 8 8 ]] 2] Be] at | 29, |) Alliance gi, tuly ib) at Ty $3 
65 27 | 528) 59 | China 5% (i912 T3233 3) BB 19 | ae ee A caity oa. | 204 7 4180 
, 2 . 1 
115} | 1 i | 109 | Czechosi se ove 619 3|} 1 1 } 15¢ | 14 Gen. cident £3,214 p i 144 74 r2 : 
oy | 8 | st || Dansig 6 = ome. F) 26 || S| oy nBaee meres eitpa, Sop] shot) 374 
al | amt| 8 6 | “SRE O LE” || 16g| 13$ | Northern £10, £1 pd... 15 | 16 +) 563 
| 70p || 78 | 70 | Egypt U A%evenee | +1] 5 6 0) Am) 144 |) 16 | ea ea. || ia] i+) oe 
92 | 73 || 76 | 65 | Estonia 7% 1927 ...... | m|m |... 1029! 2 124 |) 1 114 || Pearl (£1), = lis! lafx | 5130 
100 | 91g | 92% | 85} | Finland 6% 1923 ...... 87 | 87 | » | 619 6) 1 12§ |) 1 12 | Beeoaiz £2 Say ewe | OS oe ths 
SEE oa eed Ee RE ede sce epee 
21$ | 20 | + smeeenee oes | 41/- = | || Do. e i+ 
109% 99 | 106 | 92 | German 7% ............ | 9 | 9F) +38] 7 6 | { SH oh 5é |, at gy - >t | 7 +f 430 
90 | 68 | 81$| 62 | Do. 5$% Stg.Bds.1930 || 664/ 724/+6 | 713 3) 8 1h | et A cam | Som 5 40 
| 868 || | 89 | Greek 6% Stab. In... | 90 | 90 | .. | 618 6 | 3 St) 38) St Re Cineber pe ) Sax +h 460 
1 100 | 1044 | 993 Do. 7% Refuges ... |) 102 101, 7} 6 10 | s sof a ssf! | ee velofy-pa.| 564 | Seb | “, zig 
| | 10398! 90 Hangary 7 lemeetanee : | + 5 
rs | al | 1008 92 | Japanese 2 93565. 1 100 + $15 o| 144) 12 | 14) 12 | a & fully pd. Lb 1s a 
102} | 98 | 105° | 998 | Do. 6% % (1924) ...... ie 05 | + || ags | 26s 
| 12 | 44 6 | Mexican 5% (1899) ... } 7% | +1 se _ || 319 | 287 | 293 | 265 } oe oy Ngee 28s lie | - | 64 
104% | 100} | 1 101 | Norwegian 6% 1921.... || 104" | 104 | ... | 514 0 || 1568 | 147 || 149 | 110 | Anglo Oeltie Oe zi. || 15/6 | 11/6 | +2h| 514 3 
1064 | 22 | 83 = | Peru 74% 1922 ......00- | =. $s, ove n eel sea Ae | 21/6 | ais | ee Apesta Trust Si-.. || 2208 | 23/9 +3 403 
| 97 | Poland 7% aia | oe | ~ lish | 
ior | 101 | a 1d" 1934-64... 103 | 203, | 3. | 5 2 0) ist 1724 |) 185 | 179 | Debentare Corp. Stl ; = 140 7210 
88 | 77% | 89 | 85 : Sretinh Sf 158 eaten | 90 | Bex} — 319 6 | 1934 163 || 171 | 130 py le “1 go | 80 710 $ 
% | 6l¢) 7 .. S Paulo | 82h) 67k | +5 | 1216 5 | 122g | 1124 || 110¢ | 80 | Grange Tnvestneat. 175 1175 | = | 659 
19 | 7 | 1 | Turkish 4% U ie 7\)+¢4 vs: | || 211 | 187% || 186 | 170 a Ord. 210x | 27x +7, 610 O 
$3 | 734 | 80 set | Uruguay 3% 1919 aoete - || 60 | 60 | .. | 8 6 9 || 363 | $20 || 327 | 270 | Indus. & Gen. Onl». Te 30x +15 51 
| | || Sie | Toy | ay | aie | Lake View Invest. 10/- | 18/9x 18/2. 618 § 
Stocks. | | 25/6 | 19/- || 22/- | 18/6 | Lake View Investment | 270 }265 | +15 55 8 
964 | 743 | 684 | Berlin 6% 1952-57...... || 70 | 726) +26] 9 0 7 | 344 | 305 || 318 | 245 eee Tras Ord... || 217 | 207 | = +4 
106 ort 102. |, B’ 5% 1946-56 (207 | 107 |. | 4 8 9 |) 267% | 220 || 235 | 217 — —-- 35 (35 = $a : 
106 | | 107, | 1024 | Bristol $% 1948-58 ... || 106 | 107, | +1 | 411 3'/ 407 | 380, || 380 | 355 | Ninetson Twenty eight | 6x | TER r 
100 | 87 | 933 8 | Densig 1% 1935-45 ... g2t 934 | +1 | 719 5§// 119 ot 92 | 70 ite Twenty-one ex! oS Gor = | 6S ; 
101, | 96 || 101 2 London 5% 1960-70 | 99 | « | 5 32 0/103 | 8 68 | ST, || Mineo vestments.) 159 | 139 | = | rat ! 
lost 98 1044 too 54% 1937-52 | 102 102 | ... | 5 3 O |) 24/9 | 18/9 || 18/3 | 13/9 |, Scottish M &ec. || 205 | 205» | $e : 
69 | 7 | LOO. IK corereceovescee | 69 | 11 | +2 | 4 4 6 | 260 | 2254 | 205, | Scottish Mortgage, &c. | 20), Tas : 
70 | 62% | 71% | Met. W ~B 3%. || TL | TL | a. | 4 6 O |) 129 | 105 || 1048 | wat | tookis — | 724 | 724 El 6 , 
1 | 107, | 102, || Pt. of Lndn. 5% 1950-70 106 | 107 | +1 | 4 810) 106 | 87} || 87% | 726 | Corp. Ord. ... || 215. | 215 213 6 5 
111g | 104§ | 112g | 107§ || Seine 7% 1935-52 ...... /1i2 | 112 | ... | 416 0 || 252 | 218 || 234 | 215 Ten Rican Deb. 215 | 215 
93 | 75 | 77 | $2 | Sydney 54% 1954...... || 57 | 57 | «. | 9 4 3) 264 | 231 || 243 | 209 |) Uni Trosts, 0. | lang | we [ibe b 
| | British Railways, | 4yr- | 26/3 || 29y- | 18/9 | Argentine Land fo | 1 | Sa) |B 
94 | 623! 693) 41 |G. Western Ord. Stk.... || 47 | 484|+1¢/11 6 9] 54 | 3 334 ¥ (BRON Bore | 2/6) 216 | 4) ga 0 ; 
39 | 156 | 17 8t | Do. 5% Pref. Ord... 10 | + 210 0 || 42/103 26/- aes 18/44) aon fF Pa PMB) |as 7 
| 80 | eat! 58 | Do. 5% Pref. 1955... || 6 +2 | 814 9 21 | 17/6 || 18/104) 10/- || Charter iy. a | isin ix TS 
| 37% | 19} | Do. 4% 2nd Pref. Stk. | 244| +2 | 16 6 8 19/104 16/6 || 17/3 Me | }ti5— a | RE: : 
57¢| 31 | 34 | 15% | LMS. Ord. Stk.......... | 47 | 18 | +2 [ll 2 3 68 at || Delon? Tend él ...... a/ox 10/6 | + 0 
73 | 54 || 5 2st i 4% Pref. Stk. 1925... | 32t | 344) +2 | 1119 3 || 19/9 | 10/6 || 13/1 || Hudson's Bay Oo. £1... | 25/- | 2578 TP “45 0 ‘ 
7 674 68% | 45 | Metropolitan Cons.......|| 484 | 48) .. | 7 4 4 6 31/6 | 15/- i Pref. £5 stot 7 0 : 
7 | 72% | 77 || Met. Dist. Ord. Stk. ... || oo | 98 6 2 4% ae i. | 13/6 | 13/- TH) 
32g | 21% | 11g |, Southern Def. Stk. ...... } 14) +4] 818 7) 35/-| 17 20/- ‘it 4 er Se | 2b} 2b) Joy 0 , 
768 | | 45} || Do. 5% Pref. Ord. Stk. s | +2 | 95 3| 1 “4 Peruvian {Ore oek... | 35 | 3.) 1339 : 
| 82% || 924 | 774 || Do. 5% Pref. Stk. ... || 81$| 824/41 | 6 2 8|| 5 23 gen 5 Hldg, 1 “|| 17/6 | 17/6 | “ ) sn 6 ! 
25/44 20/104 | 24/104) 19/10) Underground Ord. £1... || 21/- | 21/6 | +64] 710 6 || 26/— | 20/6 || 24/3 | 15/- || Primstiva Tiobige. &” --- | 13/9 | 13/9 | 36! 1013 3 
17/3 | 11/3 || 13/9 11/3 | Siar ae a } 16/3 | 18/9 | +26 
| || Dom. & Foreign 73/9 | 32/6 || 38/1¢) 14/6 || Sudan Pianoation ©! | aye (tel 18 o 
88 | 38 || Sle) 18 Antofagasta Ord. Stk. |} 20x | 20x] + $| 19 10 8 —.-\ | 22/- iti-| 8 2° 
444 | 53 | 34% | B.A. & PacificOrd.Stk. || 35 | 37 | +2 | 18 10 8 || 29/103! 22/- || 23/9 | 19/6 || Alleo €i... || 26/- | ai 1 6 9 3t 
64 | 714 | 44 || B.A.Gr.Sthn, Ord. Stk. || 46 | 49} t3 12 2 6 || 29/—| 23/- || 27/6 | 20/- oo 1... | 58/9 | 58/9 0 0 
siecif | B.A. Western Ord. Stk. || 304 | 34 | +3$| 14.14 3 || 70/6 | 60/- || 62/- | 50/— || Bass Ratcliff Ord: #1... | 35)" || = 
89 | 51 | 65 | 42§ | C. Argentine Ord. Stk. || 43 | 48 | +5 | 10 8 3|| 39/6 | 28/- || 37/6 | 30/6 | Oity of Lond. Def. 5/- | aie | - | 6a} 8 6 8 
85 | 4 72 | 34 || C. Uruguay Monte V 364 vs | 16 8 9 | 14/-| —8/7$|| 12/~ | 7/9 || City of tae. ee 54/6 | 55/- | to) 716 2 
58 | 37 | 46 | Can. Pacific Com. ($25) || 26 2st +28 | 410 0 || 67/9 | 58/6 || 61/3 | S1/- || Courage Ch Oey gi | 4t/- | Sie | ea| 617 9 
71 | T1$| 69$ | Can. Net.1927Guar.4%| 71x! 7ix| ... 12 9 || 71/3 | 56/6 || EMK | 43/3 | oer ces (A) sscsseneeee 109) + ee 
258 | 10 | 16 || Cordoba Ord. Stk. ...... 5b] 64/ +1 Nil =| 110/3 | 95/9 ry 92/6 Ind rd. él... |! 55/6 | 556 s $18 ¢ 
76 | 284 | 298) 16 |, Do. 7% let Pref. Stk. |) 18 | 16 | —2 | Nil || 67/10%} 59/14|| 62/3 | 50/5 || Ind Coope Ord 6) | Me) SEI“ 6s 8 
43, | 17 | 7% | Do. 5% 2nd Pref. Stk.|' 10 9 {|-1 Nil 40/- | 32/9 || 38/- 32/44) um %& Butlers £1... | 47/6 | wi -jto6 
3 28 | 29 | 23 || Costa Rica Ord. Stk... |) 24 | 24 | .. | 8 6 8 || 58/-| 48/9 || 53/-| 46/- ioe D ssscee || 2U- | 2 | sie 6 0° 
8 57 || 708 | 41 || Entre Rios Ord. Stk.... || 47% | 47%] ... | 1212 9/| 31/6 | 26/6 || 28/3 | 25/- eo a. Si | Sets 735 8 
| See | [ace iamerac |) =) $f 8) Se) Be | S| Be larwatordcal | eRe ie 
5: . eee : £1 | 
. | a I i | G.W. of £10..... | * Nil 66/3 | 51/9 || 56/3 | 42/6 || W'tay 
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Prices 
| Year 1931. 
Jan. 1 to 
June 24 
| (inclusive). 
Taw High) Lowe | 
est. est. _ eat. | 
| 
he 
9 3/10}, 2/- | 
16 as us 
x i 


as | a td 


li 
4 
| 


| 
| 
Name of 
‘| 
| 


Coal, Iron and Steel. 
Amal. Anthracite £1 . 


Whit. A "- 
Babcock, Wilcoz £1 .... 
Baldwins eS ccnbacneds 


| 16/9 | Staveley Coal, &c. £1... | 
10/9 || Stewarts & Liovds £1 . || 


11/3 |, Swan, Hunter £1 
a 


1483 3 ate John 61 . 
56 U. States Steel $100 . 
C4 Vickers 6/8 
8/9 || Ward (Thos. W.) £1... 


2/- || B. Ctn. & Wool Ds. Se.. 
5/6 Bleachers £1 ccccecee a 
11/6 || Bradford Dyers (Ei)... 


- | 46/3x) 
. | 23/9 


' 


Do. 7% Cum. Pref. £1 | 
Armsat: 


2/6 
8/9 


| i 
1/6 


8/9 


2/6 
7/- 
13/9 
4/- 
5/- 
3/9 
5/- 


25/- 


THE ECONOMIST. 


5/7 


27/- 
26/3 


+744 


48/1}x ~U104) 


+2/- 
+ 2/6 


Prices 
Year 
1930. 


|| High- | Low- 


est. 


_ est. 


9/9 | 
25/- 
53/14 
11j- 
16/3 
95/7$} 65/113 | 
14/-} 6/3 | 


20/7 
33/54 
95/- 
28/9 
40/74 


3 anh 
| Year 
Jan. 


Prices 


1931. 
lto 


June 24 


H igh- 
est. 


11/7} 
48/6 
56/104) 
12/6 | 
"a. 


12/6 6 orb 


9/3 | 
3/23 
30/- 


| 10/9 


18/9 
27/6 | 


6 | 
31/104 
4} 16/6 


8/- 
26§ | 


76/5 | Shell £1 
| 30/14) 1 
| 35/18 


64/ 104 
20/ 


6 | 14/6 


7 
5/14} Anglo-Ecuadorian £1.. 
25/7 
26/ fr Anglo-Persian £1 ...... 
Apex a 5/-... 
a6 | Attock £1 
ll }d/) Brit.Oont Oliey: T.Cts) 
jee Oil £1 
Janadian Eagle, no 
Kern River Oil 10}. 
Lobitos Oilfields £1 ... 
Mevican Eagle (£1/0/6). 
Pheenix Oil $1 
Royal Dutch (£8}) .. 


6/23 
y iy 


Trinidad Leaseholds £) | 
24/44 ~V.O.C. Ord. £1 
Miscel] 
16/7} 
15/0 
10/9 
2/3 
15/- 
23/9 
15/6 | 
19/9 
52/6 


janeous, 
Aerated Bread £1 ...... 
Agar Cross £1............. 
Allied Newspapers £1.. 
Amal. Dental Def. 5/— 
| Amal. Press (10/-)... 
Army & Navy 10/- sae 
Assocd. Newsprs. Df. 5/- 
| Assoc. P. Cement £1 ... 
Barker (John) £1 


8/6 
| 29/6 | Bovril Deferred £1 
| 24/3 | British Aluminium £1 
20/74 | British Match £1 ....... 
| 69/6 | Brit.-Am.Tobacco £1 ... 
17/6 | Carlton Hotel £1... 
| 3 | Carreras ‘* A" Ord. ‘él 
25/- | Chinese Eng’g £1 
26/10} | Columbia Graph. 10/-... 
| Crittall Manuftg. £1 . 
| 2/- | Debenhams Sec. (5]-)..- 
| 14/9 | Dunlop £1 
17/6 | Ever Ready Co. 5/- .. 
2% | Finlay (James) & Oo. él 
7 3 | Frederick Hotels 7/6 .. 


. | 6/9 
Anglo- Egyptian B £1... }, 26/3 


- || 46/3 
i} UT 


46/3 
5 | 1T/- | 


) 18/~ | 
\, 17/6 


| Borax Deferred £1 ..... | 


} " 18/3x + 3a 


1387 


i} | 


Price _ Price 
June June 
iT, 
| 1931. 


| Ris | 


£6 

| 
| |* 34; 10 5 
+2/6} 12 2 
| +7/6 6 14 
8/- 15 12 
} 12/6 | 13/- +6d Nil 
| 1/44 1/9 [> Nil 
51/3 5/-+ 819 
} 6/10$ 7/10}! Hap ee 
2/44) + Nil 
22/6 | tis 817 
on +1/14 wit 
5/14 +10$d} 10 0 
+lé 712 
ten 619 


i +3/-| 710 
| +4/- 


| +9d 
+1/3 


| 3$7/- 


| 21/3 
| 6/104) 

4/3 

164 
b 52/6 
20/- 
28/- | 32/- 


} = 
3/3 


ao | 15/-x 15/-x' 


| 32/6 
| 17/6 
22/- 


31/3 
18/9 
24/- 
56/3 
26/3 
10/6 
32/6 
25/- 
22/- | 23/- | 
70/-x Tiles He 


18/- 
Six 4x + } 
= 29/3 | +1/3 
30/74; 35/74 +5/- 
15/- | 16/3 | +-1/3 
2/6 2/6 eve 
16/3 18/3 + 2/- 


—1/3 
+1/3 
+ 2/ 


Sie 
+1/3 
—_ 


bs Fe on en @2 © 
oo 


WON OMWw 
~~ 


os 
CRPHR OMRON 


ne 


AoOnn 
pee 


2t 
| §/- 
| 8/6 


~ 


4, — 
| ield 
1931. Pall. 


Sie tear AAA it Bi a > 


Oo 
tp ptesninern np a eae oe 


sates eR, eit “5 


Se Sai an a ae 


ee sa 


ed 


raged aia eae 


aaa 


Saat 


ae 


+ 
adel conchiteapenneetnce snva haiti 


mwas ciara apace 


ern 


eeeeeane Ss 
Re TeeprRN nee meaner see reese 


nna 


st Gaumont-Brit. (10/-).. 
| Gramophone Co. £ « || D/- 

20/3 emia ieen, Del. | 35/- 
ae A.) 15/-Ord || on / 
‘ 47/6 | Harrods £ /- | 53/- 

12/7 | | HomessColoaiaistarest)-| Ta) tty 


i | 13/9 | 13/9 
11/3 | 13/9 
| 2 18/9 


19/3 | 


—e 
Weoownhry 


+216 


ees. — 


SEE Bas eoaoerlrlrlrlUNNO me ee 


219 | | Calcutta Electric £1 . 


V- 


| 20/- 


= 
$18} 
58/9 


9 
| 33/3 


| Qharing Cross Elec. £1. 30 


City of London £1 .. 

| Clyde Valley Elec. £1. 

County of London £1... 

Hydro-Elec. Com, Stk. . 

| Lancashire Electric £1. 
|| Metro. Electric £1 


i | Midland Counties £1 ... | 
Tyne £1 


“North Metropolitan al. 
25/44 | Scottish Power £1... 
_ 28/6 Yorkshire Electric él... 


Gas. 
18/14 Ges Light & Coke £1 .. 
295 Imp. Continental Stk... 
16/3 | Newc.-on- 
08 | 102$ . 8. Metro 


&e. 
10} | Cables Ord. Stk... 
a } —. B Ord. Stk... 


% Prefe om 


54 
‘arconi $1 
£ | Great Northern £10... 
| International T 
27/6 | Marconi Marine r. 


| 43/9 | Oriental Telephone él. 


| Zeylang £1 
Morris 73% Pref. £1... 


| §7/- | 
23/14 21/10 

Napier 5/- 

| Rolls- £ 


as 6/1 
1 || eng 2) 


30/- | 
36/3 | 


| 13/9 


10/7 
% 
6/3 


= 


10} 
14/6 | 


me 


+ 6d 
+ $24 


1/3 | 
+ 1/9) 
+45) 


+ “Ts 


+U5| 


V3 
+ 1/9) 
+ 6d | 
+ 2/6) 

+13 


6 
5 
5 
8 
5 
5 
6 
6 


HOON TMHSlnang Pano 


° oe : eee 
eatroanon: Sco@mnm: wor 


wr 
CODmw 


1/103! Taga 40 


wrmow oocoe 


wows C#nNwoooF COMUGow 


| 105/- 


owoomo oo°o°o ese o Ww 


89/34 
$2 


95/113! 


$33 | 


| 12/6 | Imperial Airways £1.. 
8/74 | Imperial f{ Ord. §1..... 
2/84 | Chemical \ Def. ( 10/-) 
80/- | Imperial Tobacco £1 
$1 fs International aa 
$9} | Inter. Nickel of Can. 


$ 
v3 at 18/108 | International ‘Tea 5/-... 


21/6 | 
11/6 
3/7h 
35/3 
91/6 
33/6 


334 | 
34 | 
24/1} | 
27/6 
22/3 
32/44 | 
19/9 | 
/ 25/- 
~ 7H} ** 16/ 1 


44/- | 
90/- | 
34/3 po 
86/3 | 37/- 

76/3 | 31/208 





| 22/14 | Bros. 
| 12/- 


| 3 


£174 Kreuger & Toll (kr. 100) 
22/6 | Lever f7% Cum. £1.. 
8% 0m “A” Pt £1 
Do.20%Cm.Prf.Od. A5/- 9 
3/104 | Liptons Ord. 1/-.. 
| 33/9 | London Brick £1 
| 81/3 , Lyons (J.) £1 
| 25/- Manbre and Garton £1 | 
watt | Marks and Spencer 10/- 

| Maypole Dairy 2/- 
1/6 | Millars Timber £1 
2/- | Platt Brothers £1 


| 20/3 | Pinchin Johnson 10/- 


| 106% 
| 102§ | 


3% 
24/44 
32/6 | 
29/3 | 
33/9 
21/9 


| 27/- 


28/6 | 


sae | 3 


62/6 | 


18/6 | 


944 0 
91k Germany. 64% Bas. 
3% | Reckitt & Sons Ord. £1 | 
17 . | Roneo £1 
17 Salt Union £1 
Savoy Hotel £1 
| Schweppes Def. £1 
Sears (J.) Ord. 5/- 
Slaters and B 
| Spillers Ord. £1 ......... 
Swed. Match, B (kr. 100) , 
Tate and Lyle £1 
Tilling, Thos., £1 


Potash Syn- ae 
ine of + 1% Ud. 


Tube Investments £1... | 


Turner & Newall £1 ... 
| Unilever £1 
United Dairies £1 ...... 


United Molasses £1 ... 
Do. 6% Cum. Pref. £1 | 


| Utd. Tob. (South) £1... 
Vocalion Gram. (10) ... 
Wallpaper Mfrs. Def. £1 
Waring & Gillow Or.10/- 
Do. 6% Cum. Pref. £1) 


Anglo-Am. of S.A. 10/- ; 
Ashanti Goldfields (4/—) | 
Broken Hill Prop. 8/- | 
Burma Corp. (Rs. 10)... 
Bwana M’ Kubwa, 5/- fp | | 
ts Central Mining £8 

Cons. Glds. of 8. Af. £1 , 
Cons. Mines Selection 10/' 


Idris Hyd. Tin 5/- 
Johan. Cons. £1 
Lake View and Star 4/- | 
Loangwa 5/- 
London Tin 10/- 
Malayan Tin 5/- 
Modder B 5/- 
Mount Lye 

0} Pahang Consolid. 5/-... 


Rhodan Anglo-Am. 10j- | 


Rhokana Corp. £1 
Rio Tinto £5 

+ Roan Antelope 
| &.Francisco of Mex 10/- 


| 13/- 
2 || 13/- 


(6 
t\ | 


Cpr. 5/- || 


ee 
owmoow 


| 13) | +2/- 
3/6 | + 6d 
88/9  +3d 
$28 + 8} 
| $15e |) +333 
| 2 | 22/= | + 6d 
cis} £213 + £3 
23/6x 23/6x’ ... 
| 22/6x 22/9x| + 3d 
\ — 36 | one 


Zz 


on eursNn@wornan93d 
28S OES 


3/- 
85 


/9 
| 27/-x 27/6 


+64 | 
‘| 77/6 | 77/6 


CWP Re HOUND 


3/6 | +1/- 
25/74 +1/104) 
984 | +4 4 


944 
914 


a 


~ 
NVAMAIOOCM As @ 


+ “Tea 
- s 


~ 
ougs 


| 32/6 
6/3 
8/- 
| 72/6 | 72/6 | 
3/9 4/3 | +64 | 
25/-x 26/3) Par 
3/- 3/- 
8/9 
12/- | 
30/3 


/ 


6/~ 


33/6 | - 
10/- | 
8/9 | 


1! 1/103) + 9d 
13/— |+2/4}' 
| 17/- | +1/9 
| 10/6 | 
15/1 +14 
10/- | 4 
5 


| 184 | 
i il 


Nil 


39 5 
12 16 
14 


' Siamese Tin 5/-......... 


Springs Mines £1 
Tanganyika £1 
Tronoh Mines 5/- 
| Union Corp. (12/6 
12/14 


oe 
Zine a 10 


| 63/9 | 

| 23/9 | 
10/6 
53/-x, +3/- 
15/- | +1/6! 


2 oeoococs oO 
SCOOSCOUMOOWOMOMOMOOOSOLOSS WOOWNOOCOY 3 


Q 
> 


cooomooec[oeo 


AM OOCUWWUMQSOWOOOS ae © 


oooo 


WAOUCoeso 
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Iesue | Amt. Price, Price, 
Stock or Share. oe paid. | June 17, 1931.|June 24, 1931. 
Buenos Aires Gt. Southern 5}° 95 35 oe +— dis 
Ceatra) Am oe eee 13-1 ee 
Oesach 7% 96 40 12-10 12-10 
De Beers 53% san a 90-95 90-95 
Greek 6% » 87 | ty. pd. 813-823 82-83 
India 6% 1933-34 100 55 1j-14 dis 1§-1) dis 
Lancs. on 63% debs. 97 - 184-164 dis 19-17 dis 
London Power 5 1 fy. pd. 105% 1 106 
Met. Water (D) w+ |fy.pd.| 101-1013 101$-101 
Middlesex 4 101 16 ti qd = 
New Zealand 5 99 5 dis t-i 
98 | fy. pd.| 100}-1023 101-103 
100 25 3 par 3 dis—par 
Primitiva ae 6 = - 5 a yey pm 
Corp. m 5 
Bio Claro Rly. . - 
SOC COS ECE ET EES See et eeeeereceoeeee oe eee 95-97 95-97 
@. Besex Water 5% pref. ............c00008 103 | fy. pd. 104-106 104-106 
8. Busex Water Ord. ............0. coscssvere | L1G | fy. pd.| 111-115 111-115 
Woolworth (F, W.) Ord. (5/-)............ £2 £1 eee Henk 
Woolworth (F. W.) 5% Oum. Pref, £1 £1 10/- 10}d.-1/13 pm 
(Continued from page 1385.) { 
“ FINANCIAL NEWS" DAILY AVERAGE OP 30 INDUSTRIAL ORDINARY STOCKS. 
(1928 = 100.) 
Lowest 
— June 18, | June 19, | June June 23, | June 24,}| June 25, 
Genes) | diay is) | 293%" | 93h] a9.” |“ agsa. "| “ag3i. | * 1931. 


























12-3 | 54-5 | §7-2 | 57-0 | 59°3 | 59°8 | 60-4 | 61-7 








FOREIGN STOCK EXCHANGES. 
NEW YORE. 


Markets took on a fresh lease of life this week, following 
the announcement of the now famous Hoover plan for a 
war-debt moratorium. The buying was due at first to bear 
covering, on fears of a popular buying movement, rather 
than to any marked public enthusiasm, but there was a 
general feeling that if the Hoover proposals were accepted 
they would at least clear the stage for an economic revival. 
At the same time, it was pointed out that the amount of 
occupied steel production had declined further to 35 per 
cent., while car loadings last week were again lower. The 
bulls predominated, however, and professional profit 
taking brought only a temporary setback. On Wednesday 
the volume of trading was the heaviest since early in 
February, with a turnover of over five million shares. 
U.S. Steel rose 33 to par, while Radio Corporation added 
nearly four points, and other leaders enjoyed marked 
popularity. The impression was widespread that large 
interests were accumulating stock. The request of the 
Interstate Commerce Commission for information as to 
whether the desired railway rate increases, if granted. 
would be conferred immediately, and as to what excep- 
tions, if any, were proposed, was interpreted as indicating 
a strong feeling in favour of some eventual increase. Con- 
siderable interest was caused by the advances in silver, 
lead and copper, but it remains to be seen whether brokers 


are wise in disregarding other less favourable business 
indices. 





June June June June June June 
11, 18. 25, 11, 8. 25, 
1931. 1931. 1931. 1931. 193), 1931. 
U.S. 32% T. Bds.... 107 107 106 %& | Natl. Biscuit ...... 648 68 
Lb. La, 102 102 Phelps Dodge ...... 12 16 
Do. 103% 103, | Pullman ............ 35 39 
Do. 1044 1044 1044 | Sears-Roebuck 52 56 
Studebaker ......... 16 1 18 
Atchison ............ 1514 165 Un. Fruit ............ 55 54 57 
Qhes. & Ohio 34 37 | U.S. Leather 5 7 
ees 18 22 b ll 15 
Dlinois Central 45 50 Steel 87 
N.Y. Central 84 93 55 67 
Pennsylvania ...... 47 49 654 68 
Southern Pacific 81 17 83 
Southern Rly 32} 31 35 | Am. Tel. & Tig.... 169 167 1783 
Union Pacific ...... 156 1544 167 _ ae yy 
Int. Tel. Teleg. ... 27 33 
a 102% oot 1094 | Radio Corpn. ...... 1 20 
Amer. Smelting 29% 28 374 | Utilities P. & L. 22 248 
Anaconda ......... 22 20% W. Union e 109 106 115x 
Obrysler Motor .. Associated GGas“A” 16 164 17 
Oorn Produce Rf. 64 sf Pan. Amer. B. ° 25 ae 
B <—— _ 7 = = Shell erocgeoscoonnncece 21 21 mi 
Gen. Electric (New Shell Union ......... 7 
Motors ...... 35% sat Sinclair Oil ......... 1 + 10 
Int. Harvester 42 46 | Std. California ... 3 38 
Montg. Ward ...... 19 «18 21 |} Do. NJ. ...ccccee 34 49-40} 
x Ex dividend. 


By courtesy of the Standard Statistics Company, Inc., 
of New York, and 13, Copthall Avenue, London, we print 
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on closing prices (1926 — 100) :— 
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35-10% | 5-23% | 4-15% | 5-95% 


| 
639% | sa, 
DAILY AVERAGE OF 50 AMERICAN Common STOCKS (1926 = 190, 


$-91% 








of i951. 


(eb. 24.) 


June 17, 


June 18, 
1931. 


Lowest 
of 1931. 1931, 


June22, 
(June 1.) 


1931. 











June 23,| Janey, 


| 
1931. "| 1931." 1931. |" yy 





June 19, Ps 20 
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oq wr | 109-5 | sy 
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ToTaL DEALINGS Is New York. 


140-2 | 22-1 | 101-3 | 19-9 | 8 os 




















June 18,| June 19,| June 20, | June 22,| June 
1931. | 1931. 1931. 193. | 1981.” any 
Sel es 
Stock Exchange— | 
Shares meee | 1,100 | 1,100] 1,500] 4,600] 2, 
(van ' 2,600 S00 | 430 
Thous. $) ...| 8,975] 8,958 | 6,984] 13,474 | 13,556 | 128% Ve 


190 190 250 800 460 ™| 





PARIS. 


As a result of Mr Hoover's proposals, the Paris market 
enjoyed a sharp recovery on Monday, though much of the 
rise was due to the fact that the bears were taken com- 
pletely by surprise and had to rush for cover in conform 
with other bourses. A certain heaviness developed 
Tuesday as a result of apprehension regarding the effet 
of the moratorium on the current budget. However, 
the following table shows, representative securities cot 
tinued their upward trend on Wednesday :— 


June June iit 





June June June 0 2 

19 22 ~~ 24 . aa 

Banque de France 15,775 16,645 15,770 | Wagons Lits ...... ’ = oa 

Credit Lyonnais . 2,260 2,500 2,470 | Mexican Eagie .... iso Bl 

Suez Canal ........ 14,455 15,085 15,800 | Chartered ......... mF Ss 

Chargeurs Réunis§ 299 = 520,540 | Ford «..sseeeeeeseeee =  w 

Rio ‘Tinto ......... 1,927 2,255 2,380 | De Beers sn Ss 
Royal Dutch ...... 20,450 22,700 23,500 | Lautaro ....---++ 27s 

BERLIN. 


; sals, quota- 
Following the news of the moratorium eg ea 
tions of leading issues on the Berlin ee ' 
ahead, purchases on foreign account contr! ny r 
small measure to the advance. The ee eal 
be the largest known on the bourse. soca are 
to maintain their highest levels, however, eel 7 
reception of the scheme in Paris anne corti 
continuation of the upward trend; aia posto 
amount of profit-taking affected the technic 
unfavourably. 


no 





June June jw 
June June —_ io 2 ® 
19. : é a al sae 
Reichsbank ..... .. 120-75 139-37 139-50 —— doe — sa as 5 MS 
— tadter one 106-30 113-00 113-00 tee 96 
i caeihenins Polyp 7 
Denteche Bank..... 100-25 102-25 101-80 Hae 125-00 
Farbenindustrie.... 115-00 139-00 135°75 Norddestecher as St! 
SETET eeuhapuniovenn 57-75 76:00 73: svchcka TFandsticks19}-25 227°0) 41 
Ford Motors.....-+- 175° 22 
i eae 
AMSTERDAM. 


aaa fo: 
i ‘ . Hoover P 
On the Amsterdam Stock Exchange tO hy step i 
nouncement was considered to be ° ae snlarged cal 
the economic regeneration of eee. 4 bear cover 
of business, including fresh buying ° = 
sent quotations to much 





higher levels, Philips Lam? 
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sver and A.K.U. being prominent in the advance. A 
in hesitancy Was noticeable in Tuesday's dealings, 
; panied by profit taking, but rumours that France 
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symatra 29 4 Deli Batavia Tobaceo207 215 220 
Bi bapeene 


er 170 194} -«-201-«'| Holland Amerika... =8 10 12 
oe 





~ contemplating & tentative acceptance of the proposals 

i renewed strength to several issues in mid-week :— 

Jy June June June June June June 

* 19. 22. 24. : ; 19. 22, 24, 
ia aes 7 694 | San Paulo Coffee... 58 61 61 

7 mn . vio, 120g 122 119% A.K.t ceaenicesscsioes 57} 753 754 

. tee mee 96 122 12 Ford Motor ......... 240$ 267 2804 

Ibs 

—, 

U3 

= 
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ock Exchange and War Debts Moratorium.—Heated 
ginations in the Stock Exchange saw in the proposals 
President Hoover for a one year’s moratorium of war 
bts the dawn of a new era of industrial prosperity. The 
t effect upon Stock Exchange markets was dramatic, 
nost electrical. For the first hour or so of business on 
mday morning of this week, following President 
pover’s pronouncement, dealings were carried on in the 
ious markets under conditions of great difficulty. 
ices rose in staccato fashion. Stock Exchange jobbers 
ve been blamed for putting up prices, at the outset, to 
extent of 2 to 10 points in stocks and bonds, and corre- 
ndingly in the case of shares. The excitement came, 
t from a sudden accession of buying orders, which were, 
point of fact, conspicuous by their absence, but by 
ason of the huge demand from all over the country for 
formation as to price-changes brought about by the 
oratorium suggestion, As most investors are aware, a 
ve number of limits to sell stock, as well as to buy, are 
ways present in the Stock Exchange markets. Practie- 
ly every Stock Exchange broker keeps a ‘“* limit ’’ book 
‘which are entered instructions from clients who wish 
» buy or sell at prices that are not practicable when the 
rmitr ders are given. The sudden letting-in of light into a 
don ospect which previously had been charged with depres- 
effect n, led to such a sharp rise in prices as would have 
or. as nabled a good proportion of the selling orders to be 
xecuted, if clients still wished to sell. The news arrived 
the morning of Contango Day—the beginning, that is 
) say, of a new Stock Exchange account, when in any 
ase reference would be made to clients before these 
lients’ orders, previously given, were carried out. The 
Stock Exchange practice is to regard a ‘* limit ’’ as being 
n force for one Settlement only, except when specific in- 
tructions are given to renew. Therefore, it became neces- 
ury to find out whether these selling limits were in force 
not for the mid-July Settlement, dealings for which 
tarted on the Monday morning. Besides this, however, it 
‘the habit of many Stock Exchange brokers to refrain 
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com: 


ott ero the execution of a limit if anything should happen 
pidly ikely to exercise an important effect upon the prices of 


the stocks and shares. Therefore, many brokers wouid, in 


in no 
sid 10 le ordinary course, have held their hands before selling 
nable tock, even at their clients’ limits, in the face of a world 


10 the vent of such consequence. Thus, the telephoning and 
t the tlegraphing of prices, the endeavour to ascertain whether 


ortsit fmm ling limits were ‘‘on’’ or not, and at the same time the 
sition mm **cution of a very moderate amount of new buying busi- 
hess, led to a clash and confusion which, with prices flying 
'pwards, produced all the circumstances of a mimature 
boom, Probably more buying came from bears than from 
«afm “etbers of the public. The cancellation, in a great many 
. “ases, of selling limits removed the stock which the bears 
+0 CUsidered they would be able to obtain if they deemed it 
# advisable to close their short position. For a time there 
> fgg °S 8 general hunt-round for whatever stock might be on 
offer, Irrespective of the price asked for it. The excite- 

~ ag thus developed by various elements occupied atten- 
‘on to such an extent that it afforded little spare time for 
“cussion of its cause. When the flurry was over, 
_ Se perison of experiences between members of the 
oie Exchange revealed how small was the additional 
‘scale the me of public business that the news had brought to 
check ouse, the first wild upward rush of prices was 
“Ked. A few people bought early and were able to 
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take substantial profits on the bull tack, a matter so 
unusual as to cause the stock to be turned out promptly, 
and thereby to colour the statement that a good deal of 
profit-taking was in progress. Prices reacted further when 
the news of French opposition to the American proposal! 
was first heard. Later, reports of a compromise offered 


by France came as a signal for a fresh rush of buy- 
ing and ** bear "’ closing. The following table shows the 
extent of the rebound in representative securities as com- 
pared with the closing of business on Friday : — 


Price on Price on 


Friday, Thursday, 
June 19th. June 25th. 
IIIT Tit sisentiniounssrenneenetesenccanoneenas 944 99 
SE ienitnditnntcsuscneisinnentewesscimes 66 75} 
PIII -sccnditinsneatanasencenenenccnceonee 87 90 
Brazil Traction...................cccceecesesees 15% 20 
NY sckiihinninnsnitenaninecevenweneneanne 14 2% 
IED sincisnnenicnmeniscnsonmiineiemsanediees 24/104 ly 
IE). diitienteubiiliasdeeteninnsspseatsieenernenens 24 23 
Imperial Chemical ...................ccece00- 13/14 15/3 
International Nickel ...................0000.. 114 16% 
Kreuger and Toll...............ccccsceeceeceees 184 22% 
ie Gy CINE icictcincrnencvnecsievenseress 226 25/- 
Swedish Match * B.”’ Kr. 100 ............ 9% 1ll* 
Turner and Newall ..............cccccccucceee 26/6 29/3 
SE iidnnndishiidinessantieanmineseouine 18% 193 
IID sicdccnesuvncsensenentnnsencenns 28 23 


To sum up, the statement may be ventured that the Stock 
Exchange is impressed by the prospect of better conditions 
being established as a result of even a twelve months’ 
moratorium of war debts. A fresh breeze of cheerfulness 
was badly needed to dispel the almost miasmic despond- 
ency into which Stock Exchange markets, members and 
clients had been plunged, and from which there had 
seemed little hope of escape. 





The Outlook for Base Metals.—Even before Mr 
Hoover's announcement regarding war debts, the base 
metals had given signs of an upward reaction, for zine 
made a definite move from its low record of £9 7s. 6d., 
and copper, although it seemed less favourably placed than 
the others, achieved a brief rally on better Continental 
buying. The moratorium suggestion, however, created 
something like a panic among bear interests which have 
for so long dominated copper and tin, and last Monday 
saw a rush for cover which produced an advance of 
nearly £3 in standard copper and £5 in tin; while lead 
and spelter were marked up by about 20s. The antici- 
pated addition to the price of electrolytic copper was 
made on Tuesday, the meagre quota offered for sale in 
Europe by the Exporters’ Association being quickly 
snapped up, and many buyers being left dissatisfied. 
As a result of this standard copper was, in a number of 
eases, bought as a hedge. Tuesday afternoon saw a 
sharp reaction all along the line on news of a weaker 
Wall Street market and fears of opposition from France 
to Mr Hoover’s scheme, but on Thursday metals again 
advanced. The remarkable rise in values has been 
due largely to an optimistic reaction, for although 
tin is now being assisted by very definite curtail- 
ment of production and a zine cartel is understood 
to be all but achieved, consumption is far below normal, 
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and there is no real indication of improvement in that 


direction. A 15 per cent. cut in lead output is also in 
force, but this excludes the United States, and there is 
certainly more than enough lead to meet all present needs. 
In copper the statistical outlook is extremely poor, for 
stocks of refined metal at May 31st had risen to 400,000 
short tons, and the recent discussion in New York on the 
all-important question of cutting down output was barren 
of result. Undoubtedly the world can use an enormous 
tonnage of copper at the present low price, but the 
marketing methods of the American sales organisation 
have sapped confidence, and there is little real hope of a 
lasting recovery in values until a clearer view can be 
taken of the general political and economic situation. 





The Royal Mail Moratorium.— The terms were 
announced last week of a further scheme of arrangement 
between the Royal Mail Steam Packet Co. and its prin- 
cipal creditors. The present moratorium is due to expire 
on June 30th, and the new arrangement is in the 
nature of a prolongation of the status quo till the end of 
the year. It is provided under the scheme that the three 
classes of creditors shall not take steps to enforce their 
security so long as no execution is issued against any of 
the company’s assets; while the company is entitled to 
borrow up to £250,000 on the security of debentures issued 
to rank pari passu with the existing 44 per cent. deben- 
tures, which constitute a first charge on the assets. The 
new scheme incorporates undertakings previously given 
that the company will not, during the period of the 
arrangement, make any payment voluntarily with regard 
to (1) bills to the value of £195,000 subject to a mora- 
torium, (2) £239,000 due to subsidiary and allied com- 
panies, (3) calls and uncalled liabilities on investments, 
totalling £1,616,750, and (4) the guarantee of loans and 
acceptances of R.M.S.P. Meat Transports. It is pointed 
out in reference to the scheme that a further half vear’s 
dividend on the £5 millions preference shares of the White 
Star Line will fall due on July Ist next, totalling 
£162,500, for which the R.M.S.P. would normally be 
liable under its guarantee, and that after June 30th it 
would be open under the existing scheme for the White 
Star Line, the trustees and each individual preference 
shareholder of that company to sue the Royal Mail; while 
there would be a renewed danger of the debenture- 
holders’ security becoming enforceable. The court has 
consequently ordered meetings of the 44 per cent. deben- 
ture stockholders, the 5 per cent. debenture stockholders 
and the preference shareholders of the White Star for 
June 30th. At the same time, it is stated that while 
it has been found impossible to put forward a complete 
scheme of arrangement within the time available, during 
the last month matters have advanced to such an extent 
that a rough draft of a comprehensive scheme is in exis- 
tence. In the meantime, there has been a slight improve- 
ment in trading conditions, and the cash position of the 
company is consequently better than was originally 
anticipated. Another member of the Royal Mail group, 
the Union Castle Steamship Co., practically all of whose 
ordinary stock is held by the R.M.S.P. and Elder 
Dempster, announces that, in view of the fact that the 
final call of 8s. per share (amounting to £399,560) in 
respect of the company’s holding of ordinary shares of 
White Star Line, has been made, it is proposed to defer 
the payment of the dividends on the company’s prefer- 
ence shares. Holders are reminded, however, that the 
dividends on the 4} per cent., 6 per cent ‘‘ A ’’ and 64 
per cent. preference shares are cumulative, and the hope 
is expressed that the resumption of payment will not be 
long delayed. 





The Kylsant Case: Defendants Sent for Trial.—The 
hearing of the summonses against Lord Kylsant and Mr 
H. J. Morland in connection with the affairs of the Royal 
Mail Steam Packet Company was concluded at the end of 
last week. Mr E. Fulton, for the prosecution, dealt with 
Lord Kylsant’s drawings under the agreement whereby he 


was to receive 4 per cent. of th 
dividend was not below 5 per same Monee if thy 
chief accountant of the Royal Mail Com 4 00; forme 
Lord Kylsant drew £48,337 in 1920 gy ated 
£23,376 in 1922, £26,045 cs in Hy 


aa in 1923, £96 4g) 0 
£27,165 in 1925. In 1926 the dividend -s 1924, a 


so that Lord Kylsant received only £3 ne cet, 
was entitled under the agreement Eviden vo ich i 
by Mr C. E. Matthews, assistant accountant of fe BN 
Mail, to the effect that of reserves of £] 9901 ws Kong 
the Royal Mail Steam Packet Company ; hel 
sidiary, the R.M.S.P. Meat Transport. Co ~ 
totalling £1,620,183 were credited to the prot ant. 
account of the R.M.S.P. Company. The Lord i 
presumed that these transfers enabled the com a 
show a profit, although there was a loss in fm 
of £49,000. Mr. R. S. Stewart, a chartered meal 
gave evidence with regard to the c ri 


apitalisat 
£200,000 of reserves of H. and W. Nelson, laa 


A. H. McGill, chief accountant since 1916 to the Paci 
Steam Navigation Company, stated that sundry any ms 
varying from £152,311 to £531,000, were taken frm 
reserves of various characters between the years 199] al 
1927. Mr W. A. Wellington then produced cvidene 
regarding the financial position of McAndrews & (;. 
and Mr Thomas Smith gave similar evidence op the 
subject of David MaclIver. . At the close of the prose, 
tion’s case the Lord Mayor said that, as the matter ms 
an unusually serious one, he proposed to reserve bi 
decision until Monday morning. On that day & 
announced that he had come to the conclusion that ; 
prima facie case had been made out against both defer 
dants on the charges against them relating to the report. 
and against Lord Kylsant in relation to the prospectus 
He accordingly committed them for trial at the Centnl 
Criminal Court, calling upon them to enter into their om 
recognisances, each in the sum of £5,000, to appear fr 
trial. 


vi 
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London Transport Merger Terms.—It is announced that 
meetings of the various classes of security holders of the 
Underground group will be held on July Ist to approre 
the terms of exchange of the new Transport stocks {ot 
the different Underground issues. Details of the proposed 
terms, which had not been made public at the meeting 00 
May Ist but which have been disclosed this week, ate set 
out in the following table :— 

RT i ae ea 











Earliest | 
. . _ | Transport .demp- | Yield. 
Company. Existing £100 Stock. Stock. hn 
| 
a a 
L . 5 } 4 5 0 
Central London ......... 4% preferred ........- 85 “*¢ 1955 | ‘ea 
“wae 15 00 
Central London ......... 6% deferred .......- 100“ ¢ 1955 | 
16 
1965 | 319 


titan thane 34%, assented Ist | 75° RB” 
pref. | 
cae TO 
It should be noted that a decision with regard . — 
apportionment as between the preferred al ail 
ordinary stocks of the Central London Bat - ate 
pending, though it is considered that an wae sabe 
respective market prices for the last three y the £18 
the most equitable basis for the division 5 - 
of Transport ‘‘C ”’ stock which has lars to sbate 
visionally allotted. Accompanying the ~ ntes of tH! 
holders is a memorandum setting out —_ cag 
capital stocks to be issued by the Board 4 -d will have ® 
and the revenue at its disposal. The a Hall ¢ 
capitalisation of approximately £100 omen follow 
the balance in each year, after the on a apa 
ing the payment of the charges set - eas al 
dum, is to be applied in paying further a 
““C” stock at a rate not exceeding + ¥ ‘ 
a maximum of 6 per cent. The ~_ es i. 
the first two years, and half the - -_ 
years, is to be utilised in establis ae = 
fund, which is to be applicable at t 
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Board to certain specified objects, including the develop- 
ment, extension and improvement of the Board’s under- 
takings and the reduction of fares. 





General Electric Company.—In view of the obstacles 
with which even the most favoured industries are having 
to contend to-day, shareholders in this electrical equipment 
company should be well satisfied with the year’s results. 
Net profit dropped by £75,404 to £666,382, and after pay- 
ing preference dividend the directors declared the usual 
10 per cent. dividend on the ordinary capital, but did 
not repeat the 1930 bonus of 4 per cent. The sum of 
132,923 was transferred to the reserve account, now 
standing at £1,290,000. During the year £3,500,000 of 
5 per cent. mortgage debenture stock was issued at a 
eost to the company of £209,923 and this sum was written 
of the reserve fund. The pension fund received £34,310, 
leaving £21,785 to be added to the amount carried forward, 
now £400,880. The results for the past three years are 
shown in the following table :— 


Year ended March 31, 


1929. 1930. 1931. 
£ £ £ 
Net profit: ...:sccseceeseeeeeeeeeereeeees 555,642 741,786 666,382 
Preference dividend........++eeee.+++ 252,000 252,000 252,000 
No. of times covered .....0.0.0.000Ris. 2°20 2-94 2-64 
Ordinary dividend : 
iN meee s 225,365 315,510 225,364 
Earned per Cent. .sccccesecesveeees 13-47 21°73 18-39 
Paid per Cent. .....sseeeeeeeeeeeees 10 14 10 
Reserve fund ......c.ccccccsceeesesees 130,000 130,000 132,923 
Pension fund ........-.cscccccesscesees 24,662 27,182 34,310 
Inc. or dec. in carry-forward ..... —76,385 +17,094 +21,785 


luring the year the company redeemed 7 per cent. mort- 
cage debentures amounting to £2,619,760, leaving 
(880,240 outstanding. Investments in subsidiaries were 
(646,191 greater at £2,090,448, due to expansion in the 
supply business. Land and buildings were £224,755 
more at £3,577,735 and debtors rose by £210,592 to 
2,260,995. Gilt-edged securities at £805,725 showed a 
reduction of £569,179, while creditors were £156,786 
greater at £204,701. The preference shares are secured 
by net tangible assets of £2 1s. 4d. per £1 preference 
share fully paid. At the present market price of 40s. 
per share the yield on the £1 ordinary shares is £5 5s. 3d. 
per cent. 





A. W. Gamage.—As a result of reduced turnover, due 
to the general depression and lower prices, the directors of 
this well-known retail store have to announce a net loss for 
the year to January 31st last of £9,304, against a net 
profit of £26,010 for the previous twelve months. Trading 
profits declined from £262,330 to £206,480. After pay- 
ment of the preference dividend, requiring £9,625, there 
is carried forward a debit balance of £15,146. No divi- 
dend is recommended on the £475,000 ordinary capital :— 


Year to January 31, 


1929. 1930. 1931. 
£ £ £ 
Trading profit..........css00e+s 302,154 262,330 206,480 
eR BUUME .ccocccceccoccccceses 43,934 26.010 Dr. 9,304 
Brought forward ..........-- 10,089 11,148 3,783 
Preference dividend ......... 9,625 9,625 9,625 
No. of times covered ......+-. 4-6 2-7 Nil 
Ordinary dividend :— - 
SUT -siccditvakiinsenneny 33,250 23,750 N il 
Earned % ........ceseccceee 7-3 3:4 Nil 
SUNME TE GiciasiasAicsinidiiinasces 7 5 Nil 
Carry forward...............++ 11,148 3,783  Dr.15,146 


The report states that during the year one of the com- 
pany’s outlying properties which was no longer required 
for the purpose of the business was sold, the amount 
realised being less by £10,863 than the book value. The 
directors are satisfied, however, that the loss on the 
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property sold is covered by appreciation in the value of ig 
the other properties, most of which stand in the books at 
pre-war values. Shareholders will be glad to hear that 
every effort has been made to reduce expenses, and that 
during the current year there has been an appreciable 
nprovement in the company’s trade. Some dissatis- 
faction, however, was expressed at the annual meeting, 
on Monday last, with regard to the relationship between 
A. W. Gamage and Gamages (West End), which has \} 
recently gone into compulsory liquidation. The parent ig 
company held 450,000 deferred shares and guaranteed the ii 
dividends of the 7} preference shares of the subsidiary | 
company. The extent of the loss which will be suffered 
by A. W. Gamage is not yet fully ascertainable. The Lie 
amount due to the company by its subsidiary was stated | if 
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at the meeting to be £58,000, though the amount realised 
must depend on the price at which the building and fix- 
tures of the West End company are sold. Provision has 
been made to the extent of £20,000 against loss to | 
January 31st in respect of the guarantee of the subsidiarv’s W 
preference dividend, which expired on the order being 
made for the winding up of the company. The proposal 
to set up a committee of five persons to act in a consul- 
tative and advisory capacity was wisely welcomed by the 
board on Monday, and there seems no sound reason to 
doubt that a complete recovery in the company’s fortunes 
will ultimately be effected. 


ae 
SS eae eae 





J. Lyons and Company.—In the Economist of last week om) i 
we stated that the current liabilities of this company, as s 
shown by the balance sheet, exceeded the liquid assets by ¢ 
£622,000. It should be explained that, according to our | tea 
usual practice, we refrained from including ‘‘ stock in 
trade,’’ valued at £2,302,267, under the latter heading. 
In the case of this company, the item in question wouid, 
of course, normally include a large proportion of readily 
realisable assets. 
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ASSETS EXCEED £70,000,000 He | 
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Brazilian Traction, Light and Power Company.—A 
decline of 4.97 per cent. in the gross earnings of the 
Brazilian Traction, Light and Power Company in 1930 
does not appear unreasonable in the light of the trade 
depression and the revolution of October, 1930. As a 
result of the reduction in the operating expense ratio from 
43.16 per cent. to 41.26 per cent. the decline in net earn- 
ings, before depreciation, was only 1.79 per cent., and 
this was due chiefly to the decline in the exchange in the 
last half-year. The directors refer to the further depre- 
ciation in the milreis this year which has made it im- 
perative for the company to conserve its cash resources. 
The dividend on the ordinary shares for the last quarter 
of the year was paid in stock at the rate of 2 per cent., 
the quarterly dividend of 50 eents per share in cash 
having been paid in the preceding three quarters. The 
ordinary shares representing this stock dividend were 
taken into the capital stock account at $20 per share 
and a corresponding amount was charged to the profit 
and loss account for the year. In addition to the 2 per 
cent. stock dividend, a special stock dividend of 1 per 
cent. was paid in March, 1930, making a total distribu- 
tion of 3 per cent. in stock and $1.50 per share in cash 
for the year. The table compares the earnings and dis- 
tribution of profits for the past three years :— 


_ 1929. 1930. 
$ $ 
Net revenues from subsidiaries 14,383,994 17,184,634 16,407,899 
Other income ..............0000005 378,625 420,545 438,177 
Total income ............ 14,762,619 17,605,179 16,846,076 
General expenses ............06+ 341,015 394,083 420,737 
General amortisation............ 300,000 350,000 400,000 
Preference dividends ......... 54,3 30,463 24,315 
Ordinary dividend amount ... 8,013,753 11,471,108 12,051,542 
Ordinary dividend per share 34% on old 2:00 1-50 
stock & 88 plus 3% in 
cts. on new stock. 
shares. 
General reserve ........ccceeeeees 5,000,000 4,000,000 — 
TREE. ccccnesevencencemneencennce 9,947,367 11,306,892 *13,682,533 


* From which special stock dividend of 1 per cent., taken at 
$25.00 per share, is deducted. 


It will be seen that $400,000, as against $350,000, has 
been transferred to the general amortisation reserve. 
Before arriving at the net revenue of subsidiaries, 
$7,745,594 had been allowed for depreciation and sinking 
funds. The total of the balances at December 31, 1930, 
standing to the credit of the general amortisation reserve 
of the parent company and of the depreciation and sink- 
ing fund reserves of the subsidiary companies was 
$66,071,492. The directors appear to be pursuing a con- 
servative financial policy in paying stock dividends, and 
as long as earnings of the company increase at a greater 
rate than that of the increase in the capital stock, the 
shareholders have no cause for alarm. The company’s 
prosperity as a utility concern supplying electric light, 
gas, water and telephones is dependent, of course, on the 
prosperity of Brazil, and it is satisfactory to hear better 
accounts of the coffee industry on which the welfare of 
Brazil so largely depends. Indeed, the recent improve- 
ment in Brazilian Government bonds reflects an increas- 
ing public confidence in the future. The present price of 
Brazilian Traction common shares is $20, as compared 
with a high level of $29 this year and $56} in 1930. 


Patons and Baldwins.—In their last report the directors 
of this Halifax firm of textile manufacturers stated that 
the sharp decline in profits was due to the exceptional fall 
which had taken place in wool values, involving a sericus 
writing down of stocks. At the annual meeting the chair- 
man said that a further serious slump in wool prices 
seemed impossible, and affirmed that, given a stable 
market, the company need not fear for the future. The 
accounts for the year to April 30th last give some ground 
for hope. Net profit, at £112,186, still compares unfavour- 
ably with the amount of £133,275 for 1929, but constitutes 
a considerable advance on last year’s figure of £17,596. 
The net preference dividend of £68,482 is well covered, 
and the surplus allows the payment of 2} per cent., tax 
free, on the ordinary capital, the same rate as for 1930, 
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when £100,000 was taken from res 
is increased from £36,460 to £40,199. ~ 


Year to April 30. 


Carry fory a rd 


ae ay 
NOt PPOMt .......cscccecssccccsssceceecs 1] t 
Brought forward ..................... ae813 28 aie = 
Pref. dividend ................0....... 7 | 
No. of times covered .................. _ — 68.442 
I 
Ordinary dividend— 
Te 62,584 Dr. 51,99 
: ~s . ’ 1 2° 
Paid £........000eeceeeeseeeesseesssees 79,965 39,980 — 
ET Tlnetnstustensensweneneusens 3-9 Nal . € 
SID lk Scetscnnensessnesosvenecess 5* 248 3 
RIT is isisailbciniciasibiahiiiundianeiiaane Nil Dr.100,000 Xil 
Carried forward ..................c005 28,433 36,460 40,169 
* Tax free 


Stock-in-trade is vaiued in the balance sheet at 
£1,422,020, compared with £1,750,721 last year. A liquid 
position is revealed, available assets of £692,976 exceeding 
current liabilities by £372,326. At their present price of 
18s. 9d. the £1 ordinary shares give a yield of about 
£2 14s. 6d. per cent., tax free, allowing for the dividend 
of 24 per cent. 





Barclay Perkins and Company.—Despite a small 
decline in the amount of dividends received, the net 
profit of this well-known brewery company was £2,656 
greater at £308,396, owing to an income tax refund oi 
£24,809 being credited to the profit and loss account. The 
usual dividend rates were maintained and £25,000, as 
against £20,000, was transferred to the reserve fund. 
Staff provident fund again received £8,064. The sum 
carried forward was increased by £3,016 to £74,268. 


Year ended March 31, 


1929. 1930. 1931. 
£ £ i. 
MeO BEOD cccccvccscoccvcsccescsccsesess 209,760 305,740  308,5% 
Preference dividend.............+.+:+ 73,800 75,600 75,600 
No. of times covered ..........000+00 2-84 4:04 4-08 
Ordinary dividend : . 
AMOUNL.........csseeseeseeeeseesees 69,289 196,198 196,71 
Earned per cent. ......e0ceeeeeeeee 21-58 12-90 Is . 
Paid per cent. ........s0eceeeseeees ll ll 1 
. . 25,000 
Contingencies reserve .........+++++ 10,000 20,000 ¢ 
’ : 8,064 8,064 
Workpeople’s provident fund ..... sree B78 5016 


Increase in carry-forward.........-. 


The outstanding features of the balance sheet included 
the increase of £64,318 to £304,479 in general invest: 
ments, the rise of £52,085 to £3,067,487 in “ tied bots" 
and equities,’’ and the growth of £82,033 to ~- ' 7 
cash. Loans to publicans at £505,448 showed a — : 
of £538,486, while dividends receivable were £48,145 sn 
at £9,688. The liquid assets exceeded the — 
liabilities by £624,999, which was £55,110 more t a 
1930. The preference shares are secured by - — 
assets of £5 5s. 4d. per £1 10 per cent. — i 
ference share. The ordinary shares yield £8 15s. “% P 

£1 share at their present quotation of 26s. 6d. 


tienen 


Stanton Ironworks.—The results which this — 
is able to show for the year ending March ore 
period of acute depression in most are tribute 
industries, not excluding pig iron, are a nota manage- 
to the excellence and business foresight « me ‘om great 
ment, helped by the good luck of gpa d agains 
Midland markets which are naturally protec = ye 
foreign iron by expensive rail hauls ee et 
Profits, after providing for taxation and 940 532 t0 
have again advanced, this time from tax at the 
£264,198, in spite of the fact that ne * ” For the 
higher rate was chargeable throughout mer tax free. i§ 
tenth successive year a dividend of 10 per - "the follow: 


recommended on the ordinary shares, an¢ 4° 


eee 

pee 

Bern 
es 
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‘ng table shows it has this time been amply covered by 
t arnings "Saat 


Years to March 31. 1929. 1930. 1931. 
S £ £ 

Profit ..ssseceeererseseeeeeneeseeseeeeeees 192,037 240,532 264,193 
Debenture and other charges — 36,000 40,175 38,229 
Reserve for depreciation............ 50,000 50,000 50,000 
Preference dividend........++++e++0++ 21,488 21.152 20.817 
No. of times COvErEd ...++00eeeeereeee 4-9 7-1 8-4 
( Earned ....cesseseeeeeeee 7-4% 11-3%, 13-6% 
Ordinary < Paid, tax free .......... 10%, 10% 10% 

| Amount of dividend... 113,671 = 113,671 ~—-113,767 

Increase or decrease in carry 

fOrWATG...c-cecccccccsccscceccccsoses — 29,122 + 15,534 + 41,477 


The balance sheet maintains the good impression created 
by the profit and loss account. Properties at £1,838,901 
are up by £62,556, while among liabilities the balance 
outstanding on capital purchases has been reduced from 
6294534 to £235,158, and in addition the first instal- 
ment of the sinking fund on the Trade Facilities deben- 
ture stock has been duly paid, amounting to £51,200. 
Other outside liabilities are still approximately balanced 
hy liquid assets, and adequate cash resources are in hand. 
The reserves and the carry-forward together aggregate 
+940,908, or more than one-third of the share and loan 
capital. This argues skilful financial policy, but much of 
the company’s success is due to its readiness to adopt 
new lines of production. It is specialising in and improv- 
ing its spun iron pipe process, besides making concrete 
pipes, and it has now completed its plant for crushing and 
tarring blast-furnace slag for road-making purposes. A 
covering statement with the report, while affirming that 
the work of three of the four collieries is seriously 
restricted by the operation of the Coal Mines Acts, adds 
the assurance, which few companies are able to give 
nowadays, that the demand for the main products, iron 
and conerete pipes, continues good. The fully-paid £1 
ordinary shares at 31s. 3d. yield £6 13s. 4d. per cent., 
free of tax. 


Yorkshire Amalgamated Collieries.—This holding com- 
pany, perhaps the best-known of the post-1926 colliery 
amalgamations, has just issued its fourth annual report. 
A vear ago it was able to declare maiden dividends. On 
this occasion the directors have taken the wise step of 
refraining from recommending any distribution for the 
time being, in view of the fact that no settlement has 
been reached with regard to hours and work after July 8th. 
When this matter has been settled they propose to recon- 
sider the dividend question. The net profit of the holding 
company declined from £60,673 (to which a windfall of 
£20,000 from an unrequired reserve was added in 1929-30 
to £54,332 in 1930-31, but the profits of the four operat- 
iug companies are included only to the extent of dividends 
receivable. The earnings available for the ordinary shares 
(practically all of which are held by the parent company) 
of these four subsidiaries were as follows, though the 
accounting period differs somewhat in each case :— 


1929. 1930. 

; £ £ 
a 70,362 45,464 
Roasington Main ........c..ccccccsccccecccoceccceeee 47,982* 19,247 
eee ate ieee 22,585*+ 15,966 
Denaby and Cadeby Main...........c0.csce000ee- Dr. 1,454 96,586 


* No depreciation written off. + Nine months only. 


In the latest year depreciation has been charged against 
profits in every case, and the auditors’ certificates are un- 
qualified. The recovery made by the Denaby and Cadeby 
Main figures is striking, but it has to be noticed that the 
last financial year of this company ended as long ago as 
June 30, 1930, and the winter of 1929-30 provided a 
decidedly more favourable experience for the coal trade 
than the following one. No important variations are re- 
corded in the balance sheets, all five of which are pre- 
sented in the report, but they give the general impression 
that surplus resources have been gradually applied towards 
repaying bank advances. The collieries are inevitably 
“ing affected by the severe depression in all sections of 
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industry, as the report says, but this group should be as 
well fitted as most to take advantage of any future 
lunprovement in demand. 








Scribbans.—This long-established firm of cake and 
biscuit manufacturers has borne its share of the burden 
of trade stagnation. Net profit for the year to April 30th 
last was £41,385 lower at £176,577, but the dividend 
rates on the ordinary and deferred shares were main- 


tained. The following table shows the results for the 
past three years :— 


Year ended April 30, 


1929. 1930. 1931. 
J £ £ £ 

II ieciennnrnecccsccvexcesesuvase 152,315 217,962 176,577 
Ordinary dividend : 

Se ceintiiteenitnnrinnnerccnes 68,000 93,500 92,225 

Earned per cent. .........0.c0cc00e 11-19 16-54 13-40 

Paid per cent. .............cc0ceeee 5 7 7 
Deferred dividend ................... 22,667 31,167 30,742 
POI ecisicnccsevincicccecvecs 14; 193 198 
Written off preliminary expenses 46,325 92,651 
Written off cost of acquisition of 

new business ...............seeeeees 4,031 4,031 31,665 
Development account .............. one 35,000 25,000 
Inc. or dec. in carry-forward ..... +11,292 —38,387 —3,055 


In the circumstances the directors consider the year’s 
results not unsatisfactory. | Extensions in Dublin are 
under consideration, while the additions at Smethwick 
are proceeding according to plan. The biscuit branch is 
showing encouraging results. During the year freehold 
land and buildings rose in the balance sheet by £23,671 
and plant by £4,076. Together with a loan of £45,900 
made during the year to a subsidiary, these factors have 
combined to reduce the bank balance by £50,915 to 
£41,736. Investments at market value are shown at 
489,479, or £35,716 less than twelve months previously. 
The loan from bankers has been increased by £14,349, 
while creditors are reduced by £6,938 to £61,690. The 
£1 ordinary shares, secured by tangible assets of 9s 11d., 
yield £11 4s. 11d. per cent. at their present price of 
13s. 3d. per share. 


The Rand Midsummer Dividends.—Our Mining corre- 
spondent writes :—Taken as a whole, the dividends of the 
Witwatersrand Gold Mining Companies for the half-year 
just ending must be written down as uninspiring. Some 
months ago much was heard of the benefit to gold pro- 
ducers of the fall in commodities generally; but, up to 
the present, this favourable factor has failed to find any 
marked reflection in the cost ratio. Indeed, the full statis: 
tics of production for April show an average of 20s. 1d. 
per ton, the same as in April, 1930. For each month of the. 
current year to April the average has ruled above that of 
last year—19s. 8d. A partial explanation is that some com- 
panies have taken advantage of the labour position to 
carry out an abnormal development footage, the fruits of 
which will be reaped later on. Still, shareholders who 
have been looking for increased distributions forthwith 
will probably not regard the explanation with enthusiasm. 
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In the case of the Rose Deep the question of a dividend 
has been deferred until the close of the year, capital ex- 
penditure being envisaged. Doubts as to the policy of the 
** Johnnies ’’ Company have been set at rest by the declara- 
tion of 74 per cent. less tax. For the six years ended June, 
1929, 15 per cent., tax free, had been disbursed. The 
position of the company in regard to its diamond and 
Rhodesian interests entailed what was described as the 
deferment of the interim dividend for 1930-31, and in some 
quarters nervousness was felt as to whether any payment 


[June 27, 193) 

















expectation of a fresh increase j 
directors have chosen to follow : — m ~ 
Durban Deep stands out by declaring as much py 
current six months as was paid for the whole of 199), he 
ductions in the distributions of the Modder B e 
Modder and Van Ryn Deep had been foreshadowed _ 
trend of the monthly returns, although a cut of 5 an 
in the Modder rate had scarcely been looked es 
announcement by the Robinson Deep B of only 41) > 
’ * pe 











share came as a distinct disappointment. True, th 
would be made in respect of the current year. These fears | returns ‘had shown some falling of: but, at the 
were not entirely without foundation, for to permit | annual meeting, held in April, the chairman had ok the 
the disbursement now announced it has been necessary | terms generally interpreted to indicate the probebilty i 
to write off £400,000 depreciation from reserves. The New | an improvement upon the 734d. paid in res tr 
; : ae ee : Anerbd ing ‘spect of the period 
Era returns to the list with a reduced distribution, but the | following the reorganisation of the ‘‘ B ”’ capital—abo 
directors of the Anglo-American Corporation of South | nine months. ” 
Africa consider it necessary to defer payment of the in- 
terim dividend on the preference stock. Our usual table 
is given :— 
Total, June, Dec., Total, June, Vereeniging Estates. — Our mining correspondent 
Company. 1929. 1930. 1930. 1930. 1931. writes :—Having regard to the conditions which prevailed 
oy, oy 07 of % in South Africa as well as elsewhere last year, it is no 
IR | ccenwiion 48} 214 224 43} 20 matter for surprise that this undertaking should have ex. 
Consd. Main Reef...... 10 3} 6} 10 6} perienced a setback. The net profit amounted to 
Crown Mines............ 65 524 35 674 35 £161,830, comparing with £201,500 in 1929 and 
Durban Deep ......... ve 23 5 74 74 €184,200 in 1928, but representing a substantial advance 
Geduld Proprietary... 31 16} 16} 32} 16t upon the results for earlier periods. A balance dividend of 
niiniete Deep ...... 5 3} 5 8} 9 5 per cent. is declared, making a total of 10 per cent., as 
overnment Areas ... 90 45 45 90 45 against 124 per cent. for each year from 1926 to 1929 in. 
Langlaagte Estate ... 15 10 10 20 10 . >. Te 
, a clusive. In the latest period coal output and sales were 
Modderfontein “B”’... 80 40 40 80 30 ; 4s : ar ia 
well maintained, while good progress was made by the 
Modderfontein Deep... 135 65 65 130 60 i 
forests and orchards. On the other hand, the farming 
Modder East............ 20 20 10 20 10 . aoe aa .e 
Mow Meddeciontain 140 67} 65 132} 60 profits fell off, and the condition of the building and allied 
- P. trades found reflection in the sale of bricks. The farms 
New State Areas ...... 123 74 10 17} 10 ROO aan os 
tt pale alia 24 24 3} 6} 33 now figure at £522,600 ; estates, etc., £374,300; collieries, 
Robinson Deep......... a 74d 44d £1,190,000; industrial interests, £220,100. As usual, the 
Rose Deep.........-.--+- 24 24 5 cash balance is small. Pending the issue of the new 
Stenmer end Jack...... ri = 1}. he £650,000 of 6 per cent. debentures, advances to the 
Springs Mines ......... 36} 17} 20 37} 18} amount of £125,100 have been obtained against security. 
Sub Nigel ............... 40 20 30 50 30 Out of the former sum £350,000 of 7 per cent. deben- 
Van Ryn Gold ......... 5* 24* 23* 5* 24* | tures is due to be repaid on June 30th; the balance is 
Van Ryn Deep......... 35 15 15 30 124 wanted for new equipment at the Cornelia Colliery and 
West Springs ......... 10 5 5 10 33 other matters. The company is a well-managed undertak- 
Witwatersrand Gold... 24 5 5 10 24 ing, and stands to benefit quickly from any improvement 
in general conditions. 
Johannesburg Consd. 15 74 oe 74 74 
New Era Conad. ...... 10 sew sue _ 5 
Rand Mines ............ 100 50 40 90 40 


* Tax free. 


This table does not include declarations made at dates other than 
June and December. 


In a number of cases the improved rates paid for the 
second half of 1930 are maintained in respect of the first 
half of 1931. A prominent example of this is furnished by 
the Sub Nigel. Some optimists, however, had been look- 
ing for a renewed expansion. The monthly profits of the 
Crown Mines had certainly afforded ground for the 








OFFER TO NEW READERS. 

Any reader who makes his first acquaintance with this journal 

with this week’s issue is invited to fill up the attached : 
To Publisher, ‘‘ Economist Newspaper Ltd.,’’ 

8, Bouverie Street, E.C.4. 


In order to test the value of your publication I should like you 
to forward this to me by post for the next four weeks. If I then 
decide to become a subscriber, it is understood that there will be 
no charge for the copies thus received, but otherwise I shall be 
willing to pay 4s. to cover their cost. 


Name..... Sib wasueceenbbedebbsbbbebaeebébebobunassidetsbeesebsndkadssinnial . 


Addregs....+ eeeeee eeersseecsses Se ecerecesesoce SeeSerecosecseseseseresese 





Company Meetings of the Week.—0On later pages of this 
issue will be found the reports of the following companits. 
—Banco do Brasil, Ottoman Bank, Bank of British West 
Africa, Bleachers’ Association, J. Lyons and Company, 
British Empire Trust, British Electric Traction, Harland 
and Wolff, Union Corporation, George Newnes, Hender- 
son’s Transvaal Estates, Shell Transport and Trading, 
Boots Pure Drug, General Mining and Finance ae 
tion, United Kingdom Tobacco, Beechams Pills, * 
Scribbans and Company. At the annual meeting : : 
Lyons and Company the chairman informed shareho . 
that during the year they had served in their a 
corner houses and tea shops over 160 million meals. “ 
only accounted for a portion of their business, om ae 
large amount of their turnover was in sales to ~ a 
of similar products to those which were sold in he 
shops, and which were produced in their bakeries, ae 
and the ice cream department at Cadby Hall, and in aa 
of tea, coffee and confectionery. Presiding at od 
meeting of Bleachers’ Association, Sir fen Sy a 
that trade with India had become progressive ess 
throughout the year, the maximum decline being — ee 
in the third quarter, when exports were 67 per col. 
than in the corresponding period of the Pe ane 
For the whole year their exports to this market __ = 
a decline of 54 per cent. from the previous year, © soa 
cent. when compared with 1928-29. At the a ood 
ing of Union Corporation the chairman said tha a nals 
the British Enka Artificial Silk Company had aga 
a considerable loss it was producing rayon . > other 
quality, and probably as cheaply, as that of ary 
manufacturer in England. 





j 
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CAPITAL ISSUES. 


ms OF THE WEEE. 
By Prospectus or Offer for Sale. 


orded, excluding conversion, January 1 to June 20, 1931, £88,873,491. 
ae rading conversion, recorded January 1 to June 20, 1931, £98,770,476. 


National Savings Certificates. 
Net sales, week ended June 20, 1931, £400,000. 
Total receipts, April 1, 1931, to June 20, 1931, £3,750,000. 


Conver- New 

sionsor Money 
Nominal Repay- Cash Sub- First Further 
Capital. ments. scription. Payment. Liability. 




















ublic. & t £ £ £ 
To the P Nil Nil Nil Nil Nil 
ers only. 
To Sharebold Nil Nil Nil Nil Nil 
for Subscription— Total Offered tor Subscription— 
Co ling Excluding Including Excluding 
Conversions. Conversions. Conversions. Conversions. 
ltodate— £ £ Whole year— £ £ 
A931 .....- 99,170,476 89,273,491 1930 ...... 454,888,784 267,800,700 
9030 ...... 245,907,847 169,655,573 BID wicces 488,764,940  285,239.400 
929 peat 205,719,134 174,393,534 693,100,056 369,058,073 
; on 244,762,793 ae can 355,165,970 
. ae site 207,563,814 EY consne — 230,782,600 
926 ...... a 122,745,363 1925 ...... bl 232,214,500 
i cinsiie ors 114,061,974 1924 ...... a 209,326,101 
1924 ...... jaa 114,575,914 2983 ...... 271,399,173 
Nature of Borrowing. 
Preference Ordinary 
Debentures, Stocks and Stocks and 
Bonds, &c. Shares. Shares. Total. 
puary 1 to date— £ £ £ £ 
 _ eer 68,916,924 5,832,786 14,523,781 89,273,491 
a aaiaellaiaia 137,679,594 13,774,987 18,100,992 169,655,573 
bole Year-— 
— ... 227,658,500 15,548,800 24,593,300 267,800,600 
ciiedamienin 137,670,300 31,543,400 116,025,700 285,239,400 
ee 218,817,900 45,062,600 111,177,600 369,058,100 
i aaicennnaals 228,958,000 36,836,600 89,371,400 555,166,000 
Re 145,180,000 39,393,200 46,209,400 230,782,600 


By Stock Exehange Introduction. 
Amount Prices at which Total 


of Capital Dealings Cash 
Introduced. Began. Involved. 
£ £ £ 
mount previously recorded ........e.0.+6+ 6,297,183 6,621,940 
ree Beer and Rigden, £250,000 54% 
BOD. GER, OS BAR. <cccoccecscevcccenccencoccscee 250,000 102 255,000 
ptal for week ended June 27, 1931 ...... 250,000 ae 255,000 
I TO. ccsscssittininbiniiiioes 6,547,183 pe 6,876,940 
CC MED <<<. sscesasbbacdueinensinon 15,703,378 a 17,383,957 


Particulars of the following have been issued “ for informa- 
ion only” with a view to Stock Exchange introduction. Ascot 
strict Gas and Electricity Co. Particulars of £50,000 5 per 
ent. Perpetual Debenture Stock. 





[Other Stock Exchange information, including the 
latest weekly traffic returns, summary of balance sheets, 
cports and notices, and profit and loss figures, will be 


ound on page 1414 under the heading ‘‘ Company 
News.’"] 















OIL OUTPUTS. 


Tar Berrish BuRMAH PETROLEUM Company, Lirm1tep.—A cable- 
gram has been received from Burma reporting the production of 
ude oil by this company for the month of May as 30,354 barrels. 


Bririsa ConTROLLED O1L¥FIELDs, Ltp.—Production for the week 


ded June 17: Venezuela, 34,208 barrels; Trinidad, 24,655 
barrels; total, 58,863 barrels. 





Grace National Bank 
Hanover Square, New York, U.S.A. 


A thoroughly organized _interna- 
tional bank, giving special at- 
tention to the requirements of 

opean banking correspondents. 


Special Representative 
148 Leadenhall Se. London, E.C. 3. 


sor rsrwrsesrerenerseens eereeeeer aa 
didnt dh th tk Tk Lt Te en ee ee ee 
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DIVIDEND ANNOUNCEMENTS. 


—— 





Rate % per Annum, except 





where — %o or Stated ee 
n Cas , 
‘ e Years. 
a I , ~ 
— nterim div. t Final div. 
Interim } Date of Method Pre- 
or Pay- of Latest 


‘ > vious 
Final. | ment. | Payment. | ¥®F- | year. 


et 


RAILWAYS. o % 
South Behar Railway ............ 5°] July 15 = 
45 maBANKS. ies aie 
cae sie wae - I~ 
TEA AND RUBBER. ” + 9s} pe. 
British Indian Tea ............... 7E%+ a 10 15 
i eee 10% t - 7 15 
Highfields Ceylon Nt oa ate a 10 
Scottish Assam Tea ............... as ae age t. 10 * 
United Planters of Ceylon ........ 14%t docs elon a4 19 
MINING. ~ , 
ee 5° 
Transvaal Gold Mining ............ - os 33 5 
Wankte Colliery ..................... 5%*| Juiy 3 
West Canadian Collieries ......... 13°,+ aaa 
ane ae COMPANIES. 
aw ristol Channel, &c. S%t 
Alex. Findlater and Company ... ‘ai . ~ a 5 5 
Argentine Industrial ............... wis +e stig 7 7 
ah 1/6 eet July 17} Tax free 2/6 p.s.| 4/6 pa, 
Berry’s Electric (1928) ............ ie ‘i Tax free % A 
Bieckerts Brewery Investment... S%t _ as 6 
Buckley’s Brewery ............... 8% FI ‘ie wns 10 10 
Carlton Main Colliery .............. inact a ead 2 3 
Clapton Stadium .................... 10%") July 23 an ee 
Clark’s Bread ............--.--....... 4%tl es 15 15 
Consett Spanish Ore ............... 224% +t] Aug. 15 sie 324 32 
‘ ¢ 
Cork Manufacturing ............... 5%t ads 1t 10 
— & General Investment 
DT Cadhathidiesidaenatnentonueresnee oe — ne 1/- p.s.| 2/p.a. 
Kstates Control ...... .............. " in ea 7 5 ts 
ee 124%°| July 1 cnn we 
General Electric ..................... aa io 10 14 
Geo. Bassett and Co. ............... 123 %t 20 20 
Gravesend Steel ..................00. s 1/- p.s.] 2/6ps. 
Glasgow Greyhound Racecourse 
ad bate canendeauaccous ate 10 ‘ 
Greenwood and Batley ............ 24 %t aie Ke ‘ 
Guildhall Trust ..................... 2%*}| June 30 - wea 
Hardy's Crown Brewery ......... 7/- p.s.t in 16/- p.s.|18/- ps 
Hollis Bros. and Company ...... ei 2% Nil 
John Harper and Company...... ai 7 
J. F. and H. Roberts............... 33%° . 7” 
J. W. Cameron and Company ... 1 ng pon was axe fixe 
LeinsterBrewing & Malting ( Def.) iMate oe be 17 20 
iis on coccode eccuwedes 5*| July 1 secs Sa 
EE vince cnaminniditinaiclensinubiens 5%°* wee Tax free nee om 
Longa Electricity and Chemical ees i ina 5 8 
NIE cis ordarcaccausounvacsecceos 5%t} July 1 as 8 123 
Ohlsson’s Cape Breweriea ......... aioe = oi 10 10 
Patons and Baldwina............... ai eee Tax free 24 2% 
Peel River Land and Mineral ... 3%*} July 21] Tax free aii ae 
Philip Harris and Co. .............. 15%t aad Tax free 45 45 
Reeves and Soms................0.66. 5$%t abe ove 8 9 
Ribble Motor Services ............. dua ‘ii ce 10 10 
R. H. and S. Rogers ............... 24%* ~~ a am 
Scottish Central Invest. Trust... 24%*| July 15 va 
Seottish Cities Investment ...... 7t ata po 6 6 
eg 8%t ‘us a 14 15 
eS OS ae 4%*! July 15 ey a 
Stanton Ironwerks................ ee ai ‘as 10 10 
Trust of London and Scotland ... in abe aii 3 4 
United Velvet Cutters .........006 “ee to eee 6 10¥5 
Victoria Falls & Transvaal Power 12%+ i wa 15 {| 15 
We ND BA vn ccdccccccsscccceces 24 %T oh Less tax 5 5 
West Midland Sugar Co. ......... aie ea Tax free 10 10 
White, Tomkins and Courage ... jae a ve 10 10 
William Murray and Company ... 10*| July 1 Sa aia 
Wm. Mowat and Sons ...........-. ha sae 10 124 





ANGLO AMERICAN CORPORATION OF SOUTH AFRICA, LIMITED.—The board of 
directors consider it advisable to conserve at the present time the cash resources 
of the Corporation and have, therefore, decided to defer the payment of the 
dividend on the six per cent. cumulative preferred stock for the six months ending 
June 30, 1931. 


USTRALIAN ESTATES AND MORTGAGE.—In December laat the directors decided 
os nee consideration of the payment of the dividend on the £500,000 of 
64 per cent. cumulative preference share capital for the half-year to December 31 
last until they had before them the completed accounts. They now announce 
that, after carefully considering the accounts for the past year, they have decided 
to make no payment at the present time. The same considerations will require 
the postponement of payment of the preference dividend for the half-year ending 
June 30, 1931. 


NDIA RUBBER, GUTTA PERCHA AND TELEGRAPH WORKS CoMPany, L1pD.— 
pases the company’s progress during the first half of the current financial 
year, the directors are pleased to note that the effects of re-organisation are 
becoming increasingly apparent. They regret, however, that the results of the 
half-year’s trading do not yet warrant the payment of the arrears of dividend 
due to the preference shareholders nor the further half-year’s dividend due to them 
an the Ist proximo. It has been decided that the company’s financial year shall 
terminate at September 30th in this and each succeeding year, thus reverting to 
their former practice. 


URG CONSOLIDATED INVESTMENT COMPANY, LTD. (incorporated in 
as Van of South Africa).—The directors have declared a dividend of 74 per 
cent (1s. 6d. per share), less British income tax, for the year ending June 30, 1931, 
payable to aif shareholders registered on the company’s books at that date. The 
directors have pleasure in stating that the gross profits of the company have been 
well maintained. In view of the abnormal depreciation in the market value of 
certain of the company’s shareholdings, the directors have decided to provide 
such part of this depreciation as has not been met out of profits by an allocation 
of approximately £400,000 from the company’s reserve fund. The transfer books 
of the company will be closed from July 1 to July 10, 1931, both days inclusive. 
The dividend will be payable on and after September 10, 1931. 


LA ERS, Ltp.—Although the general trend of the trading for the first 
nlite oa a distinct improvement, the directors feel that, while there 
continues the uncertainty as to prices both of raw materials and finished goods, 
it would be prudent to postpone again the payment of the dividend on preference 
shares until the full year’s accounts can be taken. 


4 COMPANY, LTD.—It has been decided to pay on July 1, 1931, the 
nitietins cubes dividend on the 64 per cent. preference shares of £1 each 
ofthecompany. The accounts are in process of being audited, but it is not expected 
that it be possible to make any further payment to the ordinary shareholders 
on account of the year 1930. The preference transfer books will be closed from 


June 22 to 27, 1931, both days inclusive. 
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The following is a brief summary of the Annual Report of the 
Banco do Brasil for the year 1930, placed before the General 
Meeting of Shareholders on April 30, 1931. 

After referring to the world crisis, which has serious disturbed 
the economic life of Brazil and increased its already burden- 
some interior difficulties, the Chairman of the Banco do Brasil, 
Senhor Augusto Mario Caldeira Brant, mentioned two factors of 
great importance which have contributed largely to Brazil’s 
economic depression, namely : the over-production of coffee and of 
home manufactured textiles, which has deprived other national 
industries of manual and financial support, attracting labour and 
capital to an artificial boom, the nefarious conditions of which 
are now being felt. These vast coffee plantations and the rapidly 
multiplying textile factories erected under the protection of high 
tariff a are not considered a genuine source of national 
prosperity by sound economists, since they have resulted in a 
surplus of coffee, stored at inflated and almost prohibitive prices, 
and the textile factories, overstocked with goods produced at 
exorbitant cost, which were compelled to restrict production. 
The countless workers who abandoned stable industries 
attracted by a mirage of sudden wealth are now impoverished, 
and, in the opinion of the Chairman, ‘‘ the task of the second 
Republic will be to liquidate this inheritance of errors, to renounce 
regional opinion and the policy of premature industrialization of 
the country, and to re-establish the free play of economic laws."’ 


Caixa de Estabilizac&o. 


Continuing his Report, the Chairman said :—‘‘ At the commence- 
ment of last year Brazil had £30,000,000 in the Caixa de Estabi- 
lizagao and in the Banco do Brasil. The predominating opinion 
in the entourage of the ex-President of the Republic—an opinion 
tending traditionally towards inflation—did not enable the country 
to avail itself of the opportunity of establishing the conversion 
of the national currency. The twenty million pounds —s 
received between 1927 and 1929 would have been better applie 
had they been added to the ten millions held by the Banco do 
Brasil to back the circulation of 2,570,000 contos instead of being 
devoted to an inflation of 800,000 contos. Such a cover, amount- 
ing to 46 per cent., could have been turned into conversion pur- 
poses after a period of from one to two years. The contraction 
of currency which would have resulted from the withdrawal 
of so much paper money per £ exported, supported by 
a sound and _ well-advised discount rate policy of the 
Banco do Brasil, would have certainly diminished the difficulties 
of the position which has arisen and saved part of the gold 
deposit necessary for the rehabilitation of our currency. he 
Caixo de Estabilizagéo created two circulations within watertight 
compartments. The Banco do Brasil, deprived of natural means 
of defence, was perforce relegated to an attitude of expectancy. 
The Gresham Law operated without let or hindrance. .. .’’ This 
is described as a ‘‘ régime of inflation,’ attended by a demand 
for more paper money and by legislative measures calculated to 
stop the exportation of capital, to restrict the importation of 
certain products and to curtail exchange operations. 


Relations with the Treasury. 


** The difficulties in which the late Government found themselves 
brought about the renewal on the llth of October of the agree- 
ment dated April 24th, 1923, between the Treasury and the Banco 
do Brasil. 

‘“On that date the Treasury owed the Bank 517,563 : 134$731, 
debit balance on account of future revenne and of bills for collec- 
tion, due and unpaid. In this emergency, the Treasury took up 
the Bank’s issue amounting to 592,000 contos, the redemption and 
conversion fund, including the remaining share of the reserve 
applicable to this fund in accordance with Clause 3 of the 1923 
agreement, being shared between both parties as stipulated. The 
agreement being rescinded before the term of ten years, the 
Bank was freed from the obligation of re-selling to the Treasury, 
at the same price, the £10,000,000 received from the latter in 
payment in 1923. As a result of these operations, the Treasury 
was credited with 706,394 : 982$954, with which it paid the Bank, 
remaining with a credit balance of Rs. 188,831 : 848$223, of which 
it disposed to meet its needs. 

** With reference to the above operations, it should be observed 
that if, on the one hand, the Bank was compelled to advance a 
payment of 706,000 contos, thus depriving itself of these funds 
for the remaining term of the agreement and the subsequent 
period devoted to liquidation, it was able, on the other hand, 
to dispose of means which allowed it to strengthen 
to a considerable extent its reserve fund and to carry over, in 
accordance with the Government, the sum of 70,000 contos to the 
special liquidation fund formed to meet eventual losses. In this 
manner, the Bank consolidated its position considerably. 

‘On the 17th of October the Government duly authorised an 
issue of 300,000 contos, of which the Bank issued 120,000 contos, 
backed by £1,000,000 and a further 80,000 contos on its own 
securities. The governing Junta authorised a second issue of 
50,000 contos, the amount issued thus totalling 170,000 contos. 
As there was still a shortage of export bills which forced a down- 
wards tendency in the rate of exchange, the Government liberated 
the £1,000,000 security, fixing the redemption of the issue by the 
Bank in six years, by means of minimum half-yearly payments of 
25,000 contos. 

** By a decree dated November 22nd of last year, the Govern- 
ment suspended the operations of the Caixa de Estabilizac&o and 
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the issue and redemption of notes, which services h 
» When. 


lished, will be carried out b Means . 
London by the Banco do Brasil. The a = at sight 
de Estabilizacgéo, as determined by Law No 6 tee Of the 
therefore transferred to the Banco do Brasil, a: 8 of 1926, wep 
clear that this Bank will not be able to make It is of 
until the value of the national currency does se out {indi 
fixed by the above-mentioned Law.” — Hot return to thy, 


Position of the Banco do Brasil, 


Referring to the position of the Banco d 
said :-— 


‘‘ The net profits of the Bank in 1930 wer 
of which total Rs. 39,310 : 608$240 reeint hey ai, 
year and Rs. 20,169 : 907$600 to the second. The Asn u 
tributed Rs. 13,776 : 326$486, of which Rs. 8,86; 1m 
sponded to the first half-year and Rs. 4,929 : 624582) . 
second. The net‘ profits of the in 1 1 ® 
> 71,105 : =. = profits for the year under review show a 
ecrease of Rs. 11,624: 493$472. This 
omgqeneated as follows :— Gecrease was, hove, 

‘“*{a) The Reserve Fund, which totalled Rs. 587 
on the 3lst of December, 1929, reached Rs. 106 
the end of 1930, thus showing an increase of Rs. 50,343 : O04§599 

“(6) In order to meet possible working losses and to eventualh 
eliminate previous transactions from the credit side, the followin 
amounts were carried over to a special fund: Rs, 28,005 : 161988 
in 1929 and Rs. 90,233: 783$687 in 1930, that is 
Rs. 62,228 : 621$806 more during the past year. 

‘“‘In this wise, although the net profits for 1930 were belo 
those corresponding to 1929, the position of the Bank improved 
greatly, not only owing to the increase of Rs. 50,343 : 0348539 tp 
its Reserve Rund, but owing to the healthier condition of its 
credit side arising from the increase of Rs. 90,233 : 783$687 in 
the above-mentioned special fund. 

“*In accordance with the contract signed in October, 19%, 
whereby the Federal Government made itself responsible for the 
Bank’s issues, the former will receive for the liquidation of the 


© Brasil, the Chairmy 


redemption fund and the conversion of paper money, 
Rs. 114,394 : 982$954, from which will be deducted | 
Rs. 70,000 : 000$000 (which will be added to the amount of 
Rs. 90,233 : 788$687 before mentioned) to attend to eventul 


losses, the balance remaining being added to the reserve fund 
On the other hand, the gold deposited in the Caixa de Amortizagio 
being liberated (£10,000,025 11s. 0d., represented by 
Rs. 300,000 : 766$510 in the statement of accounts for the yer 
ending December 31st, 1929), the Bank decided to export this gold 
to cover the deficiency on export bills. As a result of thee 
operations the entries described as ‘ Gold deposited in the Caixa 
de Amortizacao’’ and ‘ Fund for the redemption of paper money, 
which figured in the statement of account for the year en 
December 31st, 1929, for Rs. 300,000 : 766$510 
Rs. 123,354 : 334$568 respectively, did not appear in the state 
ment of accounts for the year ending December 3ilst, 1930. 
‘* At the end of December, 1930, the amount in circulation 
totalled Rs. 170,000 : 000$000, out of which Rs. 120,000 : ee 
were issued by order of the late Government . 
Rs. 50,000 : 000$000 in virtue of a resolution passed by 
governing body which preceded the present Provisional Govert- 
ment. 
“The loans, which totalled Rs. 1,440,227 : 458$292 on December 
31st, 1929, showed a decrease of Rs. 116,396 :042$135 a ihe 
following year. This decrease was due to the ee 
Federal Government in October, 1930, of notes issue si 
Government to the value of Rs. 145,518 : 6008070 oo 
in the Bank's accounts before the 31st of December, aaa F 
‘The deposits, which totalled Rs. 7,679,008 : ee a 
December 31st, 1929, decreased to Rs. 1,831,119 : 262? a 
showing a decline of Rs. 348,374 : 395$405 which = te 
October, 1930, when the Federal Government wi bare 
amount deposited in order to contribute its obligatory 
the fund formed for the redemption of paper money. oggar? ot 
““The cash balance, which totalled Rs. 089 aoe 868s" & 
the 3lst of December, 1929, decreased to Rs. 323, yy nogint 
the end of 1930, thus showing a decline of Rs. 36 re entries 2 
but it must be remembered that the eee 1929 (its 
relation to deposits for the year ending Vecem = vd the yes 
41 per cent.) was too high. The same pone ei a return 1 
ending December 3ist, 1930 (24 per cent.), snow io 1980 was 
normal conditions. The dividend corresponding 
usual, both in the first as in the second half-year. rations, five i 
‘During 1930, ten new Agencies commenced or les, § 
the State of Sao Paulo (Botucati, Piraju, 540 


| Its 
and Taubaté), three in Rio de Janeiro (Barra —_— aR tt 
and Valenga), one in Santa Catharina (Itajahy), @ 
Grosso (Ponta Pora).’’ to the 


: dered 0 © 
the valuable services TenU™ © | 44 his 
Banco do Brasil by the Fiscal Council, the Chait’ 
Report with the following tribute to Sir — nt expressing the 

““T do not want to end this Report wry city of Sit (nto 
pleasure afforded us by the presence in_ this ional Government 
Niemeyer, who, at the invitation of the a a his nniverssl¥ 
has lent his valued co-operation and counse! & nstitution ° the 
acknowledged competence to the financial reco 


country.”” 


After acknowledging 
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| COMPANY MEETINGS, &c. 
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‘ony 
tha EXCEPTIONALLY DIFFICULT YEAR. 
CONDITIONS IN TURKEY AND NEAR EAST. 
’ 
may SIR HERBERT A. LAWRENCE’S REVIEW OF POSITION AND PROSPECTS. 
bf, The annual general meeting of shareholders of Ottoman Bank | Nowhere has the busi ; . 
©; ee a e business of banking met with greater technical 
= 7 - _ _ instant, at Winchester House, Old Broad ee re The Turkish pound is one of the few 
M an » EC. ies which have not yet been stabili ic 
> the General the Hon. Sir Herbert A. Lawrence, G.C.B., presided. freely be exchanged aia other eae “ co remy 
a The mentee = W. P. Sheppard) having read the notice con- ott a — of capital between Turkey and abroad is im- 
ne ye possible, as the incoming of capital is paralysed by the } > 
ever, The Chairman said :—Ladi es and gentlemen,—I have been | risk, while its outgoing is anaes by he Turkish i a Saaen 
435 ormed that this meeting 1s properly constituted, and I presume | 20, 1930, and subsequent decrees. The Turkish money fa 
% y it is your pleasure that the report and balance sheet circulated | therefore, is isolated; and the monetary circulation has a rigidity 
5539 mong you should be taken as read. (Agreed.) which hampers the action of the banks. Moreover, the economy 
all Before referring to business matters I have to report with the | of the country is purely seasonal. 
win, pest regret that since the beginning of the present year we have From September to December, when instruments of credit are 
$88 ~t the oldest member of our committee, M. Arséne Henry, | needed to move the crops and to finance the business of export 
4 ominated counsellor of the bank in 1907 and member of the | this rigidity is highly detrimental, though the consequences are 
selon pmmittee in 1911. For nearly 25 years M. Henry gave us the | most felt in the years of abundant agricultural production, as was 
roved nefit of an authority and experience acquired in the course of a | the case in 1930. 
89 to illiant administrative and diplomatic career. Your committee 
af it sk you to join them in expressing their sincere regret. SATISFACTORY CROP YIELD. 
7 ig I must also mention the death, in November last, of M. Albert 
. irabaud, who from 1907 to 1919 was a colleague whose sure Apart from raisins, figs and cotton, which show a decrease in 
. a dgment and conscientiousness we shall not easily forget. the hinterland of Izmir and in the zone of Adana respectively, the 
f the Another of our colleagues, the Earl of Bessborough, has resigned last crop has been favoured by the weather and shows a very satis- 
os his seat following his appointment as Governor-General of Canada, factory yuts. Cereals are estimated at more than 200,000 tons in 
lucted do not doubt that I interpret your sentiments aright in addressing excess of 1929, tobacco ene kilograms against 35,000,000, 
nt of » the new Governor-General the congratulations of this meeting and nuts 50,000 tons, against & complete failure of the crop in the 
antoal nd our regrets at losing his services in the Otto Bank. previous year. Unhappily, the low world prices in conjunction 
fund with high costs of production made it impossible for the cultivator 
= saeaihiiiiaeinaiaitaaiatian to reap sufficient profit to free himself from old debts. The result 
a has been a very difficult situation for the producing regions, and 
ol You will observe that the net profits realised in 1930 show a for most of the banks inevitable immobilisations, especially in 
these decrease of £100,000 in comparison with the fairly constant figure | Cilicia. 
Cains of the last few years. We can, however, only feel satisfaction that I would mention as symptomatic of general conditions in Turkey 
oney, your establishment has passed through an exceptionally difficult | the multiplication of bankruptcies in Istanbul and Anatolia, 4 
- period without worse results, and has succeeded in keeping intact decrease of 15 per cent. in the movement of the Clearing House, and 
a its resources for @ more favourable period in the future. the heavy fall in fiscal receipts, in view of which the Government 
The crisis, severe throughout the world, was felt to the full in | has reduced its Budget for the year 1931-32 from £T.222,000,000 
lation the countries of the Near East where our business is carried on. | to £T.189,000,000. 
10 $000 These countries have few industrial resources or reserves of capital In these circumstances the necessity of reducing the bank's 
. to offset the fall in those commodities and agricultural products business programme in Turkey and the impossibility during the 
= which are the sources of their revenue. The rural populations dead season of using available funds have weighed on the results 


experience the greatest difficulty in finding remunerative prices 
ember for their crops of cereals, tobaccos and cotton, and find their pur- 


1g, the chasing power restricted. Stocks accumulate in the hands of the 

” mporters of manufactured goods, with bankruptcy as a frequent 

+ result. The assistance asked from the banks is no longer the 
normal financing needed for the agricultural or commercial cam- 

50 on paign, but a means of carrying over unsold stocks in the hands of 

, thos producers or intermediaries. 

ace In 

sa NECESSITY FOR CAUTION. 

oon Never have conditions imposed on the banks the necessity for 

rr at ereater caution in the granting of new credit, or more constant 

0 $404, watchfulness over risks already assumed. 

ies For our part, we have considered it essential, for the credit of 

b fits an establishment receiving public deposits in territories so ex- 

: ° tensive and widespread as our own, to keep a central reserve, 

= a penatel enough, in all circumstances, to meet the emergencies of 
0 disturbed @ situation. In other words, our main preoccupation 

five it has been the maintenance of a safe liquidity. 

rocabs _ Itis clear that this policy involved our keeping important funds 

perms in @ form which could be rapidly realised. Coupled with the 

ai a and almost universal cheapness of short money, it was, 

to the eyo inevitable that our profits would be reduced. Neverthe- 

jed is tes the justification of this policy at the present moment, and 

- merits 80 far as the future is concerned, are so evident that it 

ne “annot fail to meet with your approval. 

r 

t. 
a CONDITIONS IN TURKEY. 
of 


ae general survey, which applies to all our groups, I may 
Y upon the conditions of particular spheres of action 





of our Siége Central and the Turkish branches. 


NEED FOR A STABILISED CURRENCY. 


As you see, the lack of a stabilised currency is in constant conflict 
with the needs of the country, and difficulties will continue until a 
legal stabilisation, supported by adequate resources in foreign 
currencies, restores the Turkish pound to the world of sound 
currencies. 

So far as we are concerned, we have given our assistance to the 
Turkish authorities by keeping at the disposal of the Treasury 
facilities in foreign currency in excess of our concessionary obliga- 
tions; we have joined the Consortium of Banks, and we are parti- 
cipating in the capital of the Central Bank, the creation of which, 
voted on June 11, 1930, is on the point of becoming an accomplithed 
fact. 

Last autumn the necessity arose of preventing a rise in the 
Turkish pound, which would have been prejudicial to the national 
economy. We accepted from the Government the mission of 
putting into temporary circulation from the reserve stock the 
Treasury notes necessary to absorb the excess of foreign exchange 
offered by exporters. Week by week we publish the number of 
notes issued and the amount of exchange purchased, which remains 
locked in our till, the control of these two figures guaranteeing that 
the operation with which we are charged is a seasonal measure and 
not a means of inflation. 

This operation permitted the accumulation in the space of four 
months of a reserve of more than £1,000,000. To-day this is almost. 
entirely exhausted, but the measure sufficed to keep the variations 
of the Turkish pound within extremely narrow limits around the rate 
of 1,030 piastres to the pound sterling, which was reached after the 
great crisis in exchanges in November, 1929. 
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The stability was considerably favoured, however, by various 
chance factors, such as the contraction of 45 per cent. in imports, 
an advance of $10,000,000 obtained against a concession of the 
match monopoly, and the practically complete suspension of 
transfers for the external debt. 

When these factors cease to exercise their influence, Turkey will 
again have to face the fundamental problem of balancing its 
accounts. 


EGYPT AND PALESTINE. 


Business in Egypt has been very restricted. The fall in the price 
of cotton weakened the purchasing power of the country, and its 
commercial balance was affected. At the end of 1930 imports 
figured at £E.47,000,000, against exports £E.31,000,000. In 1929 
imports for the same period amounted to £E.56,000,000 and 
exports to £E.52,000,000. 

The general depression has naturally had an adverse influence 
on the business of all banking establishments. 

As you will have seen from the press, we unfortunately suffered 
a loss through forgeries and defalcations in Egypt. Other establish- 
ments were similarly victims of these forgeries. Our loss was 
£38,880, which sum has been provided for out of provision for 
contingencies. 

In Palestine the trade depression continued throughout 1930 
and general conditions were unsatisfactory. 

The construction of Haifa Harbour progresses steadily, and a 
desert railway survey was taken in hand last November. Conven- 
tions with the Iraq Petroleum Company for the construction of 
a pipeline from Iraq to Caiffa were signed last January by the 
Palestine and Transjordan Governments. 


IRAQ AND PERSIA. 


Iraq also has had to face the heavy fall in the world prices of 
her products, and business of all kinds has been affected. 

The Government has rendered valuable assistance to agriculture 
by remitting taxes and by making advances to cultivators. 

The capital position of the Iraq Government is considered favour. 
able in that they have no public debt, internal or external, and 
important public works in recent years have been constructed 
without recourse to borrowing. 

The project to introduce a national Iraq currency based on sterling 
has been advanced by a report from Sir Hilton Young. The project 
follows approved lines; its convertibility into sterling is to be 
secured by the maintenance of an actual sterling reserve, and the 
unit is to be the dinar with an exchange value of £1 sterling. It is 
hoped to introduce this currency towards the end of 1931. 

In view of the increasing importance of Kirkuk, the bank 
opened a branch there in January, 1931. 

In Persia our branches have been handicapped by the dislocation 
of business resulting from the break in the kran exchange in the 
early part of the year. 

In March, 1930, the Persian Government took steps to fix the 
exchange rate at the arbitrary figure of krans 60 to £1 sterling, 
and all exchange operations came under the control of a Commission 
in Teheran established by the Government. In February, 1931, the 
official rate was again altered to krans 90 to the pound sterling. 

In January of this year a sub-branch of our bank was opened 
at Sultanabad, the centre of the carpet industry in the neighbour- 
hood of Hamadan. 


OTHER SPHERES OF ACTIVITY. 


Our secondary branches in England and France have each 
suffered from the crisis peculiar to their respective regions :— 
Stagnation of the cotton industry at Manchester, the crisis in 
colonial produce at Marseilles, the low price of cereals and olives 
in Tunis, and the decrease in tourist traffic at Nice. 

Our London and Paris offices suffered from the cheapening of the 
rates for short-term loans. 

The Levant States under the French Mandate in some degree 
during 1930 escaped the general distress, and our filiale, the Banque 
de Syrie et du Grand Liban, succeeded without difficulty in main- 
taining its dividend at 11 per cent. The circulation of its notes, 
a legal currency based on the French franc, showed an increase of 
more than one-third—from 174,000,000 frs. to 234,000,000 frs. 

In Yugoslavia there was a fall in the price of cereals, but the 
country sold its cattle and fruit under good conditions, and the 
monetary stability has just been secured by a legal stabilisation. 

The results of the Banque Franco-Serbe, which was reorganised 
two years ago under our auspices, have permitted the distribution 
of a dividend of 5 per cent. 

Our more recent creation, the British-French Discount Bank, 
Limited, carries on, as you know, business in Athens and the Pireus. 
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In the present state of the Greek market the bank 


prudence, have any other aim than . 
future. A prudent management has ome eatin for ty 
many failures which occurred in the course of ag “ty through ty 
and loss account shows a small credit balance — ™ 
meeting held to-day has decided to carry f Which the Benen] 
In Macedonia the Oriental tobacco market ; 
The same restrictions of credit have been haan, 
branches of our establishment at Salonika and Kavalla. “< 
I regret that I cannot speak any more favourabl sa 
Roumania, where we are interested through the Bank a ; 
Limited, or of Cyprus, where we are interested both ae 
own branches and the Agricultural Bank of Cyprus te 
In these places, as in others, it is a 


, P useless to look fo 
there is an improvement in world conditions. © Probe a 


Could not, wig 
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PROFIT AND DIVIDEND. 


Before submitting the balance sheet to your 
remark that it has been prudently drawn ‘up, ence 
our traditions. Those assets which through the eXigencies — 
business have been invested and kept in currencies Other than od 
of the balance sheet have been converted into pounds sterlin 
rate of December 31, 1930. —_ 

As drawn up, the accounts for the year 1930 show & balance o} 
£110,952. With the amount brought forward of £27,319, the a 
at our disposal amounts to £138,271. To adhere as far as possible 
to the policy followed since 1926, we Propose to you that this sum 
should be divided into two parts; the first, of £75,000, will be 
distributed to you, and represents a dividend of 3s. Per share; the 
second, of £40,000, will serve to strengthen our provisions for 
eventualities. If you are so good as to follow our recommendations, 
the dividend will be payable on June 29 at Istanbul, London, and 
Paris, free of all tax in Paris, and there will remain a sum to be 
carried forward of £23,271. 

In order to fill the vacancies which have occurred in your general 
committee, we have called on M. Roudy, one of the managers of the 
Banque de Paris et des Pays Bas, an establishment with which ve 
have close relations, and Sir Gordon Nairne, whose past connection 
with the Bank of England will be known to all of you. 

You will be asked to ratify these elections, and to re-elect thos 
members whose mandate expires this year. 

Finally, it is an agreeable duty to address in your presence to the 
staff of the bank, both at home and abroad, an expression of our 
satisfaction and thanks. 


THE RESOLUTION, 


I now beg to move : “ That the report and accounts now read be 
received and adopted; that the dividend for the year ended 
December 31, 1930, be fixed at the rate of 3s. per share, and that thi 
dividend be payable in Istanbul, London, and Paris on June 2%, 
1931.”’ Before I put the resolution I am at your disposal to answer 
any questions which are addressed to me. 

M. Charles de Cerjat seconded the resolution, which, in the absence 
of question or comment, was carried unanimously. 

The Chairman next moved : “‘ That M. Anathase Roudy and Sir 
John Gordon Nairne, Bt., be, and they are hereby, elected members 
of the General Committee. ; 

Mr A. C. Gladstone seconded the motion, which was unanimously 
approved. ; 

= the proposition of the Chairman, seconded by waorseet 
Colonel Sir Albert Stern, K.B.E., C.M.G., it was unanimons’ 
resolved : “‘ That M. le Baron Hottinguer, M. le Comte es 
and General the Hon. Sir H. A. Lawrence be, and they are here®), 
re-elected members of the General Committee. 


VOTE OF THANKS TO CHAIRMAN. 


Mr Gordon Jacobs.—Gentlemen, before this montis el 
I should like to propose that a hearty vote of a - 
to the chairman for his very able and lucid speech. = — 7 
profit has been earned and a smaller dividend is to a 
in these difficult times, is easily understood. ae th th 
before us to-day are, I think you will agree, a fine ac a : 
circumstances, and we can rest assured that our — a 
well safeguarded. I should like to join with the ¢ a re 
expression of thanks to the management and the me 
staff at home and abroad. 

Mr A. Addiscott seconded the vo 
accorded, and, the Chairman havin g made brief 


the proceedings terminated. 


‘mouslY 
which was unanimon® 
te, acknowledgmetts 





= m 


~ ¢- ow eS 








et of 
h ow 


ut 


With 


those 
t the 


neral 
f the 
h we 
(tion 


) the 
our 


d be 
nded 
this 
wet 


ence 


1 Sir 
bers 





Tune 27, 1931.] 


THE ECONOMIST. 


1399 





BLEACHERS’ ASSOCIATION, LIMITED. 


YEAR OF UNPARALLELED DIFFICULTIES. 
CONDITIONS IN VARIOUS MARKETS. 


SIR ALAN SYKES REVIEWS 


e thirty-second ordinary general meeting of Bleachers’ Associa- 
Limited, was held at Blackfriars House, Manchester, on 
day, June 23, 1931. Sir Alan J. Sykes, Bart. (chairman of the 
ppany), presided, and after expressing his regret for the death 
Mr Andrew McNab, one of the original directors of the Associa- 
», and the retirement of Mr. George Hamilton, also an original 
ctor, the Chairman said :— 
When 1 addressed you last year I pointed out that the financial 
+ 1930-31 had opened under far less favourable conditions than 
» year 1929-30 with which I was then dealing, and that, unless 
sre was a very marked improvement, it was inevitable that the 
nfits of our business must show further contraction. 
ncertain as the outlook then was, I doubt whether many of us 
ticipated a continuation of the disastrous decline in prices and 
accompanying depression throughout the whole of the past 
sr, and, although I felt obliged to warn you of the probability 
less favourable results, I certainly did not at that time think 
t we should suffer to the extent that we have done. 


LARGE DECREASE IN EXPORT TRADE. 


The extent of the decline in the volume of our trade is illus- 

ted by the export of bleached cotton piece-goods from the 
Jnited Kingdom. During the past financial year such exports 

mounted to 724 million square yards, compared with 1,244 millions 
the previous year and 1,376 millions in 1928-29, that is, a 
crease of nearly 42 per cent. compared with 1929-30, and more 
han 47 per cent. compared with 1928-29. 
Our export trade in bleached goods in the past year was at a 
pwer level even than in the world slump of 1921, and we have 
othing worse on record since the years of the American Civil War 
f 1861-65. 
An output 42 per cent. below that of the previous year is not 
ufficient to employ one-half of that portion of the capacity of the 
bleaching industry which is normally devoted to the export trade, 
nd here, in one sentence, you have an explanation of the shrinkage 
in our profits during the past year. 

Reduced exports to Asiatic markets account for 75 per cent. of 
the total decline in our export trade in bleached goods. Africa 

counts for a further 12 per cent. of the decrease, and North and 
South America for some 6 per cent. or 7 per cent., the balance 
being almost equally divided between Europe and Australasia. 

By far the greater part of the decline in our trade with Asia is 
to be found in the four principal markets of India, China, the Dutch 
Fast Indies and British Malaya, and a brief review of the conditions 
affecting our trade in those markets will throw some light upon 


those influences, other than the world depression, to which 1 have 
referred. 


INDIA. 


Trade with India became progressively worse throughout the 
year, the maximum decline being reached in the third quarter when 
exports were 67 per cent. less than in the corresponding period of 
the previous year. For the whole year, our exports to this market 
showed a decline of 54 per cent. from the previous year or 60 per 
cent. when compared with 1928-29. 

India has suffered a marked decline in purchasing power by reason 
of the fall in price of her principal agricultural products, as evi- 
denced by an average decrease of 40 per cent. in the declared value 
of her principal exports between the first quarter of 1929 and the 
first quarter of 1931. It must not be assumed, however, that the 
full efiect of this reduced purchasing power would react upon 
India’s capacity to acquire. imported cotton goods, for within the 
Same period the declared value of such imports also declined by 
nearly 30 per cent. and our own records of exports to India show a 
decrease in the average price of bleached goods of rather more than 
33 per cent. within the same two years. 

_ trade with India has been further hampered by the increase 
oe due to the higher import duty. Although a slight prefer- 
are accorded to British goods, the duty has afforded a further 
oe protection to the Indian mills and their production has 
severe a Japanese competition in this market is hecoming more 
bleached eg within the past year, Japan has doubled her imports of 
enn mto India. Signs are not wanting that, unless those 
pe > for the Policy of the trades unions in the different sec- 
of thi ® cotton industry appreciate more fully the seriousness 

* country’s position, and are courageous enough to bring 


POSITION AND PROSPECTS. 


plain facts home to those whom they represent, our share of the 
trade must rapidly diminish, as it already has done in China. If 
those upon whom this responsibility rests require any backing to 
assist them in such a campaign, surely this is readily available in 
the evidence brought back by those who represented their interest 
on the British Economic Mission to the Far East. 

Of the several causes contributing to the serious decrease in our 
trade with India, the boycott of foreign cloth, and especially British 
cloth, has been by far the most important. The undertaking that 
the boycott should not be used as a political weapon has made no 
appreciable difference in its effectiveness as an instrument for an 
unwarrantable interference with the liberty of the consumer and for 
the prejudice of our trade. The value of that undertaking would 
appear to consist solely in the fact that it affords an excuse to the 
responsible Government of this country and of India for doing 
nothing to remedy an intolerable abuse on the grounds that the 
undertaking is being complied with. That the responsible Govern- 
ment should remain passive in face of a direct attack on British 
trade, carried out by threats and coercion from a self-constituted 
organisation, is, to my mind, a cause for legitimate protest. 

We are asking for no privilege in India if we suggest that, having 
regard to what we have done for that country, we are at least 
entitled to fair play. That is all we do ask, and, until we get it, 
I can hold out little hope of substantial improvement in our business. 


CHINA. 


In China, the decline of trade has been relatively greater even 
than in India, and, in the past financial year, our exports were less 
than one-third of the volume in 1929-30 and less than one-quarter 
of that in 1928-29. The immediate cause of this exceptional contrac- 
tion was the continued fall in the price of silver from an average 
of nearly 27d. per ounce in 1928-29 to an average of less than 16d. 
in 1930-31, that is, a decrease of more than 40 per cent. Since 
March the price has declined still further to a point a little above 
12d. per ounce. Circumstances have favoured the cheaper products 
of the Japanese cotton industry, and it is not surprising to find that 
imports of bleached goods from Japan have increased during the 
past year. 


DUTCH EAST INDIES AND BRITISH MALAYA. 


In the Dutch East Indies and in British Malaya we can attribute 
the loss of trade, in part, to reduced purchasing power consequent 
upon the exceptional fall in the price of rubber and, in part, to the 
increased competition of Japanese cloth. 

This survey of market conditions could be extended, but, in almost 
every case, the story is similar, and I have probably said sufficient 
to indicate that the past year has been unparalleled in the difficulties 
which it has produced. The position was not improved by the 
unfortunate stoppage of work in the weaving section of the industry 
in January and February, which entailed a marked reduction in 
the volume of cloth available for process. 


ECONOMIES EFFECTED. 


Faced with an unprecedented contraction in the volume of our 
output, our main concern has been to secure the maximum of 
economy in our costs of production, a task which, as I have said 
on previous occasions, is by no means easy in a business where fixed 
and indirectly variable charges (including labour) form so large 
a part of the total expenditure. 

By agreement with our operative employees we have secured a 
reduction in wages, not to the extent which we had hoped, but, 
fortunately, without a dispute involving any interference with pro- 
duction, although the prolonged negotiations which were necessary 
have deprived us of any benefit from this economy in the year under 
review. In addition to this, a substantial reduction in fees, salaries 
and standing wages has been voluntarily accepted by every other 
employee of the association, and in this category we include the 
chairman and directors, and all the managing staff, but this does not 
represent the full extent of the sacrifice which has been entailed in 
many cases where remuneration is based to a considerable extent 
upon results. 

During the past year we have closed three of our smaller works 
with a view to economy by the concentration of output, and arrange- 
ments have been made for three or four more of the smaller and leer 
efficient works to be closed. We have only taken this step after the 
fullest consideration and with considerable regret, but the present 
position is so serious and the outlook so uncertain that we must 


etl ewan far t0N a enon mar 


iii k? ee 


ke, 







puted 
& 


rt ipa iG aoe 


a 






eee 


SPST ee EE OOS 


+ 
i 


mre ma ae iene 


on 


won 
aa 
ae ee 


oars res 
year pas 





Scop pt mene er a 


Ploeg CTES: 
4 ; ig aa Bi 
men ae o a 
Pare tenea . * 
PE eS oi, © a * 
cee eee NC CEN . 


and ipl alc Nestea see eps 


Seen een nen ee eee ee 


eed 
ee 


iy ees 






1400 





THE ECONOMIST. [ 


sentence _ OUND, tp 
explore every avenue leading to economy. It is inevitable that the 


remedies we are compelled to apply should result in the creation 
of more unemployment, but it cannot be too fully recognised that 
the rigidity of wages, especially in sheltered industries, and the 
attempt to maintain a higher standard of living than is justified 
by the volume of production are the immediate and most potent 
causes of the high level of prices which is handcapping our export 
trade. Moreover, the maintenance of a system whereby the pro- 
ceeds of production are taxed, in order to maintain in idleness those 
who have been thrown out of work, must entail a permanent contrac- 
tion in the output of our industries. But if the obvious remedy is 
to be allowed to function it is necessary that the artificial protection 
enjoyed by the sheltered industries should be removed. 

This handicap of high prices was fully stressed in the Report of 
the Committee on the Cotton Industry, which was issued during the 
past year, and has been emphatically endorsed by the recently 
published Report of the British Economic Mission to China. 

You will be aware that the Joint Committee of Cotton Trade 
Organisations is contemplating steps to effect a reduction in the 
output capacity of the cotton industry to accord more closely with 
(lemand, thus demonstrating in fact the principle to which I have 
just referred, but progress in these matters is slow, and, in the 
meanwhile, foreign competition is becoming keener. 


THE ACCOUNTS. 


The Chairman then referred to the accounts which were presented 
in the same form as last year, and in which the figures showed little 
change by comparison with the previous year. The decrease of 
£136,059 in the value of land, buildings, etc., was accounted for 
by the fact that the amount of depreciation written off was largely 
in excess of the expenditure which had been incurred on capital 
account during the past year. 

The value of the shares of the subsidiary companies showed no 
change, but the advances to those companies were somewhat lower 
as their financial requirements had fallen in consequence of the 
reduced volume of business. Investments appeared at about the 
same amount as in the previous year, and the investments con- 
tingency reserve, £57,375, was more than sufficient to meet any 
market depreciation thereon. 


YEAR'S PROFIT, 


The gross trading profit brought into account, after charging 
£238,836 in respect of repairs and maintenance, and including a 
transfer from tax reserve account amounting to £25,087, was 
£308,436, that is a reduction of £461,815 compared with the pre- 
vious year. The reduction in the charge for repairs and mainten- 
ance was attributable mainly to the reduction in working time, and 
to efforts that had been made to reduce expenditure to the lowest 
level possible, but this had in no way detracted from the condition 
of the works, which had been maintained in a high state of effici- 
ency. The profit had been increased by a transfer of £90,000 from 
the reserve for equalisation of dividends, and the available balance, 
including the amount brought forward from the last account, was 
£373,990. 

The directors had already paid an interim dividend on the pre- 
ference shares at the rate of 54 per cent. per annum for the nine 
months ending December 31, 1930, amounting to £102,609. They 
recommended that a further dividend be paid on the preference 
shares for the three months ending March 31, 1931, at the rate of 
55 per cent. per annum, amounting to £34,203, and that the balance 
of £237,178 be carried forward to the next account. 

After an expression of thanks to the managing directors, staff and 
all employees of the association, the Chairman continued :— 

You will have appreciated from what I have already said the 
reasons which have actuated the directors in their decision to recom- 
mend no dividend on the ordinary shares in respect of the past 
year’s trading, and I can assure you that it is with the greatest 
regret that they have felt compelled to disturb the continuity of a 
distribution which had remained unbroken for twenty-one years. 


THE FUTURE. 


it is impossible, under existing conditions, to make a reliable 
forecast of the future, but I can say that the immediate prospect is 
not encouraging. 

The present year has opened with trade at a slightly lower level 
than at this time last year, but, although there are, as yet, no signs 
of improvement, there is at least no indication of further 
deterioration. 

The future must depend, in the main, upon factors which are 
almost entirely beyond our control—a halt in the decline in world 
prices and either an improvement in the purchasing power of agri- 
cultural communities or a reduction in the costs of manufactured 
articles to accord more closely with the lower level of prices of 
primary products—a rise in the price of silver, or, failing that, 
some means to restore a measure of stability to Eastern exchanges 
—the restoration of fair trading conditions in India—it is to deve- 


lopments such as these that 
improvement in our trade. ee Pak te ANY substan 
Meanwhile, the shareholders ma 
are doing everything within thei 
secure the maximum of economy in pr ion wh; 
the works of the association at the hinhess a 7 7 a 
may adopt a nautical metaphor, the vessel is in Seiden ts " 
we are prepared to take advantage of the first breath of . trim i 
returning prosperity. © wind of 
The resolution approving the report and accounts y 
the Chairman, seconded by Mr Arthur K. 
Lord Colwyn, and carried unanimously. 


¥ Test assured that th 


e direct 
T power to reduce to On 


Sts and 


r as moved w 
Davies, Supported be 


LORD COLWYN’S VIEWs. 

Lord Colwyn said that he felt it his du 
period to come and stand by those who ha 
in the last twelve months and give them 
could in the unexampled difficulties which tl 
T here was depression everywhere—particularly in Lancashire anj 
Yorkshire—greater than any that he had seen in his lifelong busi. 
ness, and there were difficulties to be fought against which we 
nearly unsurmountable. 

He said that it was because of the difficulties that he knew their 
concern had been fighting against that he had come to tell them 
have courage and go on with the work they were doing. Bleachers’ 
Association was a great organisation, fine, efficient and honourably 
conducted. He reminded them that they must not expect too much, 
and not to be disappointed under the circumstances that there Was 
no dividend on the ordinary shares. 

The retiring directors were re-elected on the motion of Mr H.W 
Arnold, seconded by Mr Frank Rees. 

On the motion of Mr W. B. Morison, seconded by Mr P. 2 : 
Brown, the joint auditors, Messrs Jones, Crewdson and Youatt and ; ; 
Messrs P. and J. Kevan were re-elected. 

The meeting terminated with a vote of thanks to the Chairman, 
moved by Mr D. Q. Henriques and seconded by Mr 8. E. Nightin- 
gale. This was carried unanimously, and the Chairman expressed 
on behalf of himself and his colleagues his appreciation of the 
resolution. 
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BRITISH ELECTRIC TRACTION COMPANY, LIMITED. 
INCREASED PROFIT—PROPOSED DEBENTURE ISSUE. I 


The thirty-fifth ordinary general meeting of the British Electr: 
Traction Company, Limited, was held, on the 23rd instant, at 
Winchester House, Old Broad Street, London. 

Mr J. S. Austen (chairman of the company), in the course of his 
speech, said: I am in a happier position than are many chairmen 
in these times, in that I am able to announce an increased profi 
for the past year. Our revenue is £18,000 better than it was last 
year. ; sails hack 

A long time ago I told you that it was my ambition to pon 
for you the £1,000,000 which you lost when your capital was — 
down. A start was made by giving you deferred stock which, ri Tr 
the bonus to-day, will amount to £200,000. I have tried to — 

a scheme which will provide a little more income for those who " 

income and some cash for those who want cash, whilst still retaining 

their stock. What we propose to do is to create £1,000,000 — 

stock and then to give £500 of that stock to every holder of # : . 
of deferred stock, and, of course, proportionately. That 3s 
debenture stock for every £1 of deferred stock held. al 

Then we propose to set aside out of the surplus anny athe 
paying the dividends on the preference, preferred ao : <p 
deferred ordinary stocks—£60,000 a year—which ts equ d for that 
cent. on the proposed debenture stock—as a service - Sac 
stock. If a holder of £100 of deferred stock keeps as 15 per 
debenture stock he will get £15 a year interest, which a pay: 
cent. on his deferred stock, but we propose to digneatinne — 
ment of the 5 per cent. cash dividend on the deferred stoc 7 reduce 
the increase will be only 10 per cent. We also propose cent. t0 
the annual stock bonus on the deferred stock from 10 per 
5 per cent. two 

a to the prospects of the current year, there are = a . 
considerations which I should like to put before you. £376,000. 
that our total dividends from investments last year yo we ate 
Out of that £300,000 was derived from companies a se has come 
actively concerned in the management, and only £ ; sa. oo tat 
from outside investments. With regard to that £300, sae sah 
I know, that income is just as likely during the curren. 7... 
more as it is to be less. Anyhow, the balance of loss, " 


P iti Then agai, ¥° 
not be sufficient seriously to affect the position. and just 3 


. un 
t which is quite 8° $0 


are still very largely interested in omnibus companies, 
present I know of no class of investmen 
as an omnibus company. ' 

The report and accounts were unanimously 


adopted. 
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J. LYONS AND COMPANY, LIMITED. 


FURTHER PROGRESS RECORDED. 
ADVANTAGES OF UP-TO-DATE ORGANISATION. 
REDUCTION IN PRICES TO CUSTOMERS. 
CREATION OF ADDITIONAL 7 PER CENT. PREFERENCE SHARES 
MAJOR ISIDORE SALMON ON THE YEAR'S ACTIVITIES. 


The thirty-seventh ordinary general meeting of J. Lyons and 

pmpany, Limited, was held, on the 23rd instant, at the Trocadero 
staurant, Shaftesbury Avenue, London, W. 

Major Isidore Salmon, C.B.E., D.L., J.P., M.P. (one of the 
naging directors), presided. 


DIRECTORS’ REPORT. 


The report of the directors for the year ended March 31, 1931, 
ates that :— 


e balance from Trading Account shows :— £ e. d. 
SE shicsidei ies ceaaiatahaaadainaabinumaneneese 942,320 5 4 
Amount brought forward from last year............ 33,226 5 2 


£975,546 10 6 


rom this amount is to be deducted :— = « ¢. 
Dividend on 5% Preference Shares paid to 
November 30, 1930, and proportion provided 


for period to March 31, 1931 — ..........eeeeeeeeees 32,353 5 0 
Dividend on 7% Preference Shares paid to 

I i Bi icetanennevsnnvsnsennecersvesssseccecssee 280,000 0 0 
Dividend on 8% Preference Shares paid to 

Masets BL, BODE ...cccccesecscccccscscscescceccoscccscsese 80,000 0 0 


Dividend on 6% Preferred Ordinary Shares paid 
to September 30, 1930, and proportion provided 
for period to March 31, 1931 — ........2eeeeeeeeees 27,000 0 3 
Interim Dividend (1s. 8d. per share) on Ordinary 
and “ A” Ordinary Shares already paid for the 
half-year ended September 30, 1930............... 134,689 8 4 
Interim Dividend (4d. per share) on Proportional 
and “B” Proportional Profit Shares already 
paid for the half-year ended September 30, 1930 15,833 6 8 
And the directors propose to deal with the balance 
as under :— 
To place to reserve (making a total of £1,400,000) 100,000 0 0 
To pay a dividend of 2s. 10d. per share on the 
Ordinary Shares and ‘‘A” Ordinary Shares 
for the half-year ended March 31, 1931............ 228,972 0 2 
To pay @ dividend of 6-8d. per share on the Pro- 
portional and ‘‘ B”’ Proportional Profit Shares 


for the half-year ended March 31, 1931............ 26,916 13 4 
To carry forward to next account ...........ceese0000 49,781 16 9 


£975,546 10 6 





During the financial year the following establishements have 
been opened :— 
74/6 Church Street, Blackpool. 
49/50 High Street, Guildford. 
108 New Oxford Street, W.C.1. 
35/39 Golders’ Green Road, N.W.11. 
49 Albemarle Street and 6 Dover Street, W.1. 
10 Central Parade, High Road, Wembley. 
- 41 Alfred Place, South Kensington, S.W.7. 
oo premises have been acquired and will be opened in 
With ree, and negotiations for other premises are proceeding. 
build & view to providing further capital to meet certain proposed 
ed _— and the general requirements of the bu iness, the 
ieetten re decided to invite the shareholders to ass nt to the 
rank in due 000,000 additional 1 per cent. preference shares to 
feenen course par passu with the 4,000,000 7 per cent. pre- 
the oe already existing in the capital of the company and 
ae see a includes @ resolution for such purpose. There 
think it a intention to issue these shares, but the directors 
Utilise it —— to obtain the power so that they may be able to 
ears — in their opinion it should be expedient. 
tice of dinecec Gluckstein and B. S. Gluckstein retire from the 
Messrs — and being eligible, offer themselves for re-election. 
tnd are el; Orge Dee and A. C. Watkins, employé directors, retire 
eligible for re-election. 


M 
eee Lurquand, Youngs and Company, the auditors, retire and 


“ eligible for re-election, 


The dividends received from subsidiary companies have been 
included in the company’s trading account. In the aggregate the 
profits of the subsidiary companies exceeded the declared dividends. 
Losses of subsidiary companies so far as they concern this company 


have been dealt with in this company’s accounts. 


CHAIRMAN’'S SPEECH. 


Mr H. H. G. Bennett (one of the secretaries) having read the 
notice convening the meeting and the report of the auditors, 

The Chairman, who was received with cheers, said :—Ladies 
and gentlemen,—It is my pleasure to meet you once more at the 
annual meeting. We are to-day presenting our thirty-seventh 
balance sheet and it is an equal pleasure to report that in spite of 
the continued depression of trade we have maintained our position 
and are able to produce figures fully equal to anything that has 
gone before. That is indeed a matter for congratulation and it 
has been accomplished by taking time by the forelock, reducing 
prices, taking full advantage of markets and continuing the process 
of reorganisation which is always going on in the endeavour to be 
what is usually described as ‘* up-to-date.” 

I do not propose to spend much time in going through the 
figures, which are from year to year so regular that they call for 
little comment. : 

You will, I am sure, understand that this effect is not obtained 
without very careful control of our many departments and of our 
multitudinous productions. It is the result, as I dare say 1 have 
said before, of carefully watching each separate item of production 
having regard to the cost of material, the cost of manufacture, and 
the cost of distribution. 


OVER 160,000,000 MEALS SERVED. 


In the year under review there has certainly been a diminution 
in spending power, and if each person is spending less the only way 
to maintain profits is by serving a greater number of people. That 
we have succeeded in doing. Last year we served in our restaurants, 
corner houses, and teashops over 160,000,000 meals. This, as you 
know, only accounts for a portion of our business, because @ very 
large amount of our turnover is in sales to shopkeepers of similar 
products to those which are sold in our own shops and which are 
produced by our bakeries, kitchens, and the ice cream department 
at Cadby Hall, and in sales of tea, coffee, and confectionery. It 
may interest you to know that these sales to shopkeepers amount 
to over 3,000,000 Ib. weight a week or 75,000 tons per annum. 


PRICES REDUCED—-WAGES MAINTAINED. 


We have met the reduced spending power by a reduction in 
prices which, this year, has amounted to something like half a million 
pounds sterling. We have maintained wages and by that careful 
supervision which I have mentioned the balance available for 
distribution we are able to show (which might in the present 
condition of trade have been expected to be less) is, indeed, as you 
see, slightly more. 

It is becoming a fashion in certain quarters to decry the making 
of profits, and one is almost expected to make an apology for 
there being any. We do not offer any apology. Production must 
have capital, and capital can only be maintained by profit. There 
must be a surplus or there will be no room for growth, whether 
of population or in the standard of living, and none of us want to 
see things at a standstill, not even the wildest Communist. If 
capital cannot earn a profit it will soon cease to be capital, and 
1 commend this statement to the consideration of some of those 
people who are foolish enough to say that capital and labour are 
opposed or that either can get along without the other. (Hear, 
hear.) 


ALLOCATION OF PROFIT. 


To come to the figures: the balance from trading account 
amounts to £942,320, and is £6,450 in excess of last year. (Hear, 
hear.) 

In the allocation of this amount, given on the first page of the 
report, you will no doubt have observed an increase of £3,000 in 
dividend on the 6 per cent. preferred ordinary shares. This is 
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accounted for by 66,667 of those shares which have been issued 
for the purchase of the capital interest in a laundry which has been 
under our control for some years now and where we had taken 
an option to purchase. After some years’ experience we decided 
to declare that option. The profits accruing from that concern 
are more than sufficient to pay the interest on the shares we have 
Issued. The laundry undertakes a large amount of work for the 
Strand Hotel, Limited, and that company has purchased from us 
for cash @ proportion of the laundry company’s capital, based upon 
the ratio of the work undertaken for the hotels to that undertaken 
for us. 

There is a small amount of increased dividend due to the issue of 
shares to managing directors. We have repeated this privilege 
again this year as a gesture of acknowledgment of their services, 
and it is understood that you approve this when you pass the 
resolution accepting the accounts as presented. 

I do not think the rest of the figures on the front page need any 
comment. 

You will have seen that it is not proposed to pay any more 
dividend, but to pay as last year and to place again as last ye 
a sum of £100,000 to reserve. 


BALANCE-SHEET CHANGES. 


The major changes in the balance sheets are as follows :— 

Freehold land and buildings, plant, machinery, &c., the main 
item among the property and assets, is increased, in round figures, 
by £200,000, which is very modest considering the steady expansion 
of business. 

Shares in subsidiary companies have been increased by the 
transaction that I referred to in dealing with the figutes of profit 
on the front page of the report. Loans, which I explained last 
year, have been reduced by some £50,000, but the current accounts 
of the subsidiary companies have increased by £30,000. Stock 
in trade is down in round figures £570,000, I think you will agree 
@ very satisfactory position having regard to the present state of 
the markets and falling prices. 

On the debit side of the balance sheet, capital is increased by 
the issue of the 6 per cent. shares which I have referred to. The 
creditor accounts are reduced by half a million, an item one would 
expect to see in view of the reduction of stock, seeing that the 
stock represents the requirements for a very short period of trade. 
The amount due to subsidiary companies has also been reduced 
by £80,000. 


There is nothing more in these figures, I think, which needs 
comment. 


CONSTANT PROCESS OF REORGANISATION, 


Going back for a moment to the question of profit earning, I have 
said that we have made a contribution to the public by reduced 
prices and that we have maintained wages. Those two things 
together mean that the wages are worth more; in other words, that 
they have effectively increased notwithstanding that they may 
remain at the same nominal amount. 

I have said how this is done and the process is commonly called 
organisation ; but organisation undergoes change just as the products 
and the demands change, so there is a constant process of reorganisa- 
tion. There is, for example, a growing tendency on the part of the 
housewife to purchase ready prepared meals for home consumption. 
This is a tendency of which we have taken advantage in our numerous 
teashops and Corner Houses, where a large variety of dishes is 
available in attractive form and at prices which are equally attrac- 
tive. The advantages of economy, variety, and efficiency in this 
service are widely recognised by housewives. That is one of the 
many ways in which reorganisation of the business takes place in 
the process of keeping up to date. 


MODERNISATION AND EXTENSION. 


Another, which also is directly seen as well as felt by our customers, 
is the modernisation of existing teashops which is always going on 
side by side with the acquisition of new sites in London and various 
parts of the country. But that has been part of our policy from the 
earliest days of the company; the very first shop we opened was in 
advance of anything then existing—we aim to keep that leadership 
by not merely making our newest shop the best yet but also by 
constantly bringing the others up to the highest standard we have 
achieved. Accompanied as all this is by reductions of prices, we 
can, I think, justly claim that we are giving our customers better 
value than ever in surroundings which are unequalled anywhere. 
Still a third way in which reorganisation goes on lies in the replace. 
ment of manufacturing plant and equipment by the most advanced 
and improved types with a view to ensuring the utmost efficiency 
and economy in production which in turn is reflected in the prices 
at which the goods are sold. A fourth example is in the provision 
of incentives to efficiency in our personnel, making the reward 
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commensurate with the effort, on the rinci 
output for a minimum reward, but “) eee eat th 
pulling his weight and sharing Proportionate} < The tn 
achieved. 7 ™ the Ritey 


VIRILE MANAGEMENT, 


It seems to me that what is re uired in 
British trade and industry is om virility, ae tied 
greater effort than ever both on the part of the em — , ( 
employed. It is in times like these that virile mane” 
into its own ; and I feel that, without undue aaa onl 
from the results we have put before you to-day that : 7 
has that quality. (Hear, hear.) Mr base 

Some of this may sound like self-advertisement—set ; 
claim that Lyons are more advanced than : : 


: . ; some other t 
we don't think this will be denied, and we are se r al , 
that we are by any means perfect—there is still Plenty of scope ig 


all the brains and energy we can find. We do Not propose to 
upon our laurels lest they should fade away. 7 


TT  - e 


RECENT DEVELOPMENTS, 


It will be appropriate to refer at this point to some of OUF mop 
recent developments. You will have seen from the report that seve 
new teashops have been opened during the financial year and the 
other properties have been and are being acquired for that purpos, 
We have opened an extension to the Strand Corner House, ino. 
porating with it a part of the adjoining property, acquired twoe 
three years ago, of which we obtained possession during the yee 
under review. Then there is the site in Oxford Street between 0k 
Quebec Street and Portman Street which we acquired some yean 
ago, and to which reference has been made at these meetings inn 
time to time. It was originally our intention to utilise part of ths 
site, when it came into possession for the erection of a Corner Hous, 
We have, however, modified our plans, having after mature on 
sideration come to the conclusion that complication would probebiy 
arise from the close proximity of one of our Corner Houses and tie 
hotel, with restaurant facilities, intended to be erected by Stra 
Hotel, Limited, on the adjoining site to the westwards. As thos 
of you who are shareholders of the Strand Hotel, Limited, will bir 
already heard, we have now agreed with that company to combi 
the two businesses on the hotel side. For this purpose we ae 
forming a separate company, the capital of which will be divided 
equally between the two parent companies. The site has alresiy 
been cleared and the erection of the new structure commence 
the two companies contributing cash as required to meet the buldzg 
costs. 

Since the close of the financial year we have been honoured wit 
another Royal visit to our factories. On this occasion it was = 
Royal Highnesses the Duke and Duchess of York who paid 8 vist 
to Cadby Hall and were good enough to express their keen wnterest 
in and approval of what they had seen. 


- wn oe ae on 2 62 ae 


A LOYAL AND KEEN STAFF. 


I should like here to pay a tribute to the contribution our = 
staff makes to the successful results we are able to show. = 
this has become a regular feature of our yearly report t ap 
tribute is, I can assure you, a sincere one. The efforts in : ' 
constitute one of the most important factors in achieving ae 
any business and we are indeed fortunate in having a sah" 


standing loyalty and keenness. 





INCREASE OF PREFERENCE CAPITAL. 


The notice of meeting which you have received contains — 
tion for the creation of a further 1,000,000 7 per cent. ni, TH 
shares and on that I should like, in conclusion, to 8®¥ a ad a 
last increase of our capital was made in 1927, eae 
2,000,000 7 per cent. preference shares, of which i wt a de 
that year and the remainder the following year. >! 


: source’ 
expanding business has been financed from the a ae 
and by mortgages on newly acquired property. tioned and 


of the Oxford Street property which I have ane 
general needs of the business will, in due course, a a 
of further capital—it may be this year—although t se aed 
diate prospect of it; and we thought it desirable to v rao 
available for issue rather than trouble you oe e 
general meeting for the sole purpose of creating =o. 
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THE DIVIDENDS. + 
the following "=" 


h balance § 
doe ood; tt 


I now have very much pleasure in proposing 
tion :—‘‘ That the report of the directors an 
submitted to this meeting be and are ar _ the 
payment of interim dividends of 1s. 8d. per ve company 304 
ordinary and “A” ordinary share capital of the = tional prot 
per share on the proportional profit and “ B™ P - 
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| shall be glad if a shareholder will second that resolution. 


(Cheers. ) 


DIRECTORS AND MANAGEMENT COMPLIMENTED. 


Sir Richard Sennett,—Ladies and gentlemen,—With your kind 


permission I shall have very great pleasure in seconding the resolu- 
tion. The chairman, of course, is clarity itself, so that, after the 
speech which he has delivered, there is not very much left for me 
to say. We know that the million of money asked for to-day is 
quite a large sum even in these days of wonderful sums paid to 


film artists; but when one comes to look at the enormous ramifica- 
tions and magnitude of this business one realises that it is really 
no more than a coffee-stall keeper asking for £10 in order to paint 
and varnish his premises. Lyons, we are told, are very lucky people. 
There is really no question of luck about it, ladies and gentlemen; 
it is a question of jolly hard work. (Hear, hear.) Things don’t turn 
up; they have to be turned up, and Messrs Lyons’s directors are 
the gentlemen who seem to know how to do it. We all know very 
well how they have managed this business in the past. I personally 
have been a shareholder for many, many years, and I am only 
green with envy to think that I have not put all my small amount 
in this company instead of putting it into other fiddling things 
that have not exactly ‘‘ gone to pot " but are at a very, very great 
discount to-day. Lyons, as you know, have not only conquered 
the London suburbs, Manchester, and other places, but even lately 
nine of their young ladies have gone to Lucerne and “taken the 
cake” there. (Laughter and cheers.) Ladies and gentlemen, 
I will not detain you any longer; I formally beg to second the 
resolution. (Cheers.) 

The Chairman having replied to shareholders’ questions, the 
resolution was put to the meeting and carried. 

Mr Harry Salmon (one of the managing directors) proposed the 
re-election of Mr I. M. Gluckstein and Mr B. 8S. Gluckstein, the 
retiring directors. 

Mr J. G. Shield seconded the motion, which was unanimously 
adopted, and Mr B. S. Gluckstein briefly thanked the shareholders 
for his re-election and that of his colleague. 

Major M. Gluckstein (one of the managing directors) then moved 
the re-election of Mr George Dee and Mr A. C. Watkins as employee 
directors of the company. This was seconded by Mr Symonds and 
unanimously agreed to, and Mr Watkins, on behalf of Mr Dee and 
himself, thanked the shareholders for this expression of their 
confidence. 

On the proposition of Mr A. J. Wood, seconded by Mr Shield, 
Messrs Turquand, Youngs and Company were reappointed the 
company’s auditors for the current year. 


THE NEW 7 PER CENT. PREFERENCE CAPITAL. 


The Chairman then proposed the following resolutions :— 

1. That the capital of the company be increased to £9,925,000 
by the creation of 1,000,000 additional 7 per cent. preference shares 
of £1 each, and that accordingly the following provisions in regard 
7 _ said 7 per cent. preference shares shall have effect (that is to 
say) :—— 

(2) The 1,000,000 7 per cent. preference shares hereby created 
shall carry the right to a fixed cumulative preferential dividend 
at the rate of 7 per cent. per annum on the capital for the time 
being paid up or credited as paid up thereon respectively, and 
such dividends shall be payable half-yearly on the Ist day of April 
and the 1st day of October in each year. 

(6) The said 7 per cent. preference shares shall rank both as 
regards dividend and return of capital to the extent of the amount 
paid or credited as paid thereon pari passu with the existing 
‘ per cent. preference shares in the capital of the company already 
issued, and with any other 7 per cent. preference shares created 
as hereinafter mentioned next after the 5 per cent. preference 
shares in the capital of the company already or hereafter to be 
‘reated or issued, and in priority to all other shares in the capital 
of the company, but shall not have any further right to participate 
in profits or assets. 

(c) The company is to be at liberty from time to time to create 
and issue further 7 per cent. preference shares, ranking in all 
nen passu with the 7 per cent. preference shares previously 
= said 7 per cent. preference shares shall not confer on 

© holders the right to attend or vote either in person or by 

Proxy at any general meeting of the company nor to have notice 
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share capital of the company for the half-year ended September 30, 
1930, be and is hereby confirmed ; and that a dividend be paid for 
the half-year ended March 31, 1931, of 2s. 10d. per share to the holders 
of ordinary and * A” ordinary shares of the company and 6-8d. 
per share to the holders of proportional profit and ** B ” proportional 
profit shares of the company who were on the registers on June 9, 
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of any such meeting unless the dividend on such 7 per cent. 

preference shares or any part thereof is and so long as it is in 

arrear for 28 days in any year nor shall such 7 per cent. preference 
shaes qualify any person to be a director of the company. 

2. That the directors be and they are hereby authorised to issue 
the said 1,000,000 7 per cent. preference shares to such persons at 
such tame or times and on such terms as the directors shall from 
time to time determine. 

Mr Gollop seconded the resolutions, which were put to the meeting 
separately by the chairman and carried unanimously. 

The Chairman, in thanking the shareholders for their attendance, 
announced that the dividend warrants would be posted that evening. 


VOTE OF THANKS. 


Mr Wood said he was sure the shareholders would not wishto 
separate without passing a very hearty vote of thanks to the 
chairman and directors, as well as to the managing staff and 
employees of the company, and congratulating them upon the very 
successful result of their labours during the past year. That result 
was simply marvellous, and he was sure that the whole of the 
shareholders felt deeply indebted to the directors and the staff 
for the able manner in which they had conducted the business. 
(Hear, hear.) 

Mr Shearme seconded the motion and expressed warm appreciation 
of the efforts of those included in it. 

The vote was accorded with acclamation, and the Chairman 
having made a brief acknowledgment the proceedings terminated. 





“SHELL’’ TRANSPORT AND TRADING COMPANY, 
LIMITED. 


POLICY OF CONSERVATION OF PRODUCTION. 
VISCOUNT BEARSTED ON THE OUTLOOK. 


The annual general meeting of the ‘‘ Shell’’ Transport and 
Trading Company, Limited, was held, on the 23rd instant, at the 
Cannon Street Hotel, London. 

The Secretary (Mr E. A. Smith-Rewse) having read the notice 
convening the meeting and the report of the auditors, 

The Right Hon. Viscount Bearsted, M.C. (chairman of the com- 
pany), presided, and, in the course of his speech, said :—During the 
year we issued 5,000,000 7 per cent. preference shares of £1 each at 
25s. per share. The premium therefrom, amounting to £1,250,000, 
has been added to the reserve account, which now stands at the sum 
of £8,131,609. The profit and loss account, after having had charged 
to it the whole expenses of the new issue, shows a reduction in the 
balance carried to the balance sheet of £1,581,589 and amounts to 
£5,139,401. The directors recommend a final dividend on the 
ordinary shares of 74 per cent., making, with the interim dividend 
of 10 per cent., a total dividend of 174 per cent., free of tax. All 
depreciation necessary has been fully covered by the companies in 
which you are interested, and the directors are quite satisfied that 
all the properties, either in your books or in those companies in 
which you are interested, stand at a figure well below their real 
value, as is proved by their yield. The profits from which your 
dividends are payable are the result of trading operations, and your 
reserves have in no way been depleted. (Hear, hear.) The 
affiliated companies have the whole of their stocks of oil and mate- 
rial free and unencumbered. 


STRONG LIQUID CASH POSITION. 


I would particularly call your attention to the strong liquid cash 
position, which shows that the Shell Company alone had at the end 
of the year in cash and securities, mainly gilt-edged, over 
£14,000,000 sterling. We are thus amply equipped for seeing 
through the period of prolonged depression from which, in common 
with all other commodity trades, we are now suffering. 

For the first time for a great many years the group’s production 
showed a decrease, namely, from just over 25,000,000 tons in 1929 
to just under 24,000,000 in 1930. This was in no way due to any 
falling off in the productive capacity of our fields, from which we 
could easily have produced at least 29,000,000 tons had the demand 
been existent, but was entirely brought about by our consistent 
policy of conservation, which we have steadily advoc ated and 
observed. Our available fleet has now a carrying capacity of about 
2} million tons, and carried during 1930 nearly 20,000,000 tons of 
oil. Owing to the falling off in demand we have been compelled 
to lay up several ships, but these are gradually coming into service 
as our chartered vessels go off hire, and by the middle of 1932 we 
should have no vessels unemployed. Our many producing interests 
are all in excellent condition and in almost every case capable of 
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considerably increased production without much additional expen- 


diture. This particularly applies to the United States of America, 
Venezuela, the Dutch East Indies and Roumania. 


POSITION IN THE U.S.A. 


The position in the oil industry in the United States perhaps calls 
for comment in view of our large investment in the Shell Union 
Company. Of recent years the proven reserves within the United 
States have been largely increased. Unfortunately, the industry in 
the United States has been unable to prevent some of these addi- 
tional resources from being brought to the surface instead of being 
treated as reserves, thus creating a definite over-production within 
the country. The building up of huge stocks has thus resulted in a 
serious collapse of prices of both crude oil and refined products. 
Signs are not wanting that the seriousness of this situation is becom- 
ing more generally recognised, and there is a disposition amongst 
State Governments to promulgate laws having for their purpose a 
prevention of waste by the orderly development of new fields. 
There are also increasing signs that the industry in the United 
States can and will organise so that these wasteful methods shall 
once and for all be avoided and production kept within the safe 
limits of actual consumption. The development of such plans must 
of necessity take a considerable time, but, in spite of the recent fall 
in prices, I am more hopeful than for some time past that we are 
nearing this correcting movement. So far as the Shell Union Oil 
Corporation is concerned, it naturally prospers or suffers with the 
industry in the United States, but its position both as regards cash 
and reserves is unusually strong, and can well afford to await the 
trend of events. The passing of dividends is necessitated by the 
prevailing low prices, but the ultimate prosperity of the company is 
beyond doubt. 

In Mexico results have been satisfactory, and we received divi- 
dends at the same rate as for 1929 from our investment in the two 
Eagle companies. Our refinery in the Argentine, to which I 
referred last year, is now completed and in operation, and we are 


able to proceed with our plans for further development in that 
country. 


HOTEL CECIL PURCHASE. 


I have been informed that a good deal of criticism has been 
levelled at us in connection with the purchase and reconstruction of 
the Hotel Cecil, and, therefore, wish to give you your directors’ 
appreciation of the position. For more than two years prior to the 
purchase of the Hotel Cecil we were conducting a search for suitable 
and sufficient office accommodation, or alternatively for a site upon 
which it might be erected. Eventually, the Hotel Cecil site was 
offered to us, and suggested itself as easily the best solution of the 
problem with which we had so long been faced. 

In spite of increasing competition, much of it from new directions, 
the popularity of Shell motor spirit throughout the world has been 
maintained. There is evidence of the same appreciation as ever on 
the part of motorists of its unassailable quality, its uniformity and 
reliability, and of its availability even in the remotest villages. At 
the same time, it must be admitted that price-cutting is rampant 
to-day, particularly in the cheaper qualities of petrol. We have 
never instituted price-cutting, but the policy of your board is that 
we must hold our share of the trade here by meeting it, no matter to 


what lengths we may have to go in order to keep an outlet for our 
production. 


CONDITIONS AFFECTING THE INDUSTRY. 


The present depression in the oi] industry is obviously due to 
causes which are outside the scope of the industry itself, and it is to 
the statesmen of our own and other countries that we must look for 
remedial action in these purely political complications. The news 
we have recently received seems to betoken a realisation of these 
facts, and, what is more important, an attempt to begin constructive 
dealing with them. But I still hold that the way must be long and 
rough, and the effect of any remedial measures, if and when adopted, 
as opposed to suggested, cannot be felt immediately. Still, things 
have begun to move in the right direction, and one can perhaps take 
a more hopeful view of the world to-day than a week ago. At pre- 
sent, I say unhesitatingly that the business depression has been 
largely brought about by almost universal Governmental interfer- 
ence with the immutable law of supply and demand. I claim that 
our policy of conservation of production, of scientifically adjusting 
supply to demand, is the only sound and logical method. But in our 
industry, as in many others, overwhelming stocks exist, and I can 
see no hope of a readjustment of values till they are liquidated, how- 
ever big a realised loss on book values such liquidation may entail 
on those who have not, like our group, consistently taken their stocks 
at well below ruling market price, however low that may be. 

The report and accounts were unanimously adopted. 


‘ investments had fallen 
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SUCCESSFUL RESULTS IN A DIFFICULT Yeap 


The thirtieth ordinary general meetin 
Trust Company, Limited, was held, on 
Great Eastern Hotel, London, 

Mr J. Davidson (chairman and managi i 

ging dire + 

The Chairman, in moving the adoption of the ome. . ing 
said that with the possible exception of the year 1914.15 — 
’ OWing 


& of the British Em 
the 22nd instant, “4 


the outbreak of war, they were now consideri 

most difficult and trying year the peg et =o 
the twenty-five years for which he had been eee ~ 
— and direction of the company. , 

n common with other financial com anies, th 
adversely affected in three ways : Gretly, by a. cae niin 
financial business had been almost impossible to obtain ins oe 
past twelve months: secondly, depreciation in the value of se - “s 
had been, with a few exceptions such as British teen 
Dominion of Canada Government stocks, continuous and - 
and thirdly, interest rates on well-secured loans and first. 

t substantially. As an example of the 
mentioned, he pointed out that the average rate earned on 
Government Treasury bills, of which the company, owing to the 
nature of its business, usually required to hold a substantial amount 
was only £2 5s. 7d. per cent. for the year ended April 30, 193). x. 
compared with £4 17s. 1d. per cent. for the previous year. 

Under these circumstances he felt that in recommending fina] 
dividends of 2 per cent. on the preferred ordinary and 3 per cent, 
on the deferred ordinary shares, making total dividends of 5 per 
cent. on the preferred ordinary and 7 per cent. on the deferred 
ordinary for the year, the company had satisfactorily surmounted 
a most difficult period, especially bearing in mind that depreciation 
had been fully provided for and that the capital of £845.259 and 
reserve fund of £225,000 remained intact. He reminded the share. 
holders, however, that the company was not merely an invesiment 
trust company which could afford to disregard depreciation of its 
investments : it was formed to carry on a financial business of 4 
wide and general character, and to succeed in such business it wis 
essential that its capital should be unimpaired and that its standing 
and credit, which were among its most valuable assets, should te 
kept on a sound and unquestionable basis. 

Moreover, there was nothing in the immediate outlook which 
justified the company in assuming that it might not suffer further 
depreciation during the current year, nor would he be justified in 
assuming that conditions which had shaken some of the soundest 
preference and debenture stocks might not, coupled with the low 
rates earned on first-class securities, lead to some temporary reduc- 
tion in their interest and dividends from investments and interest 
on loans. So far as he could judge, however, at the present time, 
the company should be able to maintain dividends on at least the 
present level unless conditions became worse than he anticipated. 
Canada, in which they were largely interested, had, asa a 
of large quantities of primary products, suffered severely oe 
result of the great fall in prices. Wheat, lumber, newsprint, ma, 
and many other commodities were at unnaturally low prices, — 
regard to the cost of production. The decreased purchasing — 
of the producers of these commodities had, in turn, — 
every branch of her industrial activity. Canada, during = ’ , 
1930, reached the record output of 2,089,766 fine ounces : i 
as compared with 1,928,308 ounces the previous year. oe 
duction of silver, copper, lead, zinc, and petroleum . _ : 
as compared with 1929, and while there were slight ae pie 
the production of nickel, asbestos, and coal, and lower ¥ saasale 
vailed for all minerals, except gold, the total value . pos 
produced in 1930 was $278,470,000, as compared with $310," 
the previous year. ; ‘on com 

ailier caiman to some of the more prominent yep 
panies with which the Trust was closely nein a Annie 
said it was gratifying to be able to record that aot . ce 
shire Power Company, Limited, had made excelien ian sald 
1930. The report for that year showed an increase ot cae 
of no less than 10,500,000—an increase of en ci ie 
cent. over the previous year. The gross revenue 
324 per cent. The year 193] has opened -_. Sea 11,265,399, 
sold for the first five months from January to May a 1.123.626 
as compared with 10,141,769 units in 1930—an oo been included 
units. The company’s power station at Lydney th-West England 
in the (entral Electricity Board’s scheme oer Sout from whic 
and South Wales as one of the “ selected stations, lies. ‘The 
the Central Electricity Board would purchase nod the national 
“« selection ” of the company’s Lydney power station uld ensure that 
scheme would facilitate future development — obtained i2 
the company’s requirements for electricity wo 

most economical manner. 

“ee report and accounts were unanimously adopted. 
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HENDERSON’S TRANSVAAL ESTATES, LIMITED. 
STRONG POSITION—DIVIDEND MAINTAINED. 


The nineteenth ordinary general meeting of Henderson’s Transvaal 
Estates, Limited, was held, on the 24th instant, at River Plate 
House, London, the Right Hon. Lord Stanley of Alderley, K.C.M.G. 
(chairman of the company), poesiding. 

vhe Secretary (Mr F. R. Cunningham) having read the notice 
convening the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and accounts, 
said ; Turning to the balance sheet, the issued capital of the company 
iz decreased by £140,924 7s. as the result of the resolutions for the 
return of capital passed at last year’s meeting. 

The distribution of cash was carried out without any difficulties, 
and out of the £140,924 there only remains the sum of £2,102 to be 
collected by shareholders. 

Amounts due to subsidiary company at the close of the financial 
vear was £288 less than last year. 

” Sundry creditors are £2,749 higher, the whole of this sum being 
in respect of unappropriated income-tax balances at present in 
suspense. 

reserve for depreciation in investments, &c., remains at £100,000. 

Turning to the other side of the balance sheet. The figure against 
“ subsidiary companies *’ is £42,880 lower, due to the reduction in 
the capital of the Henderson Consolidated Corporation £38,551, 
and £6,408 Second Debentures of the Delagoa Bay Development 
Corporation, Limited, redeemed during the year. 

Properties, plant, &c., stand at £4,200 less—£3,000 representing 
the normal annual depreciation on the by-products plant, and 
£1,200 repayment of advances made to that undertaking. 

Government stocks are £55,609 less, having been realised to 
provide moneys for the repayment of capital, but during the year 
an additional £40,238 has been put into Treasury Bonds, so that 
the actual balance representing our holding in gilt-edged securities 
was, on March 31, 1931, only £15,371 less than at March 31, 1930. 

Other stocks and shares are reduced by £68,494, our realisation 
of shares in Daggafontein Mines being responsible for most of this 
sun, 

The market value of our quoted stocks and shares, which includes 
our holdings in Government securities, is higher than the cost at 
which they stand in the books of the company. The book value 
of our holdings in subsidiary companies is on a very conservative 
basis, and in this connection I would point out that the reserve for 
depreciation still stands at the substantial figure of £100,000. 

Sundry debtors were £11,365 higher; most of this sum has since 
been received, and the balance is quite secure. 

Cash in London is £29,626 lower, that in Johannesburg £14,972 
higher. The reduction on balance is due to the repayment of 
capital, 

Turning to the revenue and expenses account, London expenditure 
is increased by £986, of which £775 is directly attributable to the 
costs of reduction of capital. Johannesburg expenses are £55 lower 
on balance, higher administration expenditure being more than 
compensated for by a reduction in Transvaal provincial tax. 

London revenue is £1,007 lower, in consequence of income from 
Government securities being reduced, as previously mentioned. 

Johannesburg revenue is £1,084 less, profit on sale of land being 
only £25, as compared with £1,421 last year. 

The balance of profit for the year carried to the balance sheet is 
£56.335, making, with the amount brought forward from last year, 
£46,872 to the credit of profit and loss. We have already paid you 
an interim dividend representing £17,606, leaving an unappropriated 
balance of £29,266. Out of this we recommend the payment of 
«final dividend at the rate of 24 per cent., less income tax, making 
* total of 5 per cent. for the year ended March 31st last, leaving 
& balance of £18,345 to be carried forward to the current year. 

We also declare an interim dividend of 2} per cent. in respect of 
the current year, both dividends to be paid simultaneously. 

r he Chairman, having dealt with the company’s various pro- 
Peruies, continued :—Our policy during the very disturbed times 
through which the financial world has been passing has been directed 
to the conservation and strengthening of our liquid resources and 
the maintenance of the rate of dividend paid. The results which 
have been laid before you, in my opinion, furnish ample confirma- 
"on of the wisdom of the board in following the policy, laid down. 
After the repayment of capital, we reckoned we should still have 
hse and Government securities a sum amounting to £127,000. 

is the position now? In cash and Government securities we 


- over £200,000—(hear, hear)—we are paying a dividend at 
© same rate, and are carrying forward a higher sum to the current 

ao quite realise that we might have secured higher rates for 

oe but I think you will all agree that had we tried to do so 
* must have run the risk of destroying the very satisfactory 

are at the present time. 

© report and accounts were adopted. 
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ENERAL 
G MINING AND FINANCE CORPORATION, 
LIMITED. 
STRONG AND SOUND FINANCIAL POSITION. 

The annual general meeting of this corporation was held in 
Johannesburg on the 23rd instant. 

Sir George Albu, in the course of his address, stated that the 
report and accounts reflected the results of an abnormally difficult 
time in the financial world, during which the resources of many 
business concerns had been severely tested. Nevertheless, the cor- 
poration had weathered the storm well and was in a strong and 
sound financial position. 

The decreased profits were entirely due to the adverse market con- 
ditions prevailing, and, as they were insufficient to provide for the 
depreciation in certain stocks, etc., the directors had decided to 
transfer £100,000 from general reserve for that purpose. 

Since the close of last year there had been a fairly general and 
substantial appreciation in the market price of the shares of many 
companies in which the corporation was interested. As a result the 
considerable margin which existed in the values of stocks and 
shares over the figures at which they appeared in the balance sheet 
at the end of December had been substantially increased. The 
surplus of liquid assets, apart from stocks and shares, over current 
liabilities was well over £500,000, which. having regard to the un- 
precedented period of financial stress experienced during the last 
two years, was extremely satisfactory. 

The profits of West Rand Consolidated Mines for the five com- 
pleted months of the current year were £117,777, and thus showed 
an increase of £20,000 compared with the corresponding period of 
1930. The profit for May of £25,001 represented a further record. 
The actual ore reserves exceeded 5,000,000 tons, or sufficient. to 
supply the plant for over five and a half years. ‘The outlook for 
this mine was distinctly favourable, since, apart from the very 
satisfactory scale of profits, the company’s indebtedness to the cor- 
poration had been reduced from £216,125 at the end of last year to 
about £70,000 at the present moment. 

In conclusion, the Chairman stated that, if South Africa was to 
maintain her present position, it was essential for her to reduce the 
high scale of taxation, and to amend the restrictive legislation which 
was holding up prospecting and mining operations to a large extent. 
He was hopeful that the Government, which had recently shown its 
realisation of the value of the mining industry to the country, would 
alleviate the position. 


SCRIBBANS AND COMPANY, LIMITED. 
SATISFACTORY TRADING RESULTS. 


The fourth annual general meeting of Scribbans and Company, 
Limited, was held, on the 24th instant, at the Hotel Victoria, 
London, W.C. 

Mr Philip E. Hill (the chairman), in moving the adoption of the 
report and accounts, said :—We have made a profit for the year of 
£259,593, which is comparable with £284,410 for the previous year, 
a difference of some £25,000. 
should be borne in mind that we have carried out considerable 
developments of the business, and, although last year we provided a 
sum of £35,000 for this purpose, we have not used any of this 
money, but have taken the whole of the expenditure out of this 
year’s trading profits. In addition, we have written down our 
Stock Exchange investments, so, taking these facts into considera- 
tion, the trading results for the year are satisfactory. 

Our Stock Exchange investments stand at £89,000 odd, as com- 
pared with £124,000 odd in the previous year, the difference of 
£35,000 being accounted for partly by sales and the balance by the 
amount written off. You will notice that the loans to our subsidiary 
company have been increased by some £46,000, this being required 
in connection with the completion of its new factory and plant. 

The year under review has admittedly been one of the most diff- 
cult in the history of our country, and I think we should all be 
exceedingly grateful for the results achieved. as 

We have increased our trading facilities at Smethwick, and it is 
anticipated that the whole of the extensions will be completed by 
the end of August next. Our Irish business continues to be satis- 
factory. and we are satisfied that it offers scope for further profit- 
able expansion. ‘To meet this we are arranging immediately to 
extend our works in Dublin. The biscuit business continues to be 
satisfactory, and our new works are completed and producing. They 
represent the last word in the shape of biscuit factory and 
machinery, which we hope will enable us to earn increased profits. 

The outlook during the last day or two has improved, conse- 
quent upon America’s proposal to postpone payment of interest on 
the war debt, but the trading position is still full of very consider- 
able difficulty. Our average profits during the last three years have 
exceeded £250,000 per annum, and, if nothing untoward occurs, I 
hope that this will be maintained in the ensuing year. . 

Mr Louis Nicholas, F.C.A., seconded the motion, which was 
carried unanimously. 
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UNION CORPORATION LIMITED. 
STRONG CASH POSITION. 

MR P. M. ANDERSON’S REVIEW OF POSITION AND PROSPECTS. 

The ordinary general meeting of shareholders in the Union Cor- 
poration, Limited, was held at Johannesburg on May 29th. Mr 
P. M. Anderson presiding. 

The Chairman, in the course of his remarks, said :— 

The world-wide depression which set in from October, 1929, and 
which became accentuated during 1930, has had its effect on our net 
profit; which fell from £418,034 to £248,888. dQemeed not remind 
you of the precipitous decline in share and security prices, especi- 
ally towards the end of last year, nor of our custom of providing 
currently and fully out of receipts for writing down any assets that 
may stand in our books above the market prices ruling at the time 
we make up our accounts. In accordance with this custom we have 
devoted a considerable part of the profits we had realised to writing 
down our shareholdings, which in the aggregate continue to show, 


as you will have seen from the directors’ report, a very substantial 
margin of unrealised profit. 


[June 27, 193) 


Rhodesian ore bodies in general and of the N’ch 
body in particular, the costs of production should 
ably with other large world producers 
























Compare 
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SAN FRANCISCO MINES OF MEXICO 


The world depression has hardly had a more sey 
a ; = ere effect 

upon the prices of metals which are basic raw material 
zinc and silver have fallen this year to one-third of th Lea, 
1925, when those prices were high, and to - 
half of the quotations of 1913. 
ving the and ; 7 
oa * — aa ae iy mang ye 
‘ : 20s » Limited, Was op! 
Is. per share as compared with 3s. 9d. to 4s. for each of the ms 
ceding five years. The world production of these metals i be 
reduced in each case instead of being increased in the nor : 
fashion, but the reduction has been insufficient to equalise a 
demand, which has been exceptionally low and which has aiel 
in material increases in the unsold world stocks, A comseqnens 
of the fall in prices so far as the San Francisco company is ne 
cerned has been that half of the projected increase in the milling 
programme has been postponed until better times, though the frst 
half went into commission last June. During the current financia! 
year there has been a further falling off in profits, due to the same 
cause. Apart from this the mine is in an excellent condition, al 
the blocked-out and total reserves are four and a half and six years 


ahead of the mill, a position which is exceptional for a Mexican 
mine. 


than 


: COS of 
a little more than one. 
The fall was considera] 


LOWER RECEIPTS. 


But this is not all, for our receipts from dividends declined, 
mainly owing to a reduction in the distribution made by the San 
Francisco Mines of Mexico, and there was also a falling off in our 
income from interest, owing to the low rates ruling in the short 
money market,"@nd in commissions, owing to the curtailment of 
business activity generally. If one has regard to the severity of the 
world depression, the wonder, perhaps, is not that the profits were 


BRITISH ENKA ARTIFICIAL SILK COMPANY. 
so much reduced, but that they have not fallen off by a much greater 


amount, such as has been the case with most companies engaged in 


business similar to our own. 


We have added to the reserve account the usual amount of 
£30,000 out of profits, raising it to £690,570, and have paid dividends 
amounting to 3s. 3d. for the year, as compared with 5s. 6d. for 1929, 


while the amount carried forward is £111,017, as against £119,629. 


BOOK COSTS OF HOLDINGS, 


The book cost of our share and debenture holdings, after making 


due allowance for writing down shares to the market prices of 
December 3lst, 


£2,107,420 a year earlier. 


total liabilities figure at £2,243,350, each of these items being 
about £90,000 below the previous year. 


We have never ceased to regard the development of gold mining 


Indeed, we have for 
many years been preparing for extending cur interests in the 


interests on the Rand as our chief concern. 


Far East Rand, and our efforts are now coming to fruition. I 
refer to the East Geduld Mines, which, after the development 
which has continued since the beginning of 1927, has erected 


its reduction plant and is about to enter the producing list; to 
Grootvlei, in which we more recently acquired an interest from 


the African and European Investment Company, and which, with 
the assistance of a leage granted hy the Government, it is proposed 
should be opened up under our management; and to Vlakfontein 
No. 21, the property of the Lydenburg Gold Farms, Limited, in 
which we have been interested for many years and which it is also 
proposed to test with a view to turning it to account if satisfactory 
results are obtained. We are therefore taking a leading part in 
opening up the farther East Rand. 

The affairs of the Witwatersrand gold mining companies in which 
the corporation is princpally interested were then reviewed by the 
chairman on the lines of the addresses from the chair at the recent 


general i concerns. 
VALUA BODIES ACQUIRED THROUGH MERGER. 


In regard to interests held elsewhere he said : 

As mentioned in the annual report, the interests of the Bwana 
M’kubwa Copper Mining Company, Limited, and the N’changa 
Copper Mines, Limited, were merged during the year with those 
of the Rhodesian Congo Border Concession, Limited, and the latter 
company has now changed its name to the Rhokana Corporation, 
Limited. During the negotiations which preceded this consolida- 
tion we took up the attitude that the Rhodesian Congo Border 
Concession, Limited, would have been better off if it had remained 
unattached. We still think so, but nevertheless the assets acquired 
by the consolidation are very valuable, and we have confidence in 
the future of the enlarged company. In particular, the ore body 
at N’changa West continues to show excellent development results, 
and there is little doubt that it is the largest single body of such 
high grade copper ore in the world. With this ore body and the 
other very important ore bodies at N’changa and N’kana, acquired 
through the consolidation scheme, it is reasonable to assume that 
ultimately the company will be one of the world’s most important 
copper producers. In view of the high grade of the Northern 


stands at £2,057,152, which compares with 


Our cash position remains strong, the 
cash assets, excluding debtors, amounting to £1,979,609, while our 





The British Enka Artificial Silk Company, Limited, again made 
a considerable loss, attributable to the extraordinary fall in price 
of rayon, which was aggravated by a considerable amount of 
unnecessary price-cutting in the trade. The company is now pro. 
ducing rayon as high in quality and probably as cheaply as any 
other manufacturer in England. It has, moreover, the unstinted 
support of the A.K.U., the powerful Continental combine, which 
lends its aid in all technical matters and in finance. 


The outlook, 
therefore, is not devoid of encouragement. 


POLYPHONWERKE AKTIENGESELLSCHAFT. 


Trading in the case of the Polyphonwerke Aktiengesellschaft has 
been at low ebb in harmony with general conditions. Whilst the 
company paid dividends of 20 per cent. per annum for the previous 
two years, the dividend for 1930 was reduced to 12 per cent. In 
the gramophone record field the company has in Central Europe 
high reputation, which is graduably spreading, as indicated by the 
encouraging development of its export trade. 

The report and accounts were adopted. 





BEECHAM’S PILLS, LIMITED. 
HOME SALES MAINTAINED—PROGRESS OF THE SUBSIDIARIES. 
MR PHILIP E. HILL’S STATEMENT. 


The third ordinary general meeting of Beecham’s Pills, Limited, 
was held on Thursday, June 25th, at the Victorta Hotel, 
Northumberland Avenue, London, W.C. a a 

Mr Philip E. Hill, the chairman of the company, in moving 
adoption of the report and accounts, said :—Ladies and on a 
we have made a net trading profit for the year of £163,492 al " 
which is some £39,000 less than the profit for the previous ye: 
£21,000 of this is accounted for by profits of 4 werngenne 
nature, and the balance by the fall in the company > pus 
business, which can hardly be wondered at, having regard to ve in 
conditions which are undoubtedly the most difficult experienc? os 
cur time. It should, however, be a source of the greatest “nr 
tion to all of us that our home sales have been fully ae : 

Although it looks as if the slump in the world s trade nd i 
be stayed if those in authority exercise ordinary common = wai 
prudence, there are still many difficulties to be ange oe 
must be ultra-conservative in anticipating future tra ' F ni . 
With this fully present in our :ninds your board os nal 
that the profits for the ensuing year should be materia Arvs dealt 

The acquisition of Yeast-Vite, Limited, has = me to £9 
with in the report, and therefore it is wy! an is pro- 
over this ground again other than to say that the —- excess 0 
gressing satisfactorily, and the trade so far this year oe de Ven0's 
that of last year. Our other subsidiaries, which 08 a steady 
Pritchard and Constance, Sherleys, etc., have — 
improvement during the last few months. res, it 

in master a reduced dividend on the pee e of 
may be suggested that your directors have erred 0 - interests 
caution. Be this as it may, we are satisfied that 


of all concerned it is the best policy to pursue: as 
Mr Louis Nicholas, F.C.A., seconded the a, 
carried unanimously in the absence of question oF - 
A hearty vote of thanks to the chairman am 
the meeting. 


1 directors closed 
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HARLAND AND WOLFF, LIMITED. 
RESULTS AFFECTED BY SHIPPING DEPRESSION. 


‘The annual general meeting of Harland and Wolff, Limited, was 

d, on the 25th instant, at Winchester House, Old Broad Street, 
a. “ Rebbeck, J.P. (chairman and managing director), 

sided, and, in the course of his speech, said : When I accepted 
: invitation of the voting trustees and my co-directors to become 
| irman of the company, I was fully conscious of the difficulties 
tached to the position, and realised that, while it was a mark of 
eir confidence, it was accompanied with great responsibility. 
evertheless, from my intimate knowledge of the personnel, the 
ant and the organisation of the company, I felt convinced that 
Zarland and Wolff could face the position with courage, and the 
ynviction that there is still a future for the great shipbuilding and 
wineering companies in this country. . 

As you will see from the report, the year’s working has resulted 
na profit of £105,745, after providing a sum of £250,000 for depre- 
ation. The result is not such as you and I would desire to see 
< the outcome of a year’s working in this large undertaking ; but, 

view of the prevailing depression in the heavy industries, it 
nnot be regarded as altogether unsatisfactory. 

Unfortunately, with the steady falling off of work in the yards, 
he present year much show a much less satisfactory result. The 

tire absence of new inquiries at this season of the year means 
hat no new work is likely to come forward in time to influence 
he current year’s results. 

We built motor vessels ranging in size from the White Star Liner 
“ Britannic,”’ of 27,000 tons, to a small sternwheel steamer, recently 
delivered for service in Nigerian waters. The first-named vessel 
has already established a high reputation in the North Atlantic 
for sea-going qualities and economical working, and we have under 
construction at Belfast a sister vessel for the same owners. Several 
important vessels were also delivered to the Union-Castle Line, 
nd in the course of the year we completed the machinery conversion 
for a third large passenger vessel for the Canadian Pacific Steam- 
ships, Limited. At the end of the past year we had also in hand 
the fine new motor passenger liner ‘‘ Reina del Pacifico,’’ which 
has since been delivered to her owners, the Pacific Steam Navigation 
Company. This vessel, unique in many respects, has just returned 
to this country after completing a very satisfactory maiden voyage 
to the west coast of South America. She should prove a valuable 
acquisition to the Pacific Company’s fleet and worthily uphold 
the prestige of British shipping, having, amongst other attainments, 
established a record for low fuel consumption. 

The work in hand at Belfast includes the White Star motor liner 
“ Georgic,”” 27,000 tons; and a motor liner of 14,000 tons for the 
Nelson Line, also the Elder Dempster new passenger liner 
“ Achimota’’ is approaching the finishing stage. We have two 
vessels for the Anglo-Saxon Petroleum Company, Limited, under 
construction at Glasgow; and, in addition to the machinery for all 
these vessels, we are also constructing land engines, including a fine 
installation of Diesel engines for the Bank of England. 

As indicative of the extraordinarily rapid falling off of work that 
took place in the year under review, and which is taking place to a 
still greater extent during the current year, I want to give you a 
brief statement of the number of men we have employed in the past 
and now employ, because there is no better index of the prosperity 
or depression in the industry. At the time when the industry was 
fairly well occupied, in 1923, we gave employment throughout our 
organisation to about 48,000 men, and at the beginning of 1930 the 
number had only fallen to 44,000; whereas by the early part of 
1931 the number had fallen to exactly half, namely, 22,000 men. 
These figures include the men employed by our subsidiary ship- 
yards, steel works and collieries, and they show the difficulty of our 
position, for standing charges like rents, rates and supervision 
cannot be brought into immediate conformity with such rapidly 
diminishing numbers of men employed. 

uring my remarks I have given you a plain statement of the 
actualities of the situation. The present state of the industry 
generally does not permit of any other treatment. But, having 

placed the facts regarding the outlook quite clearly before you, I 
would like to say, in conclusion, for the benefit of those share- 
holders who are not already aware of the fact, that you have in our 
different establishments the best-equipped shipbuilding, marine 
“ngineering and repair works to be found anywhere. The organisa- 
“on Is in a healthy condition so far as its technical ability is con- 
cerned, and is backed by a capable and willing body of hard-working 
mens and, without fear of contradiction, I say we have an un- 
—e ability to deal with the biggest and most progressive 
.e opments that are likely to be met in the future. Optimism 
* not fashionable at the present time, but I sincerely hope pessimism 
will not take its place. 


€ report and accounts were unanimously adopted. 
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BANK OF BRITISH WEST AFRICA, LIMITED. 
EFFECTS OF BAD TRADE. 


The thirty-seventh annual general meeting of the Bank of British 
amited, was held, on the 25th instant, at 37, Grace- 


The Right Hon. the Earl of Selborne. K.G., G.C.M.G. (the 


chairman), said that the profit shown was only £24,568, as com- 


pared with £121,821 last year, and nothing had been allocated to the 
contingency fund which they had been building up during more pro- 
Sperous years, or to the premises and furniture account. The 
balance to be carried forward was £30,000, as against £53,432 last 
year. It was an unpleasant duty to present a report which proposed 
to reduce the moderate dividend of 6 per cent. paid by the bank 
during recent years to 4 per cent., ; 


but he had no apology to make 
on the subject. 


The directors had drawn attention in the report to the advan- 
tageous position in which the bank stood owing to its reserves and 
liquid position. He wished to stress that fact again because never 
had it been in a sounder or stronger position than it was that day. 
The reduction in the profits was not caused by any losses made by 
the bank, but simply by the fact that the year covered by the 
accounts under review had certainly been the worst year for trade 
known in West Africa since the establishment of the bank there. 

Quite naturally, the West African did not understand why his 
produce should have fallen so much in value. He suspected that he 
was not being fairly treated, and did not understand that he was 
the victim of a world-wide depression. He ceased to cultivate. or 
held up his produce, or sold it slowly and only as he was forced by 
his wants to realise something. The inevitable consequence was 
that the volume of the demand for money and goods fell off; there 
was comparatively little outward or inward flow of business, and the 
banks suffered with the rest of the community. 

So far as he could see, the current year was going to be a worse 
year for the trade of the world than last year, and they, no more 
than any other bank, could escape the consequential falling off in 
business. Until Mr Hoover made his famous proposal on Monday 
last, he (the chairman) had not been able to see that the clouds 
were lifting anywhere. That proposal was the first ray of hope. If 
goodwill and a full appreciation of the seriousness of the conse- 
quences to the world at large of rejecting that proposal prevailed 
and the proposal, with all its implications, was frankly accepted, 
last Monday might prove the turning point of the world’s misery. 

The report and accounts were unanimously adopted. 


UNITED KINGDOM TOBACCO COMPANY (1929), 
LIMITED. 


CURRENT YEAR’S PROSPECTS. 


The second annual general meeting of the ordinary shareholders 
of the United Kingdom Tobacco Company (1929), Limited, was 
held, on the 23rd instant, at Winchester House, London, 

Mr Arthur Donn (chairman of the company), in moving the 
adoption of the report and accounts, said that the year under review 
had been one of grave anxiety. In the early months of 1930 they 
were faced with the most worrying and unsatisfactory trade con- 
ditions both abroad and in the home market. They had always 
been dependent on their export trade to India, China, and Australia, 
and the sale of 10 for 6d. cigarettes in the home market 
for the bulk of their revenue. They found that, owing to 
the general boycott, their business in India practically col- 
lapsed, their business in China was not profitable, owing to the 
fall in the price of silver, and their trade with Australia was re- 
duced to minute dimensions, owing to the imposition of prohibitive 
tariffs. They also, like most manufacturers, found a serious falling 
off in the sale of better lines, owing to the fierce competition of 
coupon cigarettes. It was the duty of the directors to find a solu- 
tion to the many difficulties which presented themselves, and he 
thought he could say that they had grappled with them successfully, 
although it had been a tough job. The problem of the lost export 
trade was tackled with determination and new markets were de- 
veloped. In the home market they practically concentrated their 
efforts in promoting the sales of their coupon cigarettes—Band- 
masters. He was happy to say that their efforts had so far been 
successful. The directors had arranged to prepare the accounts for 
the first six months’ trading of the current year to June 30, and it 
would undoubtedly be as cheerful for the shareholders to hear, as 
it was for him to say, that although the first six months of the year 
in the cigarette business was not usually the best, he fully and 
confidently expected that the accounts would disclose that they 
had made a trading profit sufficient to reduce substantially—if not 
actually to extinguish—the adverse balance standing upon the profit 
and loss account at December 31, 1930. 

The report and accounts were unanimously adopted. 
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RECORD TURNOVER. 


The forty-third annual general ordinary meeting of Boots Pure 
Drug Company, Limited, was held at Station Street, Nottingham, 
on June 25, 1931, the Right Hon. Lord Trent, chairman of 
directors, presiding over a large attendance of shareholders. 

The Secretary (Mr A. Sugden) having read the notice convening 
the meeting, the minutes of the last annual meeting were taken as 
read and confirmed. 

The report of the auditors, Messrs Sharp, Parsons and Company, 
chartered accountants, was then read by Mr J. C. Parsons. 

Mr H. B. Holthouse, the oldest director, paid a tribute to the 
memory of the late Lord Trent, and the meeting stood in silence 
for a minute. 

The Chairman said: Ladies and Gentlemen,—I should like to 
express publicly my appreciation of the kindness of my fellow 
directors in so readily postponing this meeting from the date 
originally fixed until to-day, and hope that this has caused no great 
inconvenience to the shareholders. 

The facts concerning my father's business life are so well known 
that any comment from me would be superfluous; but I think you 
would like to know that although he had taken no part whatever 
in the management of the business since 1920, whenever his state 
of health permitted it he was keenly interested in hearing about 
the firm's activities and development, even up to a few weeks ago. 

Following our usual custom, I presume that we may take the 
directors’ report and balance sheet as read. At the end of March 
our colleague, Mr Ratcliffe, retired from the board. He had been 
with the firm 43 years, and had worked from the position of 
cashier up to that of director in charge of merchandise. Though 
he was active and well he felt that, having reached the age of 65, 
he should now make way for a younger man and devote his time 
and energy to some other form of public work. There is a great 
deal of work in a large city like Nottingham which can only be 
carried on by such public-spirited mén as Mr Ratcliffe. He had 
always taken @ great interest in the young people on our firm, and 
it is interesting to note that many of the younger departmental 
managers owe a great deal to his training and encouragement. I 
am sure he has the best wishes of us all in his retirement. 

Turning now to the balance sheet, you will see that freehold pro- 
perties are up £136,638, which is largely accounted for by the 
steady progress which has been made with our new manufacturing 
laboratories at Beeston. 

Plant and fittings show an increase of £47,517, which is £6,716 
more than last year. 

Sundry debtors show an increase of £9,895. 

Stock in trade shows a decreasec of £105,655, which, in view of 
the present trend in prices, is a very satisfactory feature. 

The amounts owing by subsidiary companies show an increase 
of £208,265. 

On the other side of the balance sheet you will see that creditors 
show a decrease of £43,122. 

We have transferred £30,000 to the genera] staff pension fund, 
which is £5,000 more than last year. £11,247 interest has been 
added to this fund, against £9,521 last year, and it now amounts 
to a total of £266,189. Last year we paid £13,800 to those members 
of our staff who had had to retire through sickness or advancing 
years. 

Turning to the profit and loss account, you will notice that the 
balance, after deducting various charges, is £722,264, which I am 
sure you will agree is highly satisfactory in times like these. I 
need hardly say that these profits are the result of trading 
operations, 

After payment of all preference and preferred share dividends, 
and after payment of four quarterly dividends of 6 per cent., less 
tax, on the ordinary shares, we have a balance from the year’s 
profits of £265,514, which, together with the balance from last 
year, amounts to £495,342. Your directors recommend the payment 
of a bonus of ls. per share, free of income tax, on the ordinary 
shares, absorbing £75,000, the same as last year, and a transfer 
to. the reserve fund of £200,000, leaving £220,342 to be carried 
forward to next year. 

The increase in the number of customers was nearly 7,000,000, 
and, in spite of the drop in prices and the lower purchasing power 
of the public, our turnover was much the largest the company has 
ever had. From these facts, together with the figures which I 
have just read to you, there is only one conclusion to be drawn, 
that is, in spite of al] the difficulties, and they have been many, that 
the year’s results are satisfactory. In order to get these results, 
every process in our organisation, whether in the laboratories, ware- 
houses or offices, is under constant revision with a view to efficiency 
and economy, and wherever improved methods or machinery can 
be introduced, we are doing so. 

Concurrently with this, we are striving the whole time to improve 
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our service to our ines... 


: and I am satisf 
given better value to the public than we aan We have tee 
Satisfactory progress is being made with the a = tay. 
new plant at Beeston, which, when complete Second unit of 


; » Will bez 
in every respect, and we hope to start production be os Wry 
Realising our responsibility to our millions of ist 


made it a matter of principle, not only to afford — We hare 
service to the public in our branches, but also to oo Pate 
support researches directed to the prevention and —_TTe 
in every possible way. Ot ise 
This we do by means of original investigations carried out j 
own laboratories, and also by assisting workers in a 
medical science by preparing for them, often at id « 


, considerab 
to ourselves, various drugs for clinical trial. Adasen 
medical and scientific journals bear witness to this fact . 


contract with important hospitals and with 
tives of medical and scientific research in t} 
us to improve and extend our range of special medical products 

In a time of general trade depression, from which the chemi 

industry as a whole has not escaped, it is a matter of pride 1 

record that the department manufacturing our fine and medicinal 

chemicals has had a record year, and that the demand for our brands 

of staple fine chemicals, such as aspirin and insulin, continues % 
increase rapidly. 

In accordance with our oplicy and duty to medical science in this 
country, we have introduced new products of our own manufacture 
and have imported products to assist in the treatment of various 
diseases. For some three years past we have made and marketed 
@ liver extract in powder form, prepared by ‘)e official process, 
for the treatment of pernicious anemia, Tis is secessarily ex. 
pensive, owing to the method of manufacture, and, acting upon 
representations made to us, we now produce a! extract of liver ip 
fluid form, which costs less than the powder, wid which has alw 
been tested and found to be efficient clinically. 

It is our policy to provide for our customers, not only the bes 
medicines obtainable in the British Isles, but also to investiga: 
the value of medicinal discoveries introduced in other countries 
Published information showed us that the concentrated serum for 
the treatment of pneumonia, introduced by Felton, was saving 
many lives. After investigation we arranged to place our distr: 
buting facilities at the disposal of the Lederle Company, who are 
one of the manufacturers of this special serum, for supplying ths 
valuable remedy throughout the country, and it has now bee 
arranged that we shall be the distributors in Great Britain for all 
Lederle products. 

During the year our research department has been keeping 
abreast of the trend of modern scientific opinion, particularly 
the medicinal side. A prominent feature in recent medical livers 
ture, both in this country and elsewhere, has been the question ¢ 
antiseptics, especially for use in midwifery, and of methods . 
evaluating them in the laboratory. Our bacteriological — 
has consequently made many tests upon the new and — 
known antiseptics by a number of different methods, and — 
way accumulated a sound basis of knowledge on which to bu! 
in future. ‘ublished it 

Some of the results of our researches have been publi ee 
scientific journals during the last twelve months ; nny . 
are papers dealing with out new antiseptic, acre ape a 
valuation of carbolic powder, the mode of action of insubn tt 
syntheses of compounds allied to the active principle va ores i 
“In spite of world-wide depression, I am pleased to say t ne 
export trade has grown very satisfactorily during the — g tie 

Our retail companies have opened 33 new ne 
year, and the total number on March 31st last was oe 1 nel 

The new shops «t Cambridge and Norwich to wn be 
in last year’s report have now been opened some months, 

i increase in business. 

s wo hove abe rebuilt our shop st Coventry, = — 
our premises at Grainger Street, Newcastle, or ag prec 
instituted a 24-hour service. This has beer ee st twelve 
both by the doctors and the general public. During ti 0, 
months we have kept the whole of our 17,000 ao 3 on our ¢ 
time, and a large number of men have been wor ~—s - 
tension at Beeston, and, in addition, we have ne and tbus 
on structural work to improve our various ae : sa hecott 
contributed in a small way to prevent efor business in generd! 
ing worse than it is. Whilst the out tent lige 
is uncertain, we have satisfactory reserves, alien and last, but 
for our requirements, stock in a healthy con a ¢, who cap be 
most important of all, a loyal hard-working - —-_ 
relied on to do their utmost for the success ° nd that the appr 
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GEORGE NEWNES, LIMITED. 2 : 





—. 


ANOTHER SUCCESSFUL YEAR. a 
OST.—Within the past twelve months, all over the 


country, much money invested in stocks and | 
shares; owners desirous re-creating estates. 








The thirty-fourth annual general meeting of George Newnes, 
‘ited, was held, on the 25th instant, at the offices of the 



















mpany. ° : 
~ Ri. Hon. the Lord Riddell, the Chairman, said :; Ladies and 


ntlemen, notwithstanding trade depression, we are again able to 
sent a satisfactory profit and loss account. The profit amounts 
£154,184, compared with £155,284 last year—a difference of 
ly £1,100. ee | 

We propose to pay @ final dividend on the ordinary shares at a 
te of 9 per cent., making 15 per cent. for the year, together with 
jonus of 5 per cent. We also propose to transfer £7,500 to the 
ick and pension fund and for staff bonus, to transfer £10,000 to 
eneral reserve, and to carry forward £59,523, compared with 
57,101 last year. In dealing with the subsidiary companies we 
ave only taken credit for dividends paid by them to Newnes as 
olders of the ordinary shares in these undertakings. We have 
ot taken credit for sums carried forward by our subsidiaries, or 
or amounts placed by them to reserve. These amount in the 
ryregate to a substantial sum, and may be regarded as nest-eggs 
or George Newnes, Limited. 


UND.—A gilt-edged security liable to appreciate, 
not depreciate; carries rights to income tax rebates - - 

buyable in a rising market; creates an immediate 

estate. Apply LIFE DEPT., THE LIVERPOOL AND 

LONDON AND GLOBE Insurance Company, Led., 
1, Dale Street, Liverpool. | 
RE-CREATE YOUR ESTATE 


THROUGH THE 


_ LIVERPOOL AND LONDON sy 
_ AND GLOBE INSURANCE Co., itd. | 
<edadiensoeeer ee 


depends in a great measure on a reduction in taxation. 
other businesses, we are suffering from heavy 




























































Like most 


taxation, which 
prevents us from starting new enterprises that would provide em- 


ployment and, we hope, additional profits. 


The Chairman concluded by moving the adoption of the report 
and accounts. 


Sir Frank Newnes, Bart. (vice-chairman), seconded the resolu 


tion, and the motion, having been supported by Sir Neville 
Pearson, Bart. (vice-chairman), was carried unanimously. 


STRONG BALANCE SHEET. 


To turn to the balance sheet. The increase in sundry debtors is 
oe to an increased turnover in certain departments. The balance 
‘the £100,000 borrowed by Country Life from bankers to purchase 
the business of Messrs W. H. and L. Collingridge has been paid 
of. Notwithstanding this expenditure, on March 31st Newnes 
and its subsidiaries had standing to their credit at their bankers 
a total sum of £233,000. 

We are entitled to claim that sound conservative finance has been 
largely responsible for the success of our business, which is capital- 
ised at a very moderate figure, both as to preference and ordinary 
shares. There are no debentures, except those of subsidiaries held 
by Newnes. 

Having referred to the list of important publications controlled 
divectly or indirectly by the company, numbering twenty-five week- 
lies and monthlies, the Chairman proceeded to say :—The company 
and its subsidiaries also own unencumbered freehold and leasehold 
properties of very considerable value. The bulk of these have 
been purchased out of the company’s reserves and profits—that is, 
without raising fresh capital. The same remark applies to our 
great printing works at Exmoor Street, Notting Hill—one of the 
largest and best-equipped works in the kingdom. When we estab- 











Government Returns, &c. 








NATIONAL ACCOUNTS. 


As is shown from the Treasury Return printed below, the total 
ordinary revenue for the week ended June 20, 1931, amcunted 
to £11.619,500 against ordinary expenditure of £21,721,000. After 
allocating £610,000 to Sinking Fund and having allowed for an 
increase in Exchequer Balances of £154,523, the week’s operations, 
as shown below, increased the National Debt by £10,846,000 to 
£7,683,276,000 :— 





. (000's omitted.) 
lished these works some years ago, the company formed to acquire é ‘ 
them, in which we hold all the ordinary shares, issued £150,000 | Public Department Advances... +10,200 | Bank of England Advances...... — 2,500 
. : : pp | TEGRSREY BUNS ..cccrcccoccecces won NSF ROR BUR ia vccccscccceccesessseceess — 281 
debentures to the public, but these have since been paid off by | National Savings Certificates... + 400 
Newnes and Pearson’s out of their reserves and profits, and they 4iseat —— 


now hold the debentures, 

In view of these results I need hardly tell you that our publica- 
tions have been doing well. We continue to cater successfully for all 
tastes and all classes. Considering the depressed conditions obtain- 
ig In some of our overseas markets, circulations abroad have been 


A complete analysis of the National Debt at March 31, 1931, 
was printed in the Keonomist of April 4th. 





Total Receipts into the Exchequer, 


well maintained. 
REVENUB. April 1, April 1, Week Week 
pe ie 1931, to 1930, to ended ended 
TIT-BITS JUBILEE, June 20, June 21, June 20, June 21, 
1931. 1930. 1931. 1930. 


This autumn Tit-Bits will celebrate its jubilee. Its fiftieth 


birthday will be marked by special numbers of a most interesting ORDINARY REVENUS. 












nd . . Inland Revenue— £ £ £ £ 
‘nd appropriate character. Sir George Newnes made two great | Income Tat..........essssssssse0+: 18,788,000 | 20,618,000 13,000 | 311,000 
laventions, first, Tit-Bi : one : Sur-tax, including Arrears of ; 
: » first, Tit-Bits, which revolutionised the presentation of cece 10,340,000 | 9,520,000 | 520,000 | 440,000 
en matter, and, second, the Strand, which, under the editor- — &0., DUties.....-.-.s-seeeee- ye oe aa ae 
8 : of my friend and colleague, Mr Greenhough Smith, revolution- Excess Profits Duty and Cor- 
‘sed magazine : : : ‘ ration Profits Tax ...........+ 
“et GAtine production. : Tit-Bits was, perhaps, the more on Tex and Mier! ihights 
“nportant, as it awakened writers and readers to the advantages of Pe iretnctisimennencnms 120,000} 120,000] fe 
oh - and simplicity. It is gratifying to think that a publication Total Inland Revenue ...... 43,228,000 | 55,218,000 | 1,903,000 | 4,621,000 
‘ich has exercised : cai 2 DaRtaty, sipepennnanestehinelneinnaentesseeaniolsesneenseneioaes Rdslioneainti- tie 
ni sg such an important influence upon the Englis allt 
ng world is still in a highly-flourishing condition. ee 25,481,000 | 26,572,000 | 2.310.000 | 2,506,000 
Rr the: early part of the year, my colleague, Mr Edward Bxclee ......++0++- onmmnetan 26,400,000 | 28,400,000 | 6,210, 7,285,000 
‘eson, visited India to superintend the photographing of New Total Customs and Excise... | 51,881,000 | 54,772,000 | 8,520,000 | 9,785,000 


eee ee eel 


Yelhi ’ ° 
Delhi. for Country Life. The wonderful pictures now appearing 


it Exchequer ° 

that paper are the fruits of his visi Lene cecenae. | _ 787,000 | _ 801,088 | “Dr. 84,000 | Jor. 278,912 
So far as th S of his visit. Post Office (Net Receipt) .....-se-+e- 3,900,000 | 2,800,000 |Dr1,550,000 | Dr1,750,000 
,. 48 the present year is concerned, I shall make no pro- | Grown Lands ......cs.-sss:csssseeeseee 240,000 | _ 240,000 ss ait ane 
Phecies., Our busi Receipte from Sundry Loans......... 9,383,915 | 9,383,453 | 1,551,225 | 1,549,999 
a Siness more than most depends on general trade | Ui Tianeous Receipts ........0-.c-, 5,760,476 | 5,330,532 | 1,279,323 | 1,112,215 
trades, Lf other trades are doing well, we do well. If other | Appropriation from Rating Relief 
‘rades are q 2 Suspense ACCOUNE ....--sereeeee+00+ 


oing badly, we suffer in consequence. A revival in trade 
SS — 
oe for the publication in these columns of the reports 
Vag nny, Meetings should be addressed to the Reporting 


anager of Tur Economist ° 
London, EC 4. ’ 8, Bouverie Street, Fleet Street 


128,545,073 11,619,548 15,039,300 


Total Ordinary Revenue ... {120,180,391 


SELF-BALANCING REVENUE. 
ae ee 11,500,000 
Motor Vehicle Duties apportioned 

Senn i ccocseeeerecesnsemnense 3,480,000 


Total Self-Balancing Revenue | 14,980,000 


ial Te ee 135,160,391 


12,700,000 | 2,000,000 | 2,000,000 
3,558,912 | 84,000] 278,912 
76,258,912 | 2,084,000 | 2,278,912 
144,603,985 | 13,703,548 | 17,318,212 
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Total Issues out of the Exchequer 
to meet paymente. 





EXPENDITURE. 








April 1, April 1, Week Week 
1931, to 1930, to ended ended 
June 20, Jane 21, June 20. June 21 
1931. 1950. 1931. 1930. 
a Eee 
ORDINARY EXPENDITURE. £ £ £ £ 
Interest and Management of 
National Debt....................++. 106,864,727 |107,161,934 | 14,817,276 | 15.260.930 
Payments to Northern Ireland Ex- 
RIINEE ~ cnssnsussoumreunesontconssened 972,887 927,952 ee 44,965 
Other Consolidated Fund Services 363,494 494,196 53,749 52,750 
II sinttinsniebeeshiummbtentmiebidebe 108,201,108 |108,584,082 | 14,871,025 } 15,259,645 
Total Supply Services (excluding 
Post Office).....c0cccceeseeeeeeees | 84,674,000 | 85,968,800 | 6,850,000 5,550,000 
Total Ordinary Expenditure ... [192,875,108 [194,552,882 | 21,721,025 | 20,909,645 
SELF-BALANCING 
EXPEN DITURE. 
Post Office 11,500,000 | 12,700,000 | 2,000,000 | 2,000,000 
Road Fund 3,480,000 | 3,558,912 84,000 278,912 











Total Self-Balancing Expenditure | 14,980,000 | 16,258,912 | 2,084,000 | 2,278,912. 
a 
ing Bxpeaditare. ............... 207,855,108 |210,811,794 | 23,805,025 | 23,188,559 
New Sinking Fund (1928) ......... 8,088,226 | 8,744,881 | 610,000 | 1,319,000 
Total, including New Sinking 
ee 215,943,334 |219,556.675 | 24,415,025 | 24,507,557 





The aggregate revenue and expenditure to June 20, 1931, is 
shown below :— 


FinanocraL YEAR, 1931-32, Aprit lst TO JuNE 20TH. 











(000’s omitted.) 
£ £ 
Expenditure ....... eceeeeee sevseseee 192,875 | Revenue ...... sevesses punnesen soseree 120,180 
New Sinking Fund ............... 8,088 | Decreases in balances. oe. 3,507 
Net amount borrowed ............ 77,276 
200,963 200,963 
POSITION OF THE FLOATING DEBT. ot 


Ways and Means Advances Out- June 21, '30. Mar. 31,'31. June 20, '31. June 20, '31. 
standing £ £ £ £ 


Advances by Bank of England ... = =f w= 2,500,000 
Advances by Public Departmenta 64,020.000 24,500,000 44,950,000 + 10,200,000 
Treasury Bills outstanding ........ . 622,895,000 569,825,000 626,020,000 + 3.025,000 


Total Floating Debt ............... 686,915,000 594,325,000 670,970,000 + 10,725,000 





» TREASURY BILLS BY PUBLIC TENDER 


Tenders for £40,000,000 in Treasury Bills were opened on 
June 19, 1931, and the total amount applied for was £58,440,000. 
Tenders were accepted for bills at three months, dated Monday 
to Friday at £99 9s. 5d., and above, in full, and Saturday at 
£99 9s. 7d., and above, in full. The amount allotted was 


























£39,685,000. 
Amount 8 
Amount 
Dat Applied t 3 Mon 
, | Offered. | Tee. Avenap 4 
1931. £ & &£s 4. 
SD ae 45,000,000 2 1 9-45 
BERD © cccrcccccscsvcccnsscccee 45,000,000 56,160,000 2 3 7:89 
DERD BD cccccccccccccccessscsecs 35,000,000 900,000 2 211-59 
ED TD cncenensercenepcannncece 40,000,000 58,440,000 2 111-22 
| > Gasett 
Che Bankers’ Gascette. 
BANK OF ENGLAND. 
Return for Week ended Wednesday, June 24, 1931. 
ISSUE DEPARTMENT. 
Notes iasvued— £ 
eusepeeeesanes 352,831,656 | Government Debt ................ 11,015,100 
In Banking Department... 70,062,760 | Other Government Securities... 232,211,776 
Other Securities ............. sseee 12,685,092 
Amount of Issue ... 260,000,000 
Gold Coin and OD ....++00- 162,894,416 
£422,894,416 £422,894,416 
BANKING DEPARTMENT. 
£ £ 
Capital ............ 14,553,000 | Government Securities ......... 30,400, 
Sececeeeccscceessseesseseceoes 3,377,712 Other Securities— — 
Deposite® ....ccccceccree 2hy249,188 Discounts and 


eeecee 


Advances £9,633,254 
Securities ......... 27,128,948 


ff 


eveeeeeeeh61,643,786 
Other Accounts 35,519,992 








36,762,202 
95,163,778 | Notes...........csccccocsesseseecceces 70, 
1,360 | Gold and Silver Coin ............ 119,170 


Both Departments, | Amount, | 


Ine. OF Der. op | 


June 24, 193 












1. | Last Week” || 


Ni Tr 





7 } Las la 
Note circulation........... 352,83] f 
<,831.656 £ 
Public deposits... 25.249, 188 wee | ~ Siu 
- ikers’ deposits 61,643.78 901 7 343 
ther deposits . 33,519.99 903) aa 
Seven-day bills ...........cccccccccoceces. 1360 11075 | _ Lae 
Total, outside liabilities 473,245,982 ee. 
Capital and rest 17,930.712 ; a ~ G8 
———_ madd - Sie 
_ ; en nn 7 4 
Government debt and securities 273,5. ) ame , 
Discounts and wdvancer ............... aan 913,739 1%: 
Other securitie®.........seeccccccseseree,. 39,814,040 | _ wae | ~ 6259p 
Silver coin in issue department ...... 4,088.032 : oe Lame yy 
Coin and bullion (bank’s reserve) ... 1€4,013,586 9 arta Dus 
, sebihaseas eta nore’ ~ G.2Alg 
Reserve of notes and coin in banking ht = 
GR ccocasececscccsdccoccccsesees 71,181,939 4 cna 
Proportion of reserve to outside lia- |——— mean + 1,460,940 > Uses 
bilities— | es 
(4) Banking department only | 
(“ proportion "’) ............ 594° 0 
(+) Gold Btocks to deposits and ‘ | al ~ 
notes (“* reserve rativ "’)... 34°, | He = 


(000's omitted.) 


"| Hasue Department. | Banking Departmas 


Banking Department, 




















Golding |, 
Date. | Notes | Cirenla | Public | Bankers’ | Other | otot i58 
Tasued. tion. Deposita. Deposits. | Deposits, Bank fs 
1931.) é £ f oT, 
May 13 | 408,977 | 353,127] 10,324 | 62,199 | 33,966 | Lasrin | 3 
20 | 410,175 | 351,541 | 14,966 | 56634 | 34.0% | Ligin |; 
27 | 411,017 | 354,860 | 17,449 54,761 33,820 |  84in | y 
June 3 | 411,876 | 356,371 6,545 72,209 | 33,920 | 56 in li 
10 | 415,255 | 354,251 9,627 | 69.561 | 33.267 | 33750 |} 
17 | 420,926 | 352,266 | 15,017 | 71,446 | 33,681 | Sé40in | 3 
24 | 422,894 | 352,832 | 25,249 | 61,664 | 33,520 | Lesin 1p 
(000’s omitted.) 
Issue Department. | Both Depts. Banking Department 
io tion eee is- 
Date. Bo 8 i. -_ Bullion s  jcounts & S| ee 
and Reserve : Advan- | “Y’ 
Securities.| ties. Ratio. tie vane | ties, | Portion,” 
1931. £ £ £ % | Ss £ £ 1% 
Mayl3 | 242,082 | 13,825 | 150,004 |328 | 35,665 | 6,362 | 25,343 | s6,s7| 
20 | 242,136 | 13,775 | 151,206 |33x)| 31,880 | 5,956 | 25,890 | 59.665 
27 | 245,727 | 10,177 | 152,078 3H 31,215 | 6,825 | 28,553 | s7,2is | 


June 3 oeaans 11,707 | 152,934 38,496 | 7,106 


10 334 | 33,121 | 6,597 
17 | 243,701 | 12,207 | 161,987 |34 4 30,846 | 9,395 
24 | 243,227 | 12,685 | 164,014 |34%) 30,401! 9,633 





28,526 | 62.037 | 
28,044 | 69,721 5 
27,129 | 71,182 i394 





BANKERS’ CLEARING RETURNS (00's omitted). 





| Town. | etropatan| 
Se a ee ee ee a 














Country. | Total, 








193. £ 

Jan. 1 to June 10 .........ccceceeee 15,934,380 778,786 ,256,382 | 17,969.54 
Ww ended June 17 ........s0000+5 629,448 30,905 52,853 Tait 
Week ended June 24 ..............+ 591,292 29,485 46,834 667,611 
Total to date, 1931] ..............008 17,155,120 839,176 | 1,356,069 | 19,350,365 
Total to date, 1930 ........ssssse00 19,290,592 900,748 — a 
Increase or decrease in 1931...... rin = 68% |= 78% \= WT 

Year, 1930............ss000 38,782,577 1,812,146 | 2,963,631 43,558,504 
ae . 1929 eae aie 39:955'924 1,881,989 5.076164 | ane 

—_ _ 8 - ’ os 

Increase or decrease in 1930...... —"Son i * = 37% |= 2% 








PROVINCIAL CLEARING RETURNS. 


(000’s omitted.) emul 


Week ended 











of May. anuary 1 

June 20. em , 4 June 20. 
sinter 

Inc, or 
1930. | 1931. | 1930. | 131. | Dec, | 2930 | 1331 
27 25 
Number of working days s £ £ £ °0 ole ons 
BIRMINGHAM 2,117 | 1,784 | 11,403 | 8,947 | -21-5| 62211) or 
BRADFORD............ | '506 | ‘466 | 3.544 | 3,027 | -145| Day 

BRIBTOL .............. | 15132 | 1151 | 5,098 1a ee” | aah SAS us 
BORE | 988 | Bee | Sars | ats | -i8-3 | ase | INS 
LEEDS. 921} 87) | 4,294 | 3548 | 2173) Sree | isis 
LEICESTER ............ | 575 | 682 | 2973 | 2,474 | 26-7 | cor | yssan 
LIVERPOOL ............ | 6,526 | 4,917 | 27,610 | 23,991 | —15°° | ou) | anole 
MANCHESTER......... | 11,714 | 7,813 | 45,726 | 37,685 | 27°) | “60 | 31.78 
WEWCASTLE ........ | 1,252 | 1190 | 6.385 5227 | 35-5 | 14886 | } 
SSEFFIELD ow. | 779] 725 | 4020 | 2,881 | —28°3 | 2295 | = 
26,881, 96,696 | —17-3 | 909,640 _ 696) 









NOTE.—The latest return of the Bank for International 


OVERSEAS BANK RETURNS. 


of the 
Settlement and fs 


une 13; 
Banks of Denmark and Canada appeared in the Beonomist of 3 is, wl 


E 


of H , Czechoslovakia Greece, 
Reichsbank une 26. 


’ - omitted) 
U.8, FEDERAL RESERVE BANES.—In $'s (0008 
1 


Jane ll, 
RESOURCES. wT080.” aa8. 1931. 
GE 0 cgennnnnes 3,059.170 3359,110 a 
discounted......... 231,510 134.150 127.220 
sa | su 
916,040 907,020 
sescsssesceeeee | 45879;940 | 5,045,100 4,995,800 


on _ 1,402,870 | 1,583,570 1,641,950 
—re- 


if FREER: 
| 
i 


BOLVO RCCOUTIE .....0cceeeeeee | 2,386,430 | 2,388,550 21R 
Total deposlts ............++000 2,459,380 2,484,360 | 2, _ 
= ac 4,879,840 | 5,045,100 4,995,800 
Ratio of total reserves to 


ii 
it 
i 





combined Seeeeccccoceosoosesese 


| ase 
3355290 | er0 








AVEvESe EEC EE la 


ss Feecs 


i iin aii. 












June 27, 1931.) 













- 
















































































91-2% | 91:3% 90-4% 


THE ECONOMIST. 


7 YORE FEDERAL RESERVE BANK.—In $'s (000’s omitted) 


June 26, June 4, June 11, ; June 18, ; June 25, 
1950. | 156780 | 1,117,790 1,182,580 | 1.2380 

eeesecooere eee . ” , , 92.36,040 

old Mecounted...ccces. | 38150] 29,930 | * 29,000 | ” 33,260 |” 34,960 

: ae nt in open 10,160 | 41,630 | 31,790 | 32,810 | _ 35,190 

; bong ties... | 179,940 | 145,150 | 145,170 | 145,170 | 151,420 

ecurities.....- 231,500 | 218,360 | 207,610 | 214,810 | 229,410 
. re 

1,001,970 | 1,003,340 | 1,003,740 | 1,053,050 | 1,119,480 


‘ combined ...-+eceseeees 1 88-9% | 90-4% 
r , : 5 
e ATEMENT OF CANADIAN BANKS.—In $’s (000’s omitted). 
: Mar. 31, ) Dec. 31, ) Jan. 31, ) Feb. 28, | Mar. 31, 
ASSETS. 1930." | 1930." | 1931." | 1931." | 1931. 
' ibavk balances ... | 403,399 | 419,385 | 330,632 1790 | 344,897 
‘ band beak helene 82,029 | 89,805} 107,610| lo7.711| 116.630 
pee chart 100 avessseee 414.786 | 350,686 | 311,760 | 318'484| 312.432 
7 ee cssancneeonenennpeesl 417,664 | 604,109 | 593,008 | 653,993 | 648,689 
Re eeeeii caceaanenes 1,474,382 | 1,282,467 | 1,280,320 | 1,265,415 | 1,277,415 
eR conenenareiomne 278,843 | 213,965 | °214,801 | "222.264 | "224.335 
ee 193,771 | 183,339 | 183,743} 181,573 | 178,107 
. a... 162,861 | 148,017 | 141,439 | 143,671 | 139,423 
m a 123,393 | 68,033 | 60,102 | _ 118,097 | __ 96,337 
. Pentic in Canad s.scscece 2,061,080 | 2,067,539 | 1,985,452 | 1,978,034 | 2,024.642 
i SE cecsoeeneveensneins 397,424 | 372,276 | 347,364 | "360,540 | 346,340 
' le 14,412 | 12,807 | 13,047 | 14,928 | _—_14,569 
. Foreign ...ceseeeeereeeeeeees 73,305 65,046 62,268 58,860 72,662 
1? s payable, SC. .+.-cceseeee 95,520 83,652 83,229 81,283 76,765 
F SERRE GER, ceconenseme 304,312 | 307,250 | 307.250 | 307:250 | 307.250 
' SANNA cocoecencee 5.197 | 4,704! — 478851 6,840 | 4.197 
* s0UTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). 
ly May 30, May 1, | May 8, | May 15,) May 22, | May 29, 
3 1 1931. | 1931.'| 1931.'| 1931."| 1931. 
Bis coin and bullion...... vessee | 8,257 | 6,639 | 6,204] 6,166 | 6,184 | 6,583 
— Be iadiary coin ...... mover | 9 94 | OSS | SO | 326 | 331 | | 326 
lig discc punted ecccccccece eeccece 404 . 7 ’ 7,067 
as RN ieee | 616 | 1,859 | 1,859 | 1,859 | 1\859 | 1,859 
~ lt usmmnenens seeee | 1,000 | 2,000 | 2,000 | 1,000 | 1,000 | 1,000 
" i ieee mc | 600 | "720 «| 720 | ‘720 | ‘720 | “720 
2 ota in circulation ........0- | 9,709 | 8,292 | 7,333 | 6,858 | 6,544 | 8,143 
= oemament deposite .......- | 2,050 | 1,981 | 1,563 | 2,208 | 2,339 | 1,962 
a deposite ...csseeeccsee | 4,998 | 4,921 | 4,849] 4,523 | 4,997 | 4,736 












OB! ita 
tio of cash reserves to 
Habilities to public.........00- | 47°1% | 44°9% | 45°4%! 46°1% 




















= 15, May 22, 
1931. 1931. 
29,32,26 | 29,65,84 
12,09,54 | 11,87,95 
29,93, 


May 30. 

1930. 
29,51,97 
12,71,60 


















































ne 32,54,76 29,41,74 
" 4,29,38 4,71,67 
50,01 
om 32,33 335 | 21,40 
a es 11,7703 13,39,79 
67,611 ; 5,62,50 5,62,50 
— — 3 50 5,40,00 5,40,00 
er 78,35,11 80,74,35 
61,567 £& 
14 96. 1,998 
= 3018} 3017] 2,018 
5A 54 

















IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 


46:2% 









May 29, 
1931. 
29,77,61 
11,35,25 
29,68,22 
4,06,89 

37,92 


15,68,03 


5,62,50 
5,40,00 

















1411 


NATIONAL BANK OF BELGIUM.—In Belgas (000's omitted). 
<n eenemnnnaeeeeenemnestenenenteinnienmnanemmenmnnmn tenes eanmemamennemenn™ aes 





Position, 

May 28, | June 19, | May 28, | Jame 4, | June 11, | June 18, 
om ASSETS, 1914, 1930. 1931. 193). 1931. 1931. 
on Giicsinnccain neeeeseeeses (6) 1,201,638 |1,448,087 |1,447,251 {1,432,741 }1,433,158 

‘ign Bills and 232.650 

oe Abroad ’ 715,032 | 870,027 | 847,690 | 860.870 | 860,429 
5 vt other coin anes eons 7,314 7,334 16.617 18,408 
Secu oes eneenia , 9,956 | 744,395 | 731,098 | 727,707 | 727,647 


Notes in circulation... | 934,150 lae8s,076 3,218,458 |3,230,565 |3,219,642 |3,186,058 
Current accounts ...... 112,125 | 134,533 | 161,162} 100,542! 155.913 | 178.124 


(b) In thousand franca, 


SWISS NATIONAL BANK.—In francs (000's omitted). 














Position, | - 
May 31, | June 14, | May 15, | May 30,| June 6, | June 15 
sin ASSETS. aie aes 1931. 1931. 1931. 1931.’ 
elennenaceeeniiidira : 86! ¥ 
Foreign Bilis and ‘Bai. 642,752 | 642,780 | 652,548 | 680,033 
. ances abroad......... 365,927 | 300,798 | 209,965 | 326,858 | 368,497 
a st teeeeereseees saiaee ao a 35,992 25,263 24,930 
Reannacissianes i Y 0, 
c ereee 32 42,049 45,315 44,737 
otes in circulation... | 275,925 | 849,271 | 919,775 | 989,819 | 966,343 | 962,598 
Le a 33,750 | 219,085 ' 192,419 | 146,711 | 190,854 | 266.615 
BANK OF ITALY.—In lire (000's omitted). 
June 10, | May 10, | May 20, ; May 31, | June 10, 
ASSETS. 1930."| 1931." | 1931." | 193i,” | 1931. 
Gold, coin and bullion ............ 5,205,700] 5,312,800) 5,315,500] 5,318,200) 5,322,300 
— a and balance abroad oe 4,124,900) 4,105,900! 4,058,100} 3,989,700 
SMI” cncuntoapeiendenedsenccene 24,2 275,400, 260,700 28, \ 
Gold deposited abroad due by — 
I aiaccnsacsecsassccniseceiie 1,797,800) 1,776,600! 1,774,700) 1,774,700} 1,774,700 
7 ney Paieenesestvechasaniinenccned ae eo ee 2,749,600) 2,666,800 
isn accihtisiinhassianacoutes +4 147,800) 1,093,500} 1,183,700} 1,226, 
Credit with ‘* Istitutio di Liquid- —_ 
_ a 753,000} 626,200) 626,200} 626,200! 737,100 
Government securities ............ 1,139,500! 1,214,900! 1,214,300} 1,216,000} 1,218,100 
LIABILITIES. | 
Notes in circulation............0..++. 15,755,700) 14,821,700) 14,671,700) 14,722,100) 14,630,000 
Public deposit® ..........ssseeeeeeee 300,000! 300,000} 300,000; 300,000} 300,000 
Other deposits and drafts ......... 1,445,800] 1,508,000) 1,487,000} 1,652,500} 1,529,800 
Ratio of reserve to note and sight 
liabilities combined............... 58°45% | 56°75% | 57°24% | 56°23% | 56°58% 














BANK OF SWEDEN.—In kronor (000’s omitted). 


June 21,| May 30, , June 6, | June 13, | June 20, 
ASSETS. 1930. 1931. 1931. 1931. 1931. 

Gold 242,846 239,339 | 239,236 | 238,861 

Government — 22,544 3,211 3,211 3,150 


™ - oreign | 62,312 | 62,249 | 62,744 | 54,607 | 54,607 
Other Swedish bonds quoted on 
bourses 


SO Rete eee eterno sere esses eeeeeeeeees 


foreign bOUTBES .........scesesees 113 84 84 &4 1,491 
Bills payable in Swedent ......... 97,904 | 218,598 | 213,764 | 208,120 | 216,923 

pe — ee 105,868 86,964 79,670 82,000 91,689 
Balance abroad ..............ssss00 198,050 | 131,027 | 135,094 | 140,769 | 137,217 
Advances made on Government 

securities and bondst ......... 45,066 40,436 42,538 35,446 44,186 

LIABILITIES. 

Notes in circulation ...........000 538,831 | 542,440 | 519,856 | 513,367 | 530,734 
Government deposita ..........+4+ 171,349 | 230,687 | 230,985 | 219,567 | 226,197 
Private deposite ............:ssseeses 13,866 8,497 8,146 9,021 6,631 


+ The sum of the items “ Bills payable in Sweden” and “ Advances made on 
Government Securities and Bonds” excludes advances and cash credit which are no¢ 
available as cover for the note issue. 


BANK OF NORWAY.—In kroner (000’s omitted). 


















ET 163 104 146 186 Pogition 
38,383 : . : 16, ua 2 | June 15, 
% [i ___ BANK OF FRANCE.—In francs (000's omitted). _ Assers. Mais.” | 1980." | “183i.” | “i981.” |” 1952. 
June 20, May 29, June 5, June 12, ; June 19, Coin and bullion—Gold _......... 44,224 | 146,574 | 146,382 | 146,381 | 146,377 
ASSETS, 1930. 1431, 1931. 1931. . Balance abroad and pani bills | 28,533 | 37,152 | 25,104 25,967 28,350 
— Se sennsornssorensoee 44,004,890 | 55,634,061 | 55,933,295 | 56,138,495 | 56,525,260 aaa = Foreign Govern- otek ome aon saa nae 
agecte ment secu: OB nececceeseerecees . ’ . ’ ’ 9 #96 
, Di deposits ...... 6,820,285 | 5,430,228 | 5,463,621 | 5,572,777 | 5,737,337 | Discounts and loans ...........++ 76,911 | 220,525 | 178,406 |} 174,103 | 170,536 
discounted ... 724, 572,588 LIABILITIES. 
’ ae ke i Notes in circulation .....ss..s.00+ 113,484 | 304,825 | 291,094 | 285,345 | 285,376 
— counted at home... | 4,807,629 | 6,138,046 | 4,553,964 | 4,531,734 Deposite at sight .....0..-..+-.++++ 7,188 | 73,870 | 63,638! 63,560 | 64,712 
Advances sec. Ne ——————— 
aad To the State....... | 8,594,858 | 8,282,397 | 8,282,397 | 8,282,397 | 8,282,397 ~ ‘ aceasta 
om Other advances ... | 2,720,875 | 2,806,103 | 2,869,084 | 2,865,949 | 2,792,972 BANK OF SPAIN.—In pesetas (000 ) 
"Gg rar exch) 1333 Fon, Taner | Mags | ME | ee | taal 
)} 3,135,382 | 4,14 4,485,461 | 4,097,530 wa ASSETS. May 30,1914 ‘ E ki ’ hs 
a se 3 ; ; ae en bal,i75 2,470,894 2,425,885 12,424,059 |2-424,16) (2,424,628 
J Public ” ° 85,340 . 474, . 16. , . 
se oe qvecs ore "Sows "HesesT? "A357 16 oa ores grata 2,555,086 2,670,852 2,782,633 2,756,697 
5 seeese | 94001,269 | 12,215,498 | 12,006,596 | 13,047,727 | 13,7 344,475 ‘ ‘ , . , 
a8 Other tables covose | 3,281,438 207118 2,568,617 | 2,817,779 eve 150,000 | 150,000 | 150,000 | 150,000 | 150,000 | 150,000 
21,53 
! THE REICHSBANK. Reichsmar i : 196, 293,968 |5,259,412 
i HE REICHSBANK.—In Reichsmarks* (000's omitted). _ pape eae ees rae 530,071 | '840,019 
th asaurs Meee | desi | “aes” | “aasn. ell 
nt i . . . ae : e , t i 
sa 2iTi3i2 ; 177,213 : 177,212 ; 177,212 AUSTRIAN NATIONAL BANK.—In a ne oe ; oe 
618,921 5 ’ ’ 4 June 15,; May 23, ay une 7, vuhe 
a aes | nae | alt | MEE | cum peer ae ..| abo | att| ain | aieae| a 
457,372 : 9 4, : ; 
2.548.070 | 1,765,960 | 2,0821658 | 2,349,775 | Gold.colm and bullion ... | Dense) | Tigisea | lieas3 | 116132 | 136,487 
170,835 | 176,965 | 199,131 | 214.476 | Other foreign exchanget 391,316 | 446819 | 401,408 | 346,676 | 347,947 
of the 21,410 | 12,939 | 17,826 | 22,708 | Bitte cies 891520 | 349,994 | 451,306 | 475,405 408,250 
wrest | ioewes | losiras 136.651 | Govt, debt... scan 10},487 | 96,059 , 
- 1500 | 542,662 | 75,975 | 579,980 | srare capital weerenenn 43,200 | 43,200] 43,200 | + 43,200 | 43,200 
Reserve fund ....cessesesees 10,272 | 10,803 | 10,803 | | _20,803 Lots 
i. 17ai2 } 150,000 ae) semen “ares 31188 142.247 | 196,190 (236.263 
f - Notes in ciroalaton 3.77777 ""00"""0"" entaae Fo ay on ae sueeaee + In dollar and sterling only. 
ae Otter daily mataring obligations... | “eaereea | “avorars | "328620 | 433043 | ; 
60 - srrserssssssesseeeeesssseesees | 212,870 | 244,958 | 251,480 } 263,919 NATIONAL BANK OF HUNGARY.—In Hungarian Pengd 
The geld ron eon marks or one Rentenmark. es (000’s omitted). 
————— a Ta Ma | oa | a 
; BANK OF JAVA.—In florins (000’s omitted). MGold bein and ala wn is unas | 11.804) 211808 |311 408 
4 Voaiba | Years Fase Fane TS Tune 2, |  Drafte and moves «-svecvereeeere wees » 25,002 | 414 | 21440 | te%a | 1os34e 
zn) Geld... SE May30,1914| " 1980-"| "198i" | "1981." | 1951." | 1951. ; Sie on ae pend aautilab 1a4,145 | 16,905 | 257,374 236,917 | 251,618 
40 Tee wiwrsneceeneey | -2B048B | -Beczey }| 162,000 | 161,800 | 161,100 | 161,000 | Advances to the pooncelaenre 82,7 60, ss, 
lapmariea, "| © 77967 | 150,185 | 129,200 | 113,100 | 115,200 | 109,800 | votes in alr sesessnee | 395,363 | $18,742 | 369,618 | 355,968 | S30.200 
rae 276,238 | 243,900 | 249,600 | 248,300 | 243,600 Current accounts, deposits, dc. .....-.-- 66,697 | 46,455 ’_*"s : : 
il 50,533 | 41,900 | 32,400 | 33,300! 36,000 © Calculated at pre-war parity of exchange. 
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NATIONAL BANK OF JUGOSLAVIA.—In dirtar (000's omitted). 





June 15, | May June 8 | June 15, 
Odsh Reserve— « . 1930. 193L. 1931. 1931. 
oqnocpuacenppeazenes e200 97,196 99,469 99,743 
Other coin and notes ... 18,486 18,169 18,256 18,491 18,793 
Foreign credits ............ 220,873 103,385 94,623 94,677 76,546 
ee oe | 1,110,622 | 1,192,995 | 3,223,282 | 1,231,458 | 1,251,181 
Government advances ...... 4,090,442 } 4,080,866] | 4,020,861 | 4,020,853 | 4,020,853 
Notes in circulation ......... 5,204,860 | 4,619,309 | 4,790,809 | 4,774,467 | 4,615,514 
pepesenossnessseee 163,951 | ~126,236 126,225 °{ 125,217 126,217 
cupepanensepspsensapenes 1,514,955 | 1,194,350 | 1,048,654 | 1,087,559 | 1,217,054 
Cash reserve iz calculated as follows : One gold dinar as one dinar, one pound sterling 
es 25 dinars, one dollar as 5 dinars, one lira as one dinar, ene Swiss or French franc as 


one dinar, &c. 


NATIONAL BANK OF ROUMANIA.—In lei (000's omitted). 









une 7, May 16, May 23, 
as 1930. 1931. 1931. 1931. 1931. 
Gold & gold exchange | 10,784,803 | 11,175,321 | 11,187,728 | 11,193,024 | 11,186,419 
Commercial bills ...... 8,539,307 | 17,159,188 | 7,170,282 | 7,251,567 | 17,236,6' 
State debt, advances 
to State, &e. ...... 5,797,426 | 5,616,746 | 5,616,746 | 5,616,746 | 5,616,746 
Notes in circulation 19.207.298 18,735,585 | 18,685,944 | 18,709,167 | 18,600,231 
Other sight liabilities .276, 7,806,531 | 8,086,464 | 7,911,276 | 7,416,121 


NATIONAL BANK OF BULGARIA.—In levs (000's omitted). 


June 7, Ma Ma May 3 June 7, 
ASSETS. oe st Iss” 1931. 

Gold and silver holdings ... | 1,583,129 | 1,486,768 | 1,490,029 | 1,491,439 | 1,494,689 
Belances abroad and foreign 

CUFTENCHES ....0ccccerccccees 934.246 768,691 723,986 644,307 604,267 
Discounts and advances ... 969,522 646,386 642,384 680,284 669,932 
Advances to the Treasury | 3,339,302 | 3,064,426 | 5,064,426 | 5,064,426 | 5,064,426 
Capital paid up ............ 500,000 500,000 $00,000 $00,000 
SUEEED . wessenssesesnenuneens 1,253,362 | 1,183,756 | 1,184,168 | 1,164,232 | 1,183,982 
Bank notes in circulation... | 3,501,957 | 3,280,509 | 3,200,957 | 3,183,469 | 3,234,328 
Bight liabilities ............... 77,060 | 1,400,261 | 1,402,645 | 1,408,314 | 1,293,755 
Deposits ........c0ccccccrceseees 288,262 257,956 257,289 257,03] 257,031 


BANK OF POLAND.—In zloty* (000's omitted). 








ay 10, June 30, 
1931. 193, 
—_ OEE 567,444 525 567.6 
Of which held abroad ..... 81,716 81,716 $1,716 
a CUrrencles ........00- 333,822 341,516 365,531; 383,105 
eocegesegecees $73,752 532,052 522,185 $41,209 524,381 
Loans against securities... 85,925 63,295 88,861 65,589 
Beserve fund secusities.... 84,150 91,683 93,595 93,595 93,595 
Share caeatandiennentes 150,000 150,000 150,000 150,000 150,000 
Beserve euouesesne eecse 110,000 114,000 114,000 1k 114,000 
Hotes in circulation ......... 902 | 1,142,065 | 1,222,390 | 1,177,181 
Ourrent accounts ......... ont 307,918 | 221,402 | 275,879 206,442 315,128 


© As from October 15, 1927, 8-91 slotys equals 1 U.S, dollar 


BANK OF FINLAND.—In F. Marks (000’s omitted). 


Position, | June 14, | May 30, | June 6, ; June 15, 
ASSETS. May30,1914¢. . 1931. 1931. 1931. 

Qld ....0.0....0eeceee gecqpevescgeece 35,091 | 302,264 | 300,771 | 300,640 | 300,396 

Balance abroad and foreign bilis 90,379 1,166,108 | 963,424 | 928,029 | 900,212 
Finnish and Foreign Govern- 

ment enocvvcesceeceses 21,826 | 347,556 | 375. 376,846 | 381,596 

Discounts and loans ........ soe | 105,151 | 861,373 | 797,811 | 790,172 | 791,381 

Notes tn circulation .........0 ~~ | 123,941 1,364,751 |1,256,699 |1,237,590 |1,226,938 

Deposita at notice................. 21,225 {| -177,978 | 195,666 | 186,644 | 183,443 

BANE OF ESTONIA.—In Est. krones (000's omitted). 


Jane Ma May June 7, | June 15, 
1 1st | 193i” * 1" 1931. 
6,526 





930. 1931. | 1931. | 1 

6,508 6, 6,528 | 6,526 
16,066 | 17,002 | 17,019 | 17,036 | 16,660 

1,812 | 1792] 1,883] 1,939/ 1,960 
14,115 10,195 | 10,197 | 9,821 
11,339 | 14,769 | 15,133 | 14,004 | 11,046 

870 | 34,081 | 32,896 | 31,408 | 30,804 

17,422 | 16,330 | 17,660 | 17,915 | 14.137 
48-45%) 4%: 4 47-7 51- 


© Inclodes Ekr. 4,435,574-11 guaranteed by the Government. 











BANK OF LATVIA.—In lats (gold francs) (000’s omitted). 

June 18, 18, Maz 36, Jane 1, | June 8, | June 15 

ASSETS. 1930. 1931. 1931. 1931. 1931. 1931. 
Gold bullion and coins........ | 24,017 | 24,065 0 24,096 | 24,098 | 24,101 
Bhlwer COIN ........ccceceesececoes 7,391 6,909 6,780 7,049 7,109 7,197 
Balance abroad ............s+0« 47,728 | 27,281 | 26,870 | 25,736 978 | 21,410 
Treas. notes em. change. | 16,510 | 15,022 | 11,845 | 13, 14,119 | 13,687 
Short term bills .............. -- | 89,369 | 79,514 | 79,258 | 79 8,930 | 78,533 
Loans against securities.. 54,360 | 69,026 | 68,664 | 68,193 | 67,591 | 67,362 
Other aasets ...........cccceeceee 15,276 | 15,255 | 15,617 | 15,416 | 15,552 | 15,803 
Notes in circulation ........... 43,904 | 43,374 | 42,414 | 41,229 | 40,041 | 39,414 
+4 19,676 | 19,676 | 19,676 
4 4,729 Be 4 4,729 
3,500 3,500 3,500 
21,035 | 21,094} 21,042 | 20,879 
66,424 | 67,330 | 66,193 | 66,233 
71,071 | 71,053 | 71,431 | 69,018 
4,281 | 4,579 | 4,764 4.644 


Capital 
Reserve een 


Peer seccoevececesseeees ° 
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June 14,) Mar. 31, 
1930. 1931. 


3,290 70! 
is} lis} igs 
3,171 


16,462 
20,610 
140 


12,519 
59 
5,993 


eeeeccecsese 


3,579 


12,201 
20,539 


8313| éaeal 9 
32 % 
3,993 | 3,998 
7,500 | -7,500 | 7, 
36,523 | 31,936 sim 31,551 
1,699 2,728 1,303 | 1,697 
BANK OF JAPAN.—In yor (00's omitted), 


Position, Junc 7, ) May 16, 
Jane30,1914) 1930. |. 1931, 


844,883 

65,119 
634,307 

55,629 
952,875 
365,502 
382,941 


seecesces 


Notes in circalation | 31/892 
Deposits on demand; 1,699 


Vy \ECMUCEAE ERED Eses | 


May 22, ) May 

ass.” | OP = 
£46,038 
65,717 


632,975 
55,662 


980,315 
360,355 
3%69,491 


925,077 


658,159 
10,540 39,467 


1,085,375 
504,405 
312,617 


May 1, 
1931. 
61,993 

218,361 
117,125 


300,815 
35,264 
90,832 


May 8, 
1931. 
62,002 

207,835 

125,953 


508,299 
43,255 
90,832 


May 15, 
th 
$75 
193,395 od 
135,304 | 132,465 
33,840 | 293,005 
ss B14) 
90,832 | %a% 


“Sa 
337,849 
90,568 
90,832 
LONDON RATES. 


ne 19, 'sune 19,!5une20,'Sune22,'June2 Yana 0%, 
193. | 1931. | 1951. | 1931. | 1931, | 1931. | 19s. 


* |%1.%|.% 
ay” | ay” |” [ye a 
2% \24—hi 9h | Oe [2h [a 
tht 2a B— bl2h—Bi Bh-4 
3 2h 2 2 % 61% 
cecueese | 2 | 8 2h—t} 24 | 2h | 3 [9h 
2h—43h— A] 24 
ahaa 24 


— 2 | 1-2 
13-2 —2)2 2 2-% 
i! i 1 1 i 


% 
2% 





-}- 





3h | 2h tt” 
34—b2n—2) 20-5 
lt Hea lied 
ee 





1% 


lcPTERsct 




























3 Meath | ¢ Moatha, | 6 Month 3 Months, | ¢ Monde « 
iss. | % % % % % % 1S, us 
2 an-3 | a3 | 
Tilaa [ge |e | BRE 
25 3—} at —4 3k 2% a—3 | 2-3 1 4 7 
RATES OF EXCHANGE. o 
|, | June 18, | Jane 25 & 
London ea | | Deance| Par. | in | 1931. 1931. a 
rr Ww ed TL 
Mew York...... to él Cabie a ceo-'Ss feat aor 
Parte «2... \france to 81 | TT. [124-21 | 125-76--78 | 1246-25-28 | Oo 
Bertin -...... [marks to 81 | T.T. | 20-43 | 20-39-39: | 20-49-48] Mo, 
Amsterdam... \Gorine to 61 | T:T. | 12-207 | 12-09--09t| 12-04 Weis : 
Brose ..... |belga to 61 | T-T. | 38-00 +e -o Bett ae 
Dene a femeeotoan | TE. 25-234 | 25-074-078 | 34 08 nm 
Oslo --cccccce fhtoner to 1 | TT. | 18-159 {18-261--15¢) lelet? | hy, 
Stockholm ... |kronor to #1 | T-T. | 18-159 |18-08¢--09t/ 1MES | Os 
Copenhagen... kroner to 61 | T-T. | 18-169 |18-15i--162) 18 Nest) 61 oss 
eee, [penotan to G1 | TT. | 25-22) | 42-42--47 48°90 OO oo iy 
Lisbon.......-. jesondo to $1 | T.T. | 4-50 100 | Mo 
i aa C ww sl T.T. 34-58} x 41--4 ad 1414 i 
parece | Fe |aeet | ie | ioe ed 
ip 5 to £1 TT. ° - 16-618 8 | 
TT. |813-6 | si7-019 | § vo 
Pekares www Hive toai | Ea. [ors-ca0 | o66-67 serena [sue st 
Athens.......-. to £1 Tr. 315 s14t S134 te on 
cal ' ‘oat rr. gs $9-430-:445 a a 
acingiors’.. |Ftuarka to 6] T'T. [195:35 wage wee | ae 
Kovno eocce to él TT. 48-66 18: a ed 
Reval ..... tog | TT. | 18-259 | 18-20--29 | War's | 50-2 
sreeeseee ee to fl 1. ani eth ae " ait 
a tO : 
res to TT. | 47: 404-40 , 3 
Se i | 
Montevideo... [pence to peso si a 9, oe 
use sasiecese (MD Per £1) 90 par 13-124 1-5! 
Caloutta ...... pence T 4 stl sil 
Bombay ...... to TT 1 st os 
Shanghai. ‘ad | T ~ 5i-Met i oid 
Sereon = e-tooeme | | oats| aes | Ma | 
. + . e t 9-00-10 
Manila .....0005 . to peso T.T. yy -38 9 0- o Lt 
Meativo......--: TT. | 9-16 
via at. 7.7. | 21-6 


) 
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| OVERSEAS BANK RATES. INDIA : REMITTANCES TO THE HOME TREASURY. 
7% Changed. Frou To Changed, From To During the From April 
. May 16, 1832 % By | cate nnn mov, ¥, 1930 % week ending 1 to June 
‘ Des. 3, 1908 20 9 | Paris ......... Jan. 2 195 a June 20, 1931. 20, 1931. 
gi May 38 2830 ¢ sf Pretedie 2 Mas. 12, 1931 s $ Sterling purchased in India ................... Rs . 
4 Jaly 31,1530 5 38 | Riga acne. Oct, 11930 7 {8 Net ee, ee 
me Jane}6,1931 5t 7 | Bome........ May 20,1930 6 # transfer | From gold standard reserve in 7 4 
‘ Noy. 12,1950 4 St — Fb. 819 S| d against gold trans- 7 
. Oct. 10,1980 ¢ 6& | Owe Bank ome ferred in India from paper } 
: ase Mets PE | aie BERNE Bt, | Tommy. | curmncy resorve to gold 1 
2 tie 8 | Tem Sogn gS standard reserve............s04. 1,412,205 8,567,884 i 
2 1,193) 2 1) | Ith, Mey ation 2 i I Payee 4 
Jaly 17,1930 8 6 Less sales of sterling ......ceecsceccsscesssseoe aoe ae + 
Pee a mre Seam | 8 ce be { 
et , = ss. 
, 10%. alent an — et remittance to Home Treasury........... onn 6,750,000 i a 
'. CURRENT PRICES IN NEW YORE. ia BULLION. A 
73 ; . following statistics of importe and exports of gold for k : 
TAREE Toe Irving Trust Company cable the following money and | ended June 25° 1931, are imsuel ty Whe deen! ene iz 
- mange rates in New York :— of HLM. Oustomns and Extaen” °7 rtment & 
y Jane 25, May 27, June 5, June 10, Jane 17, June 24, | ee 
$9 1930. 1981. 1931, 193), 1 1932, Imported into Great Britain and | Exported from Great Britain and 
= . Northern Ireland. Northern Irelan 
i$ i 9 4 4 : 
z Selling 
f [=e © «2 4 Brasil 
stb teisiasunvebienocene France... 
26: ia if 18 1 1§ =| ~—- British W. Africa........... 47,620 || Switzerland. 
Mi Bi a 2 a 2° rd British 8. Africa ............ ' pain......... “hn 
1 iiinndiediniiientitibleiiniieenenean | Cn 
Austria 
- " a WUBtrIl sececsseeesscsesacees 
w ae sa aaa PR chescescssetdentescesa doa: 








































































The Bank of England gold reserve against notes amounted to 
£160,926,376 on the 17th instant (as compared with £155,255,902 
on the previous Wednesday), and represents an increase of 
£13,300,754 since December 31, 1930. In the open market 
yesterday bar gold was available to the value of about £664,000, 
of which about £605,000 was from South Africa, £44,000 from 
West Africa and £15,000 from the Dutch East Indies. There 
was little demand and the price was fixed at 84s. 10}d. per fine 
ounce, at which £49,000 was taken for the Continent and £23,000 
SOUTH AFRICAN EXCHANGE RATES. for the home trade. The Bank of England secured £548,000 at 
the statutory buying price, leaving a balance of about £44,000 
still available. Movements of gold at the Bank of England during 
the week have resulted in a net influx of £1,862,605. Receipts 
totalled £2,374,499, of which £300,000 was in sovereigns “ released,” 
£400,000 in sovereigns from South Africa and £1,650,470 in ber 
gold. Withdrawals consisted of £250,000 in sovereigns ‘‘ set 
aside,” £59,000 in sovereigns taken for export and £202,896 in 
bar gold. 


Total declared value of Total declared value of ie) 
a 4-O33/ 4-83 4-038 | 4-233 IMPOrte .........cceeerees 1,178,110 OXPOTtA ........ccceceeeee 1,205,925 i 
° 4-6 4-0 4% 486% a 
= see} S-sanl soit | Sok] S08 I 
e « . . . 1 : : 
. 2-90 | 15-s5p | 15-88 | aS-40 assaf GOLD MOVEMENTS. i” 
6-263 | 6-35t | s-ashl sae ca The arrivals and withdrawals of gold during the past week, as , 
ea Re = oe: on announced by the Bank of England, have been as follows :— i: 
B 19-30 | 11-53 | 10-00 | 10-02 | 9.85 1931. ARRIVALS. £ 1931. WIrrnpRawats. £ ie |i 
40-196 | 40-178 | 40-26 | 40-24 40-244 ii caccicteteadaceat Nil June 19 Bars sold .............. 36,726 
26-75 | 28-772 | 26-97 | 26-77 20 Bara bought .......... 36,092 Sove. forexport...... 15,000 Pi) 
%: %6- 26-778 | 26-77 | 26-77 Sovs. from abroad... 19,000 20 Bars sold .............. 92,717 a! 
: 28: 8: 26-79 | 26-80 22 Bars bought .......... 200,000 Sovs. for export...... 12,000 y 
+ 1-397 | 1- 1- 1-293 | 1-293 Sovs. from abroad... 400,000 22 Bare sold .............. 13,264 ‘j 
} 200 3 dia, dis. dis. 23 Bare bought .......... 1,056,351 Sovs. for export...... 6,000 4 
24 086 &. 49°39 > as 24 Sove. from abroad... 5,000 23 Bars sold .............. 1,720 - 
a 31- 23-20 | 23-40 | 23-85 25 Sova. bought ......... 3,807 Sovs. set aside ...... 250,000 is 
a x% 28-75 | 28-873 | 31-123 Sove. for export...... 6,000 : 
Big 36- %- 36-00 | 35-97 | 35-95 24 Sova. for export...... 14,000 i i 
~ 3. 120° 143-85 1144-50 1138-85 ~ 25 Sova. for export...... 4,000 1 a 
13: 33: ae ao A, eer 1,720,250 Dens 450,427 aE 
_ Net arrivals, £1,269,823., i t 
ne 
_ CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. Messrs Samuel Montagu and Compeny write on June 24, 1931, " , 
as follows :— nib Ag 
ue The Irving Trust Company eable the following money and tet 
- exchange rates in New York :— GOLD. Hela | 





In common with other markets, that of silver has experienced 
an eventful week. The period under review opened with a quietly 
steady tone and prices improved gradually, reaching 124d. for both 
cash and two months’ delivery by the 20th instant. Following 
the announcement of President a 8 ——. for a pu 

debts, prices on the 22nd instant .(the next wor! 
: Sn ene eects aaneide 134d. for cash and 133d. for two months’ 
delivery, rises of 14d. and 1jd. respectively. Incidentally, these 
were the largest movements since April 19, 1922, when, however. 
there was a rise in both quotations of 2}d. The news creat 
nervousness among bears and it was purchases by India and China 
for covering purposes more than any fresh buying that we 
responsible for the rise. At the level reached, the market pow - 
overstrained and America was a free seller at substantially wna 
rates, therefore the reaction yesterday, when both quotatio! 
declined 4d. to 13}d. and 134d., was not omnes. a 
were further small covering —_ sian _ 34 oa om 
ight recove . an 1. 

amie unsettled and whilet there is perhaps more 
confidence in the market, the immediate outlook may, stilbele 


influenced by the trend of political events. 
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The follwing wéré “the United‘ im 
of silver registered from mid-day on the 15th instant to mid-day 
on, the 22nd instant :— 








Imports. £ Exports. £ 
DIONE. tunsecnimenncbore 11,225 | China and Hongkong... 61,225 
United States ......... 7,110 | British India .......:...... 60,453 
I ee aa 5,125 | Other countries ...... me 5,816 
Other countries. ...... 5,638 

£29,098 £127,494 


INDIAN CuRRENCY ReEtvRns (in lacs of rupees). 
June 15. June 7. May 31. 


Notes in circulation — ...........cececeeeseees 15,331 15,564 15,479 
Silver coin and bullion in India ......... 12,858 12,775 12,744 
Silver coin and bullion out of India ai an si 
Gold coin and bullion in India ............ 2,023 2,046 2,021 
Gold coin and bullion out of India ...... ae cai oa 
Securities (Indian Government) ......... 450 743 714 
Securities (British Government) ......... ; . 


The stocks in Shanghai on the 19th instant consisted of about 
83,100,000 ounces “in sycee, 160,000,000 dollars and 3,540 silver 
bars, a8 co with about 83,200,000 ounces in sycee, 
160,000,000 dollars and 4,560 silver bars on the 13th instant. 


GOLD AND SILVER PRICES. 
Gold Silver— 








Per Per Ounce. Date. ares. 
Ounce. | Oash |Forward Cash. 
1931. s day d d. ‘a 
June 19....... | 84 ut 12% | 12% | Junel9,1925| 31 
»» 20....... | 84 11 124 12 » 18,1926 | 30 
r> 22.-00004 | 84114 | 138 | 13 » 17,1927 at 
re QSeeceeee | 84 103 | 13} 13 & » 14,1928 | 27 
ry 24..e008 | 84 11 13} 13 » 13,1929 | 244 
00 25:00. | 84 11 13% | 13% » 26,1930 | 153 
NOTICES. 


Barclays Bank announce the opening of a new branch at 39 Hill- 
side, Stonebridge, N.W.10. 


At the organisation meeting of the board of directors of the 
National City Company, held on June 8th, which followed the 
meeting of trustee shareholders at which the present board was 
re-elected, the directors re-elected all executives of the National 
City Company with the exception of Mr Ronald M. Byrnes, who 
has retired as vice-president of the company. In addition, the 
following executives were elected: Mr Hendrik R. Jolles as vice- 
president at the head office in New York; Mr Gordon M. Morier 
as resident vice-president, with headquarters in London; Mr Henry 
Mann as resident vice-president, with headquarters in Berlin. 








Company News. 


SUMMARY OF BALANCE SHEETS. 


GENERAL ELECTRIC COMPANY, LIMITED. 
March 31, 1931. 


LIABILITIES. Compared 
with Mar. 


Amount. 31, 1930. 
- £ £ 
2,253,645 
000 


880,240 —2039350 
5% deb. stock ... 3,500,000 +3500000 
Due to subsidiaries 284,183 + 82,935 
Sundry creditors 2,041,701 + 156,786 | S 
Reserve .......0+.+. 1,290,000 — 70,000 
Profit and loss .... 626,245 — 68,430 | Trade 








ASSETS. Compared 
with Mar. 


Songun. 31, — 
Freehold land and 
buildi 


eeteeree 


3,577,735 + 224,755 
1,003,400 + 69,099 


Cash 
Cash held by Mid- 
land for 


Redemption of 
7% deb. stk. ... 880,240 + 880,240 





 — 14,476,014 -+-1561943 Total ...... 14,476,014 -;-1561941 
| STANTON IRONWORKS COMPANY, LIMITED. 
March 31, 1951. 
LIABILITIES. Comaneed ASSETS. Compared 
with Mar. ; 
e 31, _ 31, _ 
6% cum. .£1 447,668 Biastfurnaces, col- 
Ord. et ... 789,832 lieries, &c. ....... 1,838,901 + 72,557 
Ord. shares, 15a. Bilstho 
atte vemernendiine are cin oe 954,126 — 563 
by, . wonesee 948, = , 
Int. accrued 7" 5515 — ‘298 pert ors 15,878 — 11,124 
outetand- 
img om capital 
see. 232,694 — 58,925 
Int. acernea .-""** : tee ie $53 
Owing tosubsidiary "5°? + 55, 
COB. ..... seseroese 136,303 + 60,667 
BOTVE ..... eee, 216.7 9,381 ry 
General reserve 40,448 . _ hands of 
552 one Cash in 
Profit and foes... 302,808 + 41,477] trustees .......... 43+ 645 


 ——— = ee 
Total .......... 5,005, 312 + 44,372 


Total ......00+ 5,005,512 + 44,372 
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WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITA ayy 


eek 
(b) Week ended 






. 1061) 582/164 
+ 1192389] 1543)1183) 5851176 

















for Week. Receipts. 

Wame, j _—_—_—_____. 

BE 1931 | + or - 1931. | +@- 

INDIAN. 
Rs, Rs. Rs, Ra. 

8 |May 1,304} 4,19,000)+ 40,352)  29.86,000 25.1% 

9 202 37,600} + 400 3,70,700 61400 

9 25119) 6,70,937)—1,04,874) 62,11,233)- 5,06,45 

7 16j 3,198] 14,77,000}—4,00,502}  99,40,000|- 24,686 

11 |June 13} 3,094) 20,44, + 2,000) 2,35,77,000|— 6.02.00 

9 |May 3,230] 13,85,000) — 3,42,548| 1,30,67,000)— 19,32,349 

9 572) 1,18, — $2,037} 11,352,266 La 

9 2,458! 11,23,063)—1,76,198| 94,42,52]'— 1544612 

t Bareilly State Ratlway, 
CANADIAN. 





a > 
Canadian National | 24 [Sune fave 3,560,252] — 1016964 
Oanadian Pacific... | 26- 21 





$ a 
1930120 — 19,406,986 















15545! 2,201, — 997,000} 66,582,000} — 13,763,000 
SOUTH AMERICAN 
£ £ £ £ 
13,560} 11,980) — 450,28}- 269.210 
3,900 680,700] — 129,500 
Trans’ ~ 651 169,547}— 58.935 
= 3,000} . 6,862,000,- 821,000 
11,34 73] G31,634)- 32.895 
5 — 13,000} 10,972,000}~ 946,000 
2 5,709,000 sTL0 
Oentral Argentine. 49,000} 10,840,000}— 28,0 
Central Uruguayan y 148 1 555238 za 
re{East Bxt. 92a|— -- 728 35 - 
oe GE sl gi] Suu 
— 692 
Condobe tral.. 2,850,000|- 900 
Rios + 100} 1,377,100)- - 4100 
5,600}— 2,600 i a 
Leopoldina. — 8,611 §21,615)— $17,273 
4/028] 2.832] 104,618|- 7.06 
— 8,004 46,886) 157,72 
Central 3,360)— 1,420 187,580|- 26,18 
Salvador 2,580} + 37 181, 42, 
Paulo 30,786|— 1,066 671,849] - S405, 
Cal ie 7 20,383'— 16,1621 _ 1,906,124|— 1.352 
OTHER OVERSEAS. 


795.610 
: — — 10,520 L984 — 19560 
| i [ fC iors = ssa 4,916,000] — 1,064,800 


Mexican Railway ' #{ 1 oe eee 
‘FRAMWAYS WEEKLY GROSS RECEIPTS. 


Anglo F : 135 639- 0nses 
013|— 15,261] 1,785,63)- “age 

B. Aires =| RP a 19,503 — 18) us 
Madres “ a 28 
Seeetp ee Caen ll 17| 124) 29, je eee: 192 
coe 15 eee Rs. 50,893 . 4, a 9.64 = 7,780 

L.0.0. Tramways... {3 10 186 81,435|—- 5,72 81 a 


MONTHLY TRAFFICS. 
eee eeepc amma ie, 


Revenue for Month. 
——— 


+oOrn- 
on. eeu] oe 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 
































Net | Appropriation. Corresponding 
Balance | After | Amount me Period Last 
eer from | Payment —— Dividend. Carried to ra 
Company. Ending| Last o Distri- || P Reserve, | Balan 
tri- || Prefce. Ordinary. rve, ce 
Account. | Deben- | jet ae Deprecia-|Forward.|| Net | Divie 
Case Amount Amount. | Rate, | ton, &e. Profit. | dends 
| ¢ % £ | c | s | % 
Banks. | 
nk of British West Africa 78,001 48,000 4 _ | 30,001); 121.822} 6 
es. i 
clay, Perkins and CO... 371,586) 75,600) 196,718) 11 25,000| 74,268|| 305,740} 11 
and Song 134,320|| 10,000] 63,000 18 ets 31,833|| 103,885} 18 
Financial, Lan . 
: ee, Exploration.. 13,794 | 1,000! 12,794 26,192 7 
. , ory Invest- 
eee eccciot 29,494 28,439 6 | - 1,055) 
actri General Invest- 
cent 20,564] 6,962] -27,526|| 4,627 3,100|_ 15 1,519} 1g2so] ... |... 
a cketh Estates, Southport 15,989| Dr.34,248| Dr.18,259}| 6.781|__... “+ |e |Dr25,040)) 30,091] 12 
&c. 
es Sees Se 96,627|| 32,341] 58,179) 14 | 6,107|| 103,438} 15 
{ 
Iron, Coal ant Sint. be Dr.27,098\\ 15,000 a - | Dr.10,000| Dr32,098\| 23,491) 23+ 
Allen (Edgar) and 0, .... 1 , é 
Brown (John) and Co, ...... 0,532)} ... = eee + 10,532}, 24,184] ... 
pam ere 90,000} 5t | 63,147|| 105,806) 5t 
er rN ig seeeeeeeee P iD “J 1.109) 21.060! 
Darwins Limited........+eeeees naa as z Drill, ai 2) “i 
Firth (Thos.) & Brown (John) ae : 6 —~ ean us 1 eve 
reenwood and Batley caaiee ’ 5 10/000 89.6151 a0 808! 1244 
rovesend Steel & Tinplate 89,158 | ; E15), 92,8 2 
Keith (James) & Blackman 16,244 10 A ame aa 174 
; . ae id r133422\) 25,281) ... 
Platt Brothers secocneseenee : . = 50.000) 25. 900) ro 
uston and Hornsby......... 14 20,000! 32,658) i 
. 10+ 50,000| 174,197|} 200.357} 10 
edegar Iron and Coal ..... 5+ eo — 104.453) 5+ 
Yorkshire Amalgamated Col- 1 ; ‘ 
er ere | 70,434)| 65,672) SF 
i Motor and Cycle. |\Dr 140,000} 16,057); 66,213) 15 
Guy Motors........0.seeereceves | | 
Oil. 7 } 7 | =. } 
Meboalt O89 C0. oascsssecccncecie Dr.29,789 7 167,062) —— 
Rubber, &c. 4 l . 
Badek Rubber..........00..+0 Dr. 1,917 21,604 3,000 a 19,1 19) 10 
ee Dr. 2,822 Dr 2822) | 
ial iioihd : 9,445 9,445) 5,927, 9 
Bruseh Rubber...........++0008 | 1'492|| 8.688 73 
Chota Rubber ..........sesee0 1,492) Dr. 12.0001 6.055|\ ny 
Java Para Rubber ......0...+ Dr. 5,945) v. 17,00 oe a 
y ra Rubber ... _ aint Dr.964) 2,575) . ove 
Khota Tampan Rubber ..... Dr. 3,808) Dr. 964) 53.059]| 35.216 ea 
Malacca Rubber .........ce00-- 165 93,059) ; 19.477| 5 834) - 
Nordanal (Johore) Rubber.. Dr. 4,976 19,477) a 3.686) 4.456; 5 
Selama (Malaya) Rubber ... Dr. 505 5,686) ne | 1.862 | 6.460' 4 
Tanah Datar Rubber......... Dr. 2,975 1,862) | i i sell Te 
Tanah Estates .............0068 Dr. 4,307) Dr. 4,307) ae. ee | 
; a | 2,387|| 1,111; 5 
INE ci catcsdsiddsashonce 591 2,947) 8 516) 10 "350 20'078 || 13-266! 15 
British Indian Tea ........... 9,743 29,769) ae 15 8.159) 8.987| 73 
Dhendai Tea ........s..ss0000- 5,293] _ 12,959) ee ee ee 254 10° 
Ghoir Allie Tea ..........0-.., Dr. 4,400) Dr. 2,439) 1} = | | pe eooa} 1,686) 1,065) 10 
SE TD snevcsconrcseeness Dr. 6,747) Dr. pet | 3217 in ee 6,228|| 10,753} 10 
Scottish Assam Tea .......... avrw ” ; | i 2 14,977; 10 
UO ice se | aa +e ae a 
pars 3 + | | 40,182|| 17,596, 24t 
Patons and Baldwins ........ 148,646)| 68,482 59,982 2h | | snes | ? | 
Tramways and Omnibuses. | | 
Mansfield and District Tram: D 4 | Dr. 4.964 i OST «x 
Si etncabsengise cite aa r. 615 sa se 25, 43,159|| 50,942; 10 
Ribble Motor Services....... 99,064 59,937, 10 25,000 5 | 
' Trust. Dr.28,000| 16.633|| 261,751) 10t 
Globe Telegraph and Trust 255,481 — dl ae 4 1o1\| 17.854) 4 
rng Investment Trust 19,075 F | | 
aylors (Cash Chemists 4,752} 78,344; 20 
Pittinnesnenenn-. i 40,535 4,650} 5 | Pr.10,000 
Other Companies. .. | 41,577|} 150,387) 25 
Beechams Pills .........e0e0. 135,595) 166,394 aaa a 4,500} 143.526|| 39,864, 74 
Benson (J. W.) ........, 33,667| 177,193 = 28.120) 14,572! ... 
Chant Sugar Fstates......... Dr.11,265 — “aa 3 ous 4,290} ... | : 
«idurn’s (Ship) Tele } 4,673 . : 12,088 13,863 2 
Ghark's Broad a 14,833| 22,486 wa ‘aia | 7 
wolidated Lond s 20,842 38,974 
phe sesaeen a 60,442 — * a 10,984}/ 97.401) 6 
enny, Mott and Dickson ... e 10 132,923} 400,880)} 741,790} 1 
eneral Electric Co. ........, — * 15,725} 6,031 | 68,313, 20, 
Glave (Henry) .......... = 45+ 2°926| 11,576); 17,948} 45 
is (Phil, . 9,000 : 43|| 3,516} 12% 
ip) and Co. ...... 1.550 10 a 2,1 , 
Owat (Win, : 42,450)) 71,993) 15 
) and Sons .... 39,375} 15 5 8 
farson (C. Arthur).......... 20001 «8 5,000} 8,355|| 52,045 
Phosferine Limited ........... / = 308 8 an 6,812} 18,700) 9 
(eves and Sons... 7,106| 18,264 Dr. 3,058\Dr19,148}| 29,476 
uted Kingdom Tobacco .. = 






15,027| Dr.29,733| Dr 14,706 


t Free of income tax. 
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REPORTS AND NOTICES. 


Mr William May, of Messrs Slaughter and May, has been elected 
a director of the Trustees Corporation, Ltd. 


Mr A. E. Bell has been elected chairman of the Northern Maritime 
Insurance Company, Ltd., in place of Sir Gerald H. Ryan, Bart., 
who had signified his desire to relinquish his office as chairman, but 
who will continue as a director of the company. 


Mr Arthur M. Walters has been elected chairman of the London 
Guarantee and Accident Company, Ltd., in place of Sir Gerald H. 
Ryan, Bart., who had signified his desire to relinquish his office 
as chairman, but who will continue as a director of the company. 
Mr Percy John Pybus, C.B.E., M.P., has been elected a director 


and deputy chairman of the London Guarantee and Accident 
Company, Ltd. 


Sir Thomas Royden, Bt., C.H., has been elected chairman of The 
Union Marine and General Insurance Company, Ltd., in place of 
Sir Gerald H. Ryan, Bt., who had signified his desire to oie uish 
his office as chairman, but who will continue as a director of the 
company. Mr George Brocklehurst has been elected my od 
chairman, and Mr Percy John Pybus, C.B.E., M.P., has n 
elected a director of The Union Marine and General Insurance 
Company, Ltd. 


The directors of Williams Deacon's Bank, Ltd., announce with 
great regret that Mr Reginald Thomas Hindley, owing to ill-health, 
has found it to resign his position as general manager of 
the bank, a post he has occupied for the last sixteen years. To 
fill the vacancy thus created the directors have appointed 
Mr Harold Bradburn and Mr Richard Dobson, assistant general 
managers, to be general managers of the bank. 


GOVERNMENT, &c. 


STATE OF SAN PAULO.—Messrs. J. Henry Schroder and Co. 
are authorised by His Excellency the Minister of Finance of the 
State of San Paulo to publish the following announcement :—Owing 
to temporary exchange difficulties, the Government of the State 
San Paulo has requested its bankers, in order to meet July Ist 
payments of interest and amortisation of the State of San Paulo 
6 per cent. external sterling loan of 1928 and the next service of 
the State of San Paulo 7 per cent. (waterworks) loan of 1926, to 
utilise temporarily the service reserve funds held by them for such 
emergencies, which reserves will be reconstituted as soon as possible. 
The service of the Government of the State of San Paulo 8 per 
cent. sterling bonds, 1921, and of the State of San Paulo 7 per 


— coffee realisation loan, 1930, will be remitted regularly as 
usual. 


STATE OF SAN PAULO COFFEE INSTITUTE 73% STERLING 
BONDS.—Messrs. Lazard Brothers and Co., Limited, announce that 
the monthly remittances made to them by the State of San Paulo 
Coffee Institute during the six months December, 1930, to May, 1931, 
in respect of collections of the special gold tax of one gold milreis 
on each bag of coffee moved in the State of San Paulo amounted 
to £541,170. The tax so remitted constitutes the specific security 
for the 7} per cent. sterling bonds of the institute, the half-yearly 
service of which requires £423,538. As already advertised, the 
coupon due on July Ist will be paid on that date. In addition, the 
reserve fund, amounting to one-half year’s service money, namely, 
£423,538, is intact and is held in London in sterling by Messrs 
Lazard Brothers and Company, Ltd., in accordance with the 
contract. 





MISCELLANEOUS. 


H.M.V.-COLUMBIA MERGER.—Shareholders are reminded that the 
last day for depositing forms of acceptance and relative transfers 
accompanied by share certificates with Messrs Morgan, Grenfell 
and Company, 23 Great Winchester Street, E.C.2, is June 29th. 
If for any reason the share certificates cannot be produced, the 


necessary forms should be lodged with a covering letter of 
explanation. 


THE UNION-CASTLE MAIL STEAMSHIP COMPANY, LIMITED.—The 
board of this company have had under consideration at their 
meeting, on June 23rd, the question of the payment of the dividends 
on the 44 per cent., 6 per cent. “ A,” and 6} per cent. preference 
shares, due July Ist next. The board have reviewed the matter 
exhaustively in all its bearings, and have come to the decision with 
much regret that, in view of the fact that the final call of 8s. per 
share (amounting to £399,560) in respect of the company’s holding 
of ordinary shares of White Star Line, Ltd., has been made (of 
which £100,000 has been paid, and the balance will be paid in due 
course), the payment of the dividends on the company’s preference 
shares should, for the time being, be deferred. The South African 
trade, in which the company is mainly engaged, has not hitherto 
suffered so severely from the acute general depression as has been 
the case in many other ocean trades, and the results of the 
company’s working may, in the circumstances, be regarded as 
satisfactory. The directors remind the preference shareholders that 
the dividends on the 4} per cent., 6 per cent. “* A,” and 6} per cent. 
preference shares are cumulative, and hope that the resumption of 
the payment of dividends on these shares may not be long deferred. 
We are notified by the company that the half-year’s debenture 
interest, payable on August Ist, will be met. 


LIMITED.—Net income, 


WHITEHALL ELECTRIC INVESTMENTS, 
1930-31, was £443,142. For 1929-30 it was £449,882. Ordinary 
Carry forward, 1930-31, was 


dividend is 5 per cent., as before. 
£118,426. For 1929-30 carry forward was £112,783. 
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during one year, of all payments o 
parations, and relief debts caused 
principal wholesale commodity markets. 
however, more in evidence than 
slight reaction became noticeable. 
is still deteriorating, and in South Wales the 
appears to be worse than at 
iron and steel industries the level of activity 


above the low level reached last week. Amon 
cotton recovered to some extent, but aan 
The trade in finished goods has not improved. 
wheat has been slightly firmer, 
maintained at last week's level. The principal other foodstuffs all 
show an improvement on last week, when many of them reached 
their lowest level this year. 
oils and oilseeds advanced sharply, 
and rubber, though slightly dearer than last week, was dull, 


at station. Gas coal, 28s. per ton. 
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MARKET SUMMARY. 
The United States Government's proposal for the post, 


n inter-Governmental debts, ‘ 
an upward movement ah 
“ Bear” Covering way 

new buying, and on Tuesday 4 
The situation in the Coal trade 
Position of the pi 
this year. In the 
continues to decline. 
1S NOW substantially 
textile raw materials, 
values are still Joy 


Among cereals, 
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any time during 


Non-ferrous metals advanced sharply, and tin 


miscellaneous commodities, 


Amon 
1 hides failed to recover, 


THE COAL TRADE. 
SHEFFIELD.—Extreme quietude prevails in the South Yorkshire 


coal trade. Best quality steams for export sell fairly readily, but 
smalls and secondary qualities are a drug on the market. There is 
little or no contract booking. 
as being too high. The house-coal trade is quiet, the recent redut- 
tion of prices having had no effect. 
and furnace coke continues to diminish with easing prices. Best 
steams are quoted at 17s. 6d. and 18s., f.o.b.; best ordinary house 
at 188. to 20s. at pits; and blast-furnace coke at 11s. and Ils. td. 
at ovens. 


Export buyers regard current prices 
Demand for industrial ful 


WORKINGTON.—The coal trade has slumped. The Irish market 


has never been more unsatisfactory, and one of the collieries 
Workington employing 1,400 men has been idle for three weeks. 
There is a good deal of coal lying under load. A crisis has aren 
on account of the reluctance of the men to accept the National 
Board's award of a reduction of 7} per cent. in wages. Two ballote 
already taken resulted in a majority for a rejection of the award, 
but the result of the third ballot this week was not known o 
Wednesday. Prices are unchanged. Best round is 22. 6d; 
washed doubles, 21s.; 


washed singles, 19%s., _—_ 4 
. > t h coal, 31s. 8d.; and house nuts, 
gg gy West Coast coke is from 


17s. 9d. to 188. 3d. per ton. 


GLASGOW.—Conditions show little change in the Scottish -_ 
trade. As a result of the continued restriction of outputs, -— 
are, perhaps, not now greatly in excess of the demand; — 7 
no difficulty is experienced in arranging tonnages of — = 
quality, and prices show little or no improvement. ong - 
coals Fife first-class steams ere firmly held, while — : 
singles are steadier than other sizes. Current yn ae oe 
are approximately as follows (f.0.b. district ports) :— td ~~ 
—Ell best, 14s.; splint best, 16s.; splint second, I4s. ten 4 
tion, 15s8.; navigation second, 14s. 6d.; Hartley, gt re 
13s. 6d.; trebles, lls. 6d.-12s.; doubles, I1s.-1Is. 3 
10s. ; pear ls, 98. 3d.; dross, 98.—Fir.— Screened n eu 
166. 6d.-178. 6d.; first-class steam, 12s. ; third-class te I 
10s. 6d.; trebles, 11s. 6d.-13s.; doubles, 10s. 06-Sas ss 
pearls, 98. 3d. Lorntans.—Prime steam, 10s. Md.-Ils.; 8 
steam, 10s. 3d.-10s. 6d.; trebles, 12s. ; doubles, 11s.; singles, 

arls, 88. 9d. AYRSHIRE.—Unscreened ee ils. 34: 
jewel, | 17s.; steam, 12s.; trebles, we. 08 doubles, 
singles, 9s. 6d.; pearls, 9s. 3d.; dross, out val 


CARDIFF.—Colliery owners and exporters on os sith tbe 
market report an extreme slackness of new Dt 
expiration of contracts the position of the pees ! 
to-day than it has been at any other perioc yever, many pil 
standing the reduction in the quota for the June ~ owe 
are working irregularly, and the authorised approximate 
September quarter has been further reduce¢ i, aoe 
about 70 per cent. of the standard tonnage. 1 returns of the Ct 
partially employed, and on Tuesday the official - 8 ce workill 
Western Railway Company showed that only 5 iP at the 
leaving 39 idle. Seacetens ov oeeition, of Soo tish 628 coals 

ini ule > com , 
sieeeleane Saree. aa than those for South W —_ q 
is receiving the attention of the Moshetns Assoc 
advisability is being considered of sobering © * Mines Act. F 
under the powers of Part I. of last years wep flower than 
fuel remains depressed, while pitwood pons following @fe 
have been during the past five or six — iralties, 208.; seconds 
current approximate quotations Tes" gi."to 10s.; Blatt 
Tee, 34; 40.180; Od.;, Western Valleys, 18. to 18% 22 aul 
Valleys, 17s. 6d. to 18s.; best small steam, gn Gd. 
lls. 6d. to 12s. 6d.; coking smalls, 13s. 6d. 
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36g. to 378. 6d.; Red Vein large, 22s. 6d. to 278. 6d.; 
tee, oe cobbles, 40s. to 45s8.; French nutes, 43s. to 466.; 
D nuts. 39s. 6d. to 43s. 6d. ; rubbly culm, 8s. 6d. to 9s. 6d.; 
i coke, 27s. 6d. to 34s.; patent fuel, 195. 6d. to 20s. 6d.; 
wi ex ship, 218. 6d. to 22s. 


IRON AND STEEL. 


IDDLESBROUGH. —There are no signs of improvement in the 
ket for Cleveland iron, writes our _ Correspondent, and 
ness is practically at @ standstill. Furnaces are getting 
P of the bulk of the present limited output against old 
ntracts, but many of these will expire at the end of the 
f.vear, and what will happen then is extremely doubtful. 
xjucers seemn determined to adhere to the present official prices, 
if this attitude is maintained local purchases will be restricted 
much as possible, as users are not likely to buy ahead, particularly 
concessions are being given to Scotch consumers to the extent of 
ilings per ton. This } ro-edure has aroused a rather bitter feeling 
ongst local founders, and they are taking increased quantities 
Midland iron, which they are able to buy on much better terms, 
withstanding the heavy carriage from producing works. Pur- 
ses of some Continental iron have also been made, and although 
» large quantity is definitely named as having been sold, it is 
ely that imports from the Continent will increase very shortly. 
ere was almost an entire absence of business at Tuesday’s weekly 
arket, and official prices were unchanged, viz.: No. 1, 61s.; 
. 3, 588. 6d.; No. 4 foundry, 57s. 6d., and No. 4 forge, 57s., 
‘o.b. or f.0.t. Business in hematite is still confined to lots for early 
sJjivery, and although these orders are increasing in number there 
a marked disinclination on the part of consumers to contract 
ead, No doubt they are influenced in this policy by the recent 
eakening in prices, and are waiting to see whether there is likely 
» be anv further fall. In the meantime, mixed numbers are 
tainable at 62s. 6d. for early delivery, and for delivery a few 
nonths ahead 3d. to 6d. more is asked. There is little new to report 
the finished trades, but works keep moderately employed on old 
ontracts. It is not expected that there will be much fresh buying 
mntil after the British Steel Makers’ meeting next month, when 
prices will come up for revision. The ore market is practically 
ationary. Best Bilbao rubio is nominally 15s. per ton c.i.f. for 
arly delivery, and the current freight, Bilbao-Middlesbrough, for 
prompt loading, is 48. 3d. Coke continues a weak market, with 
upplies in excess of demand. Spot lots of good blast-furnace 
qualities have been sold at 15s. 3d. per ton delivered works, and 
an still be obtained thereat, and possibly a little less. The number 
‘of furnaces in blast in the district is unchanged at 22. 


SHEFFIELD.—The stagnation in the iron and steel branches is 
unrelieved, writes our correspondent, but the prevailing pessimism 
has been modified by the American proposal for a war debt 
moratorium. Work to the value of several million pounds in con- 
nection with the disbursement of the Chinese Boxer indemnity 
fund has been allocated to a number of British manufacturers of 
rails, rolling stock, axles, tyres, springs, stores and so forth, and 
the placing of the orders will be carried out next week. Sheffield 
firms are receiving a substantial share of the work. Several local 
works are still closed for stocktaking, and this reacts on the market 
for scrap and other kinds of raw materials, Prices continue to tend 
downwards. Substantial orders for both heavy and light steel 
are few and far between and the output of the Sheffield works has 
shrunk further since the beginning of the month. Makers of tools 
are affected by the general depression, but to a lesser extent than 
those interested in crude materials. Orders from the automobile 
industry are relatively poor. Shipbuilding requirements are at a 
low ebb. A substantial trade has developed in stainless and other 
special steels for aircraft construction. The depression in cutlery 
and plate and in the export trade is as pronounced as ever. 


WORKINGTON.—The position has weakened since last month, 
Writes our correspondent, the volume of business having shrunk 
to such an extent that two furnaces have had to be damped down 
in the southern part of the district. There are now only six 
remaining in blast between Workington and Ulverston, but the 
take is ample to satisfy needs, and no important reduction of the 
heavy stocks that have been carried since last autumn has been 
flected. Local consumption has dropped on account of the closing 
of the steelworks at Barrow. Scottish and South Wales requirements 
‘re lower than they were a month ago, and there has been some 


however, remaining at recent low levels. In almost al! other 
branches business remains exceedingly quiet, and it is impossible 
to keep works running at anything near capacity. Continental 
quotations for semis are still exceedingly low, but very little business 
is being done in this district. . 
CARDIFF.—Business in the tinplate trade continues very quiet, 
and prices are easier at from 13s. 9d. to 14s. 3d. per basis box. 
The affairs of the pooling scheme are being wound up, and it is 
regarded as improbable that any further attempt will be made in 
the immediate future to resuscitate any form of artificial regulation 
of either output or prices. Galvanised sheets are a weak market 


at £9 i5s. per ton; bars are also weak at £4 12s. 6d. for the local 
make and £3 15s. for foreign steel. 
















































OTHER METALS. 


TIN.—Under the influence of favourable reports from Paris 
about the working of the International Pool prices, tin advanced 
sharply last Friday. A further upward movement was caused by 
President Hoover's proposals on Monday, but a slight reaction took 
place later in the week. According to the Metallgeselischaft A.G., 
the daily average mine production of the metal in May at 418 metric 
tons shows a decline of 6 tons per day as compared with the previous 
month. Wednesday's official closing quotation for ‘ standard 
cash,”’ at £107 17s. 6d. to £108 per ton, compares with £101 2s. 6d. to 
£101 5s. on the corresponding day last week. Stocks in London 
and Liverpool at the end of last week, at 31,894 tons. show an 
increase of 528 tons on the week. 
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COPPER.—The general upward movement in prices during the 
past week included copper which, on Wednesday, was quoted in 
New York at 8.50 cents per lb. for “ electrolytic,” domestic spot, 
as compared with 8.00 cents per lb. a week ago. Copper Exporters, 
Inc., promptly raised its minimum price for “ electrolytic,” e.i.f., 
Continent, from 8.525 cents per Ib. to 8.775 cents per lb. Wednes- 
day’s official closing price for ‘* standard cash” in London, at 
£37 12s. 6d. to £37 15s., compares with £34 6s. 3d. to £34 8s. 9d. a 
week ago. New York prices, both for ‘* domestic spot’ and for 
export, remained unchanged. Stocks of refined copper in British 
official warehouses at the end of last week, at 15,688 tons, show an 
increase of 633 tons, while stocks of rough copper, at 801 tons, were 
496 tons smaller. 
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LEAD.— Lead also improved and was quoted at 4.25 cents per lb. 
for *“‘ spot ”’ against 3.75 cents per Ib. a week ago. Wednesday's 
official closing quotation for ** soft foreign *’ in London, at £12 15s. 
to £13 2s. 6d., compares with £11 6s. 3d. to £11 13s. 9d. on the 
corresponding day last week. 

SPELTER.— This metal has been firm. The New York spot price 
for ‘* East St. Louis,” at 3.55 cents per Ib., shows a rise of 0.20 cent 
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THE MORATORIUM AND THE MARKETS. 
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THE FORD COMPANIES. 
GENERAL ELECTRIC. 
PATONS & BALDWINS. 


THE ASSAM COMPANY. 
THE RAND LABOUR POSITION. 


A STOCKBROKER’S NOTEBOOK. 


By AUSTIN FRIARS. 
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oal *asing off in the Midland and Continental demand. The outlook SEE 
the ‘ontinues to be uncertain, and even unfavourable. Everything 
re depends upon what happens in the steel industry, and as far as that She 
th- s concerned there is little expectation that operations in the rolling . 
nite malls = the present scale can be prolonged after the end of July. ° 
the Rast Coast competition has become severer, and prices are accord- 
aly ob py droop. Nominally, Bessemer 7 ~ ar a ~. ¢ 

at £3 11s. 6d. per ton at Glasgow; £4 0s. 6d. at Manchester ; 
. A 6d. at Sheffield, and £4 “ds. 6d. at Birminghem. law: Mienep Market Review 

rus iron is in fair request at from 2s. 6d. to 5s. per ton above 

- — figures. Malleable oon is in quiet request at £5 15s. per ton THIS WEEK. ; 
als at e004 at Birmingham, and there is little doing in ferro-manganese The Investors’ Chronicle may —_ ait 
ie Work 5s. to £11 5s. per ton home. During the month the mills at all eceadinen Aen heneahs 
the so oo have been engaged on home and foreign rails, sleepers 7 rn os ie 
ion local ong aan — from 16s. to 18s. per “ is in — out country, Pp » 

» and very little metal is being sold to East Coast or 
a .. ‘ The Publisher : 


the W OW.—Whilst business on the whole remains very quiet in 
struc est of Scotland, bookings by local machinery makers and 
tural engineers (who are experiencing a very quiet time) have 
Week on somewhat more satisfactory scale during the present 
+, Sheet makers aleo have been able to secure a fair amount of 
business, both in black and galvanised sheets, prices, 
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per lb. on the week. Wednesday's official closing quotation in 
London for ** good ordinary brands,” at £12 16s. 3d. to £13, compares 
with £11 2s. 6d. to £11 13s. 9d. on the corresponding day last week. 


OTHER NON-FERROUS METALS.—Among other non-ferrous 
metals the quotations for aluminium and nickel at £85 per ton, and 
at £170 to £175 per ton respectively, have been maintained at last 
week's level. Antimony again changed hands at £23 to £23 10s. 


per ton for “ foreign,’ while quicksilver remained unchanged at 
the recently reduced price of £17 per bottle. 


TEXTILES. 


THE COTTON TRADE.—Liverpool.—The market has improved 
considerably on the strength of President Hoover's proposed 
moratorium of war debts. The market opened very excitedly 
immediately after the announcement some 35 to 40 points advance, 
and though some profit-taking caused a recession of a few points, 
the market has remained fairly steady since then. The advance 
so far has not brought about much stimulus to trade, though short 
covering has been noticeable. Crop news continues to be favourable, 
but the plant has a critical time before it. Spot sales for the week 
18th to 24th (inclusive) are 30,000 bales, of which 12,250 bales are 
American, 1,400 Brazilian, 700 Argentine, 6,500 Peruvian, 2,850 
Egyptian, 1,950 African, 1,700 East Indian, 610 Russian, and 
1,040 sundries. Imports for the same period are 48,964 bales, of 
which 26,555 bales are American, 1,290 Argentine, 3,554 Peruvian, 
11,458 Egyptian, 3,176 African, 2,239 East Indian, and 693 sundries. 
Quotations, June 24th: American Middling, 5-17; Egyptian 
F.G. Sakel, 7-90, F.G.F. Uppers, 6-16; Brazil Fair, 5-22; Peru 
G.F. Smooth, 5-62; West African Middling, 5-22, and East 
African G.F., 6-22. 


Manchester.—The event of importance in the Manchester market 
during the past week has been the effect of President Hoover's 
proposal. His announcement last week-end caused a striking 
advance to take place in raw cotton prices. A more cheerful tone 
prevailed in the Manchester market, but at the same time buyers 
have not been prepared to give out orders on a freer scale. Here 
and there, of course, merchants have been compelled to obtain 
cover. There has been rather more activity for India, and scattered 
sales have taken place in light bleaching fabrics and fancies. The 
rise in the price of silver has been a favourable development, and 
this should help trade with China. A few more orders have been 
booked for Egypt and South America. The better demand for the 
home trade has been maintained. There has been more business 
done in American and Egyptian yarns. The general trade outlook 
can be considered rather brighter. 


Cotton Prices. 
a estesessssssesesnesneesteesmseiasinosiasliee 


| 1931. (Corresponding 


June | June | June = 
3. | 10. | 17. | 24. 1909. | 1930. 
d. 











d. d. d. d. d. 
Baw Ootton—Mid. American ..... per lb. | 4-65 | 4-63 4°85 | 5°17 | 10-35} 7-47 
a Sakellaridis Fully Good Fair i 
Egyptian........... per Ib. | 7-40 | 7-20 | 7-65 | 7-90 | 15°95 12 35 
Yarns—32’s twiat............00.0+ eee per Ib. 8} 8 8 8} 15 lly 
se Se ities esos peor Ib. 9 9 9 94 15} | 12 
» 60's twist (Bgyptian) ..... perib.| 144] 14} 143] 14} 253 
52-in. Printers,116 yds., 16 by 16, 32°sand |s. d.js. d.js. d.js. d. 8. d.js. d. 
IPT . cnesonohenempensbeseinubietoeamummemsenmnoas 17 § j17 5 17 8/1711 /25 0 j21 Oo 
%6-in. Shirtings, 75 yds., 19 by 19, 32’s and | 
PO semevesnnenceveninien seseesesveeveseeens 119 2119 2 119 5 119 9 27 9 23 6 
38-in. ditto, 38 yde., 18 by 16, 101b......... 10 8/10 8 }10 10 {11 0 5 O '12 10¢. 


S@-in. ditto, 374 yds., 16 by 15, 8 Ib....... | 9 719 719 8 910 '13 4411 7 


THE WOOL TRADE.— Bradford.—Topmakers are not yet 
prepared to commit themselves heavily either as buyers or sellers. 
Spinners and manufacturers are passing through a difficult period. 
It is now too late for any more dress goods business this season. 
The wages dispute is another disturbing factor, but anxiety to keep 
or obtain employment and to get such orders as are available may 
easily be the strongest factor in deciding the policy of employers 
and employees. 

THE JUTE TRADE.—Dundee.—There are still no signs of im- 
provement in the jute trade, and business remains as dull as ever. 
Prices of Caleutta goods have fluctuated to a little extent during 
the period, without showing much actual alteration, which also 
applies to the raw jute position. There were rumours that the 
Indian Jute Mills’ Association was. again to consider the question 
of further curtailment of production, but this came to nothing. 
The manner in which stocks of heavy goods have increased in 
Calcutta must be causing some concern, and it is thought that 
the mills may take steps to keep them down. It will be remembered 
that at the last change in the working hours of the mills thera were 
24 per cent. of the hessian jooms stopped, but the sacking looms 
were allowed to run as formerly. The stocks of hessians in Calcutta 
at the end of May were 220,458,000 yards, and heavy goods..were 
102,316,000 yards, while the stocks of hessians in the United States 
were 150,000,000 yards .and the quantity afloat to that country 
from Calcutta was 102,000,000 yards. The stocks in United States 
at January 31st last were 185,000,000 yards. The average monthly 
consumption for the first five months of this year by the United 
States was 57,000,000 yards. The first Government forecast of 
the jute crop will be published in Calcutta on July 15th, but the 
district returns will be known on July 7th, estimating the area 
which has been sown for raw jute during the coming season. The 
weather for the. growing crop has been quite favourable recently 
and sellers of the new crop for forward shipment have reduced 
their prices. The rate for Daisee assortment has come down to £15 


and has been accepted several times for October-November ship- 
ment. Old crop Daisee, however, still rules at £16 5s., with £16 10s, 
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THE GRAIN MARKETs. 


WHEAT.—The situation in the principal wheat 
has been dominated early this week by President Hoover's ro 
which resulted in ‘ short ” covering at rising prices, Contra 
unfavourable crop reports from Canada, particularly Saskatch a 
and rumours that the Federal Fa i a 

e rm Board might consider, contrary 
to its recent announcement, to hold its wheat stocks off the market 
for another year, were further strengthening factors. The Federal 
Farm Board subsequently denied this rumour, which resulted in g 
slight reaction, which was later accentuated by reports of the 
favourable progress of winter wheat harvesting and the news of 
showers in the North-West of the United States. On balance, prices 
showed little gain on the week. Wednesday's quotation in Chicago 
for No. 2 Winter, “ July,” at 58} cents per bushel, shows & rise of 
only § of a cent., as compared with the corresponding day last 
week. Quotations: No. 1 Northern Manitoba. Atlantic, ex ship, 
27s. per 496 lbs., as compared with 27s. a week ago; No. 2 Northem 
Manitoba, Atlantic, ex ship, 26s., against 26s.; Rosafe, ex ship, 
22s. 3d., against 22s. 3d.; Australian. ex ship, 24s. 3d. to 25s. 34, 
against 24s. 3d. to 25s. 6d. a week ago. 


WHEAT FLOUR.—The upward movement in wheat prices early 
this week had little influence on the market in flour, which remained 
quiet. North American shipments at 190,000 sacks during the 
past week show a decrease of 18,000 sacks as compared with the 
previous week. A large proportion of these was again destined 
for non-European countries. Quotations: Straight run, delivered 
country, 23s. 6d. per sack of 280 Ibs., as compared with 23s. 64, 
last week; delivered London, 22s. 6d., against 22s. 6d. Manitoba 
patents, ex store, 21s. 9d. to 25s., against 21s. 9d. to 25s.; and 
Australian, ex store, 18s. to 18s. 6d., against 18s. 6d. to 1s. a week 


Market centres 


- ago. 


BARLEY.—Barley has been a quiet market during the week and 
prices are scarcely changed on the week. Quotations: “ English 
malting,”’ f.o.r., at 30s. to 35s. per 448 lbs., remained unchanged 
Californian sold at from 36s. to 40s., as compared with 36s. to 46. 
last week; ‘‘ Australian Chevalier * changed hands at 28s. to 3s, 
against 28s. to 32s. a week ago. 


OATS.—Oats have been dull and easier in price. There haa 
been a slight increase in buying in this country, but shipments 
particularly from the Argentine, are increasing, an pe 
an improvement in prices. Quotations: ‘ River Plate, — 
12s. 9d. per 320 Ibs., as compared with 13s. last mem, _ 
Plate,” ex ship, 11s. 6d., against 12s.; “ Chilean Tawny, io “| 
13s. 6d., against 13s. 9d.; and North Russian, on sample, _ 
16s. to 17s. 6d., against 17s. 9d.; English white, per 336 “8 - 
21s. against 20s. to 21s. a week ago. Despite the large shipme 


from the Argentine, values have not fallen further. An oy 
recovery from the low level to which quotations have landed, 
fallen is, unlikely. Quotations: * Plate, 


ver, 
17s. 3d. ner 480 Ibs., as compared with 17s. last aes _ 
ex ship, 16s., as against 15s. 9d.; Plate, ar ogee bop ’ 
as against 15s. 94. Yellow maize meal, ex wharf, was q 
£5, as against £5 per ton a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table 
gives the estimated sales of home-grown wheat during harvest 
years 1930-31, 1929-30, 1928-29, 1927-28 :— 


1928. 
| 1930-1931. | 1929-1950. | 18-108 1921 












Estimated sales of home-grown Owts. Owts. 
wheat— Owte. 71,440 148,160 
1 week to June 20. .......++++ poss 69,281 | 11621 |. 74 | ao apis 
42 weeks to June 20.......c0--c000- 4,664,425 | 9,081,605 | 9,408, — 
a. s. d. 6. 
Average price of English atenhon . - . ; 9 10.10 





wing i tities Sold 
following is a statement showing the Quan 
ine Price of British Corn in the past two pa ~ 
corresponding week in each of the years from 19 


QUANTITIES SOLD. AVERAGE PRICE P&B = 





ecks Barley. | Oot 
gone Wheat. | Barley. | Oats. | Wheat | 

s. d. : . 7 

§ ll 6 6 

‘then 523 3,733 17,584 6 3 
June 20, 193i... | 69281 | 5,352 | 10,951 | 6 ° ns [ms 
. 198 922 | 12 9 0 | 2 
Ji 18, 1927...... 118,930 10,077 3%, 0 10 10 q 5 





1 
23, 9,083 | 9 7 6 
June 22, 1929...... | 71,440 8,28 5 
Jane 21, 1930..... | 111621 | 20,680 7,920_! 8 
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WHEAT MARKETS.—The following table shows wheat 
ns in recent weeks with comparative figures for 1930 :— 








MISCELLANEOUS COMMODITIES. 
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atio VEGETABLE OILS AND OILSEEDS.— Oilseeds and their products 
Jan. 2, |June25,| Jan. 2, |June10, | June 17,| June 24, a felt the influence of the American War Debts proposal, 

‘ yoruns. 1930. | 1930.'| 1931. | 1931. '|° 1931. |" 1931. and prices all round advanced in varying degree. Doubts, however, 
RAREST as to _ attitude of France in particular has caused a pause, and 

; ‘ulators are inclined to wait ve Linsee b 

| Tanltaba) speculato € ec wait on events. nseed, helped by an 
ips e0 I en 148§ 944 56% 608 603 62} advance in the Argentine exchange rate and a fair demand, moved up 
pe, 2 Winter) — | 1303 888 794 57} 514 583 quickly, and Plate afloat and for June loading was held for 








£8 12s. 6d., while for September up to £8 16s. 3d. was conceded. 
Carrent value on spot at Hull and shipment, including July, is 
£8 12s. 6d., and September £8 15s. The quantity of linseed afloat 


» stood at 62,666,000 bushels. for Europe is now 122,600 tons, or 7,400 tons less than last week, 
and compares with 115,000 tons a vear ago. Cottonseed is also 


par ag 
FOODS. 

—_— - : a firmer, and black Egyptian, after falling below £5, has hardened, 
1GAR.—Harly this week “raw ’”’ sugar advanced on “bear” | June and July loading quoting £5 5s., and August £5 7s. 6d. 
ering, but there was not much new buying in evidence. In Linseed oil advanced sharply in sympathy with seed, raw oil on 
~ York, Cuban centrifugals, 96°, spot, at 3-40 cents per Ib., | spot being held for £17 15s., and June-August delivery for £17 5s., 
ww an advance of 0-10 cents per Ib. on the week. In London, raw | ex Hull. Cotton oil is firm and dearer, crude Egyptian, ex Hull, 
ures have been slightly firmer. Wednesday's sales included quoting £19 10s., and common edible £21 15s. Oilcakes are in slow 
August delivery,” at 6s. 4$d. to 6s. 44d. per cwt., as against | demand, as is usual at this time of the year. 


_ to 6s. 4d. on the corresponding day last week. British | | 
es has heen maintained. The movements of raw sugar in HIDE, LEATHER AND ALLIED TRADES.—0x and heifer hides 


. yisible supply of wheat in Canada, at 51,156,000 bushels, 
: - increase on the week of 2,582,000 bushels. Supplies 
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- ; € , were a better market at the sales held in the early part of this 
ls, don and Liverpool during last week are set out in the table week, several weights in both clear and warbled classes at the Leeds 
= —ae ee auctions advancing by from $d. to }d. per lb. Similar conditions 
in, Se ae a me were noticeable in regard to first clear oxhides at the Manchester 
ry 1931. * . T = T ~ To , , * | sales, while cows and bulls were unchanged from the previous week. 
™ Tons. — 1 253 “705 35 613 30.317 Calfskins are a steady market, but the position of sheep pelts remains 
ral 13,439 16.922 12'919 15 329 74.674 89.168 unsatisfactory, and low prices have to be accepted in order to effect 
a 13,115 16,922 , ’ aye ’ sales. Although there has been no improvement in the turnover of 
he oe ee - | foreign hides, and the market continued very weak until Monday 
‘ fn we . 9Q7 > e s — e " y» 

of 25,554 17,543 14,172 16,124 110,287 119,485 | there is a feeling that the position will shortly show some alteration. 
108 — . There are slight indications of this already; the drop in values has 
’ x7 € 5 » 5 ° : . As F 

0 st week... 16,309 5,710 13,719 10,454 104,264 118,066 | been stayed for the time being at any rate, and there seems to be 
of COFFEE.—Cofiee has been in quiet demand at this week's auctions, | rather more confidence on the part of buyers, although operations for 
ist good Costa Rica qualities realised steady prices. Last week’s | the most part are still confined to parcels for near requirements. 
Ip, overments of coffee in London were as follows: Brazilian, landed, | In the South American market wet-salted Argentine ox have been 


1: delivered for home consumption, 92 bags; exported, nil; | sold to the United States at 4jd., while cows have changed hands 
ks, 2,831 bags, against 1,946 bags last year. Central American, | for the same destination at 4$d. Sales of dry hides have been made 
ded, 4,937 packages; delivered for home consumption, 4,313; | on the basis of 5jd. for B.A. Americanos, with M. V. Americanos 
norted, 2,823; stocks, 118,653 packages, against 116,825 a year | quoted at 5jd. More inquiry has been met with for African hides, 





rly >. Other kinds, landed, 2,396 packages; delivered for home | and although business continues difficult, sales of Capes have been 
ed sumption, 2,340; exported, 1,042; stocks, 91,643 packages, | made on the basis of 5}d. and 4}d. for dry-salted 20-30 Ibs., and 
he ninst 135,759 @ year ago. with 63d. and 5}d. paid for the same selections in drys. Unbathed 
he COCOA.—A sharp upward movement characterised the market in Adis Abebas are offered at 5d. Certain Continental countries are 
ied 0a. a compared with the corresponding day last week, inquiring for Australians, but for the time being there is a certain 
ed ednesday’s quotation for Accra, fair fermented, June-July, at 

id . per ewt., f.0.b., London contract, shows a rise of 3s. per ewt. 

ba st week's movements of cocoa in London were as follows : Landed, 

’ 946 bags; delivered for home consumption, 5,516 bags; exported, 

x 


}; stocks, 228,408 bags, against 202,978 last year. 


TEA.—The quantities catalogued for this week’s auction com- 


nd ised 44,897 packages of Indian, 28,314 packages of Ceylon, and 





PLAYERS 








ish 2.514 packages of Java and Sumatra tea. At the auctions of 
ed hdian tea last Monday, prices for all varieties showed a substantial | 
- sovery from the low levels touched last week, and buying was on a | 
~ ger scale. The following table shows the eenaree —_ | 
iled by the Tea Brokers’ Association) of tea sold in Mincing Lane 
ws PIR Carden Account :— | NAVY MIXTURE or 
ats AVERAGE PRICE PER Lp. | NAVY CUT TOBACCO 
~ «end + Ceylon | Java Sumatra Nyaaa- | lotal. | 
ver India, India, : ° ava. -| land. 
ed, 
P s. d. s. «a. s. d. ~— a, s. d. s. d. s. d. | ; 
: awe 19, ee yk beer 350 | 15/53 | 0 10-43 | oan-79| “Nit | Y 2°50 | In the calm contemplation 
A 65,2 holiday 
: = 0 9-9 "55 ' “76 79] 06-72] 0 11-41 . 
ok: (SERGE HI Tels Fes Celera ea of a pipe of good tobacco 
tly 8 oy : ' 
‘ new hopes are born and 
ed, 
te, RICE.—Kice has been a steadier market this week, and prices . rg. : 
is, a an improvement on last week. Wednesday's quotation life’s little problems are 
at or Burma No. 2, cleaned, June-July, in singles to the Continent, . : : ‘ 
d to the United Kingdom, at 6s. 104d. a eats, shows a rise of viewed in their true per 
I. as compared with last week. Movements in London during the ‘spective 
» past week w : 99 a Pp ° 
est K were as follows : Landed, 41 tons; delivered, 22 tons; 
tocks, 578 tons, as against 1,380 last year. 
_ POTATOES.—The seasonal searcity of “old,” and insufficiency of 
“W potatoes tends to keep prices at a relatively high level. At D. 
ad he Boroug “ ene a 1 
,orough Market, “ Best King Edward” sold at £11 per ton, 
hile new English potatoes were quoted at from 14s. to 18s. per ewt. 9 
E) |, SPICES.—The spot pepper market was steady, but prices showed 
8 . provement on last week. Wednesday's quotation for “ Black R OUNCE 
w eo at 53d. per lb., shows no change on the week. Move- PE 'N< 
Black. | pepper in London during the past week were as follows : 
- 93: 4. anded, 20 tons; delivered, 54 tons; stocks, 505 tons, against 
~ soe ons lest year. White, landed, 31 tons; delivered, 58 tons; 
the cks, 575 tons, against 952 tons a year ago. 
— ena the Smithfield market, beef and mutton were steady, 
. Oo secede dearer. On Wednesday, Argentine beef (chilled, 
: ld —s was sold at 3s. 10d. to 4s. 4d. per 8 lbs., against 
~ Zealand . 4s. 6d. on the corresponding day last week, while New 
to 4s, 24 rozen mutton realised 3s. 4d. to 4s., as against 3s. 4d. 
i report “ & week ago. According to the Smithfield Market official 
& com ees of meat during last week amounted to 7,770 tons, 
$ Inpone t With 8,159 tons in the corresponding week last year. 





Supplies as f, principally Argentine, formed 85-5 per cent. of the 
Mainly Sy cw 81-7 per cent. a year ago; and imported mutton, : aniee 
®ainst 83. ealand, formed 81-6 per cent. of the total supply, as 
3 per cent. last year. 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT. . 


The prises in the folowing lst are revised with the asulstance of an eminent firm in each department 


LONDON, WEDNESDAY. 








CEREALS AND MEAT. seeeeeceecee 
ee asia . a. ronan boxes, 45 0 4 9 
Wheat, No. - Man. eoee 0 
Rng Ges. av., per cwt. ......... 6 0 Good English, perewt... 11 0 0 0 
Barley, Bng. Gas. av............. =~ 6 3 SPIOBS— » 
Males, Le x ended 480 ib. 17 3 Manto, fair White... © 81 0 0 
Flour, Loa. stan. ex « & Black Lampong ......... 0 54 0 0 
200 Ib. -... ecocutnn an i. 9 ° ie es ; : : 
Rice, No. 2 Burma owt. 6 10 Oloves—Zansiber 
@ocoe eee cwt.— 
Bago, Pear, per owt edad te eternal secesseee 22-0 0 0 
fairspot ... 17 6 0 0 Jamaica, ord. to good... 40 0 80 0 
Medium pearl ........... 20 0 © 0 | Ma6® ..0.....0000. oper ib, 010 1 8 
MBAT— Nu 658 Seccccccccccece 1 0 0 0 
Beet, per 8 Ibs.— a on &). 
cide § 6 6 4 | ORY wwe 18 3 31 3 
Mutton, per 8 Iba.— oe a Java, a 103 0 0 
po en wie 3 3 2 8 | Yellow Crystals «...... 197) 0 0 
per Oubes..........c00000 coveree 4460 4 6 
Crushed........cccccscccccces 6 23 0 
Granulated .......... coose 3 21 0 
0 9 0 Home Grown (June) ... 19 6 19 10) 
¢ 35) m oe 
0 46 0 | PeBOCceccecccscsssesem 0 4 oy 
000 Broken Pekoe ........: 043271 
000 Orange Pekoe .......... - O 48 1 6 
6 00 Ocplon per ne Pekoe.. 0 5 2 1 
WOcccccsessenesesses eo O 42 1113 
sa 3 Broken Pekoe .......... 0 5 1 8 
0112 0 Orange Pekoe .......... - O 7 1 10} 
0 220 0 Broken Orange.......0cee 0 5% 22 
tDeae 8/10-9/10 Ib 
0 7% 0 per Ib., 
oo | Tete 
0 90 0 7 ee 
66 08 26 
strips ......... ~~ 09 1 6 
8 26 0 | Best Indian leaf .....-... ~ 9% 07 
0 3% 0 Rae coco © ve 
Mid-American ...... per 5:17 
EE -ccnsscceenee 7°90 
Yarne, 32's twist eoccececes: - a? 
460 0 0 60's twist .........c00-ce0ee 143 
70 0 95 0 FLAX— &@€e 8 «a. 
> 2s Livonian ZK ...... por on 33 8 2 
70 © 82 © | Sianets Medium ist sort 41 0 0 0 
BGGS— EMP— 
English .........per120 9 3 11 3 Italian P.O. ......... perton 31 0 O 0 
Dantigh.........cccccccocre 9 O Ll 6 et pay * 58 ise 0 0 0 
PRUIT—  --— = =——— J Bhedbe sevccce padeeconscoescene 
South African ...boxes 10 0 16 © | Memican.............cc000 eccee 
Lemons, Sicilian ...boxes 10 0 19 0 | JUTB— 
enssesecccessse cases 12 0 21 O | Native let mks.... per ton 
Malaga ...ceses 420No.1 0 0 0 0 H.A.B.B. 

Apples: Amer{var.)bria. 0 0 0 0 June-July £16/7/6 
" saeainn 3 6 us 0 we £16/5/0 
A “wen 00 00 ‘ sts 

case, eee 
Rgyptian Bags .......... 00 00 Tussah 6 50 
Grapes, Lisbon .....bozes 0 0 © O | Japan...........00.. aotbotees 86 ll 6 
o Almeria 00 00 Italian—Raw,fr. Milan 8 6 10 6 


amount of hesitation on the part of buyers to pay the figures asked. 
In some quarters rather more inquiry has been met with in regard 
to sole leather, but at the same time consumption is still below 
normal. In English and wet-salted bends a fairly satisfactory 
demand continues to be met with for medium weights for the repair 
trade, in addition to which most tanners appear to have quite 
respectable contracts on their books for the lighter averages. This 
latter remark applies also to dry hide bends, although the call for 
medium and heavy weights in this class remains poor and stock 
tends to accumulate. The offal market is the most unsatisfactory 
feature of bottom leathers. Prices for all descriptions are low, yet 
no amount of persuasion on the part of producers will induce buyers 
to take anything more than is required for immediate needs, and 
then only certain lines, such as good substanced shoulders suitable 
for sole purposes and welting bellies. Manufacturers and distri- 
butors of upper leathers find that the bulk of the enquiry continues 


to run on the two staple lines, viz., black and brown glace kid, 
and willow calf. 


THE TIMBER TRADE.—-As a result of the cautious policy of 
British buying this year, writes our correspondent, May receipts of 
European building and joinery woods were very light, and for the 
five months were roughly a third less than for the corresponding 
period last year. Poland excepted (which is making strenuous 
efforts to clear goods to the United Kingdom in keen competition 
with Russia, Finland and Sweden), all countries have sent less. 
London dock statistics show that whilst holdings of the larger sizes 
—deals and battens—are in increased stock compared with this 
ame last year, the deliveries from docks into ion have 
been so good, hence the smallness of the shipments have proved 

ing to holders during a period of depression and keen 
competition in selling. But by this time the Russians will have 
got well into the swing of their shipping season, and the July 
volume of imports from the Soviet is likely to be large, to make up 
for the recent comparatively poor exports to this country. Stocks 
and deliveries of scantlings, ends, sawn boards, planed and dressed 
woods, slating battens and plasterers’ lathe are more in line with 
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Stahdard ..........00..0:. 37/12/6 

Lead . Pig ... per ton 14/0/0 00 
Soft on oo? 15/0 1a 

Tie Beglich ingots aoe 109/10/0 0 0 


Standard cash............ 207/17/6 108/0/0 
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the smaller imports than is the case with the deals. The Ru 

1931 shipments are to be in the 
distribution, whereas Finland, Poland and Sweden are vieing aa 
one another for business on the best terms possible from a 
which tends to make the forward market | 

Hardwood logs are moving very slowly into nnn 
and imports are all well down this year. 
other hard and fancy woods, fresh supplies can 
regulated to meet the demand, whereas with 
woods above mentioned not only shippers but fy * 
have to be considered. The sawn hardwoods section 


cautious importers, 
steady. 


under the domination of States legen — _ 
isi 50 to 60 per cent. of our annua! | 
oben sas aioe appreciably this year oper 
the first half of the past two years, yet stocks of 
are still large, with prices weak, but receipts 
expected to decline still further. od 
showed an advance of 1-4 million square Tee", 
ficiency this year down to 57: 
and hard woods, this new member of the t 
but the drastic cutting in forwar *" 
had some effect in strengthening the spot mare 


RUBBER.—President Hoover's proposal 
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hands of a British syndicate ! 
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not much new buying, which was main 
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